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War Loan Investors 
Enlist For Service 

Enlisement this week of tens of 
thousands of. Canadians in ‘the 
National War Lean “Investors 
Corps” will help toward a broader 
ynderstanding of Canada’s wartime 
financial problems. The fact that 
the first loan has found its way 
into the highways and byways 
should aid governmental leadership 
in gearing a great war effort to the 
machinery of peace. ‘ | 

Men and women with a personal 
stake in their country's securities— 
even if that stake is only $50 — will 
be eager and alert to get value for 
their money and to see that their 
gavings are spent wisely and ‘well. 


Responsibility ‘. 
of Wartime Citizenship 

Implicit in the purchase of every 
National “War Loan bond is the 
pledge of all citizens and public 
servants to give their utmost in un- 
selfish service to Canada's war ef- 
fort. 

By seeking subscriptions on be- 
half of war needs, the Government 
automatically pledges itself in this 
way. 

By sharing directly in his coun- 
try's indebtedness, the individual 
citizen assumes an equal obligation 
to do his part in standing behind his 
country’s obligations. 


Some of the obligations which fall 


on Canadians individually were out- 
lined last week in the comprehensive 
review of Canada’s wartime position 
presented to shareholders of the 
Royal Bank by Morris W. Wilson, 
president and managing director. 
Said Mr. Wilson: 


“Never before in our history has 
it been so important that every 
one of us should practise thrift 
and industry. If.the time comes 
when unemployment is no longer 
a problem, we may find ourselves 
compelled to curtail luxury and 
and other non-essential industries 
to make way for more essential 
productién. Furthermore, capital 
and other expenditures, public 
or private, not directly related to 
winning the war, nor essential] to 
keeping ‘our economic machine 


Mr. Wilse 


that labor and «wage. 
especially, would ie” completely 
avoided, and that “those fortunate 
enough to remain at’steady employ- 
ment would not exploit the situation 
for their own ends. 

Country-wide distribution of War 
Loan Bonds—particularly among the 
rank and file of Canadian wage- 
earners—is an earnest of united ef- 
fort to meet the difficult and accel- 
erating problems of 1940. 
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Opportunity to Solve 
National Problems 

If the outbreak of war has in- 
creased Canada’s responsibilities, 
it has at the same time greatly 
increased our opportunity for meet- 
ing and solving national problems. 

The implications of this in terms 
of everyday citizenship were 
stressed this week by David E. 
Kilgour, president and general man- 
ager, North American Life Assur- 
ance Co. in addressing the com- 
pany’s annual meeting at Toronto. 


Making his first address as presi- 
dent of the company, Mr. Kilgour 
pointed out that one result of the 
war was to generate in our people 
“a spirit of co-operation that will 
make it easier for our political lead- 
ers, when peace comes, to solve the 
railway and other national problems 
that have been confronting us.” 


“In particular,” he added, “we 
hope that they will be able to deal 
with the changes in the B. N. AC 
Act that are urgently needed in 
the interests of national unity. 
Much as we may desire upon the 
conclusion of the war to restore 
the democratic way of doing 
things, and to permit the largest 
measure of individual freedom 
possible, it is to be hoped that the 
as a discipline with which we 
save become imbued will make 
* €asy for us willingly to sur- 
render some of our provincial 
Prerogetives in the interests of 
national unity. 

‘ It is important that the find- 

‘ of the Royal Commission 
mad receive the thoughtful at- 
\. ion of all thinking people and 
. a representatives in Parliament 

in the legislatures should 
ae a determined effort to elimi- 

‘ale the divisive influences that 
td been so apparent in recent 


In time of war, characteristics of 
eelf-restraint and unselfishness are 
nat lly uppermost. If underlying 
_ ‘onal problems can be approach- 

in this spirit, Canada may readily 

™ to her national advantage 
oe of the trial and tribulation 
ch this war entails. 
gt ‘abling in Parliament during 

" next few days of the Rowell- 

Pe Report on Dominion-Provin- 
Relations will be an immediate 

_ Of whether or not Canadian 

Political leaders are willing to seize 
‘pportunity for unselfish de- 
(Continued on page 2, col. 3) 
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Seasoned Business Analysts Modify. Gloomy 
Prophecies and Foresee at Worst Some Slowing | 
Down — Political Outlook Complex 


By FLOYD 8. CHALMERS 
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continue its 
‘steep ascen 
Soaks mas FLOYD S. CHALMERS 
slowing down is considered inevit- 
able. But no serious decline is seen 
ahead. j 

The various ,estimates ean per- 
haps be put most simply in terms of 
the Federal Reserve index of indus- 
trial production, this country’s 
master index of business activity. 
The average for 1938 was 86 and in 
1939, about 114. The low point of 
1939 was reached in April and May 
at 92. It climbed to a peak of 128 in 
December. 

A few weeks ago some New Deal 
economists forecast the index would 
sink back to 80 this spring, arguing 
the advance was due chiefly to 
panicky buying which built up ex- 
cessive inventories. None now fore- 
casts any such slump. The truth is 
that inventories have not got mark- 
edly out of line. 

The lowest figure anyone now 
forecasts for any month in 1940 is 
110. Average for the year is expect- 
ed to be at least equal to 1939 and 
probably higher. wo 

Period of Consolidation 

Some minor period of consolida- 
tion is expected, running probably 
into the second quarter when the 
advance will be resumed. 

One favorable factor is that build- 
ing continues at a good rate with no 
let-up in sight. Overseas buying of 
aircraft and other munitions as well 
as some defense programme work 
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farm, purchasing péwer are moi 
‘important factors in improved busi- 
ness, . 

Further improverrent in employ- 
ment is looked for. ‘One economist 
estimates 1940 will’see another mil- 
lion and a half in jobs. 

Tremendous increase in travel to 
southern resorts, with Florida en- 
joying its biggest year in history, is 
taken as indicating that increased 
purchasing power is widespread and 
tendency to spend is unchecked. The 
Miami area alone saw 63 new hotels 
opened this year and all are doing 
good business. 

Washington economists find it dif- 
ficult to explain the indecisive action 
of the stock market and its failure 
to respond to improved business 
conditions. Several factors are 
deemed to be present: 

1. General fear that this country 


See Patronage 
Due For Airing 


Opposition Members Are 
Returning to Ottawa With 
Many Charges 


Frem Our Own Correspondent 
OTTAWA—As members gather 
for the opening of Parliament, the 
trend of the early debates becomes 
more certain. From every section 
of the country the opposition mem- 
bers are bringing well authenticated 
reports of patronage—particularly 
in the ordinary expenditures of Gov- 
ernment but not excluding war 
expenditures. . 

The Saskatoon by-election pro- 
vides the most glaring case of pork- 
barrel methods in Canada’s war ef- 
fort. In a paid advertisement, the 
Liberal candidate (subsequently de- 
feated) put the issue straight to the 
electors. If Saskatchewan wanted 
war orders, they should vote Liberal. 

Local patronage is reported to be 
rampant in most parts of the coun- 
try, particularly in the smaller cen- 
tres. This local patronage, of course, 
concerns ordinary government ex- 
penditurés rather than war expendi- 
tures. 

Almost every opposition member 
seems to have his briefcase of patron- 
age complaints and a general house- 
cleaning appears certain on the de- 
bate on the address. 


Can. Gen. Invest. 
To Report Gain 


When its annual report for 1939 
appears, Canadian General Invest- 
‘ments Ltd. is expected to ‘show 
net assets per share 5 to 6% higher 
than at the end of 1938. As the 

had the equivalent of 
$13.00 a almre in netassets pershare 
at the end of 1938, this makes it 
likely that the 1939 report will 
show around $13.70 a share. This 
performance contrasts favorably 
with that of stock price indices 
in both Canada and the United 
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European struggle with govern- 
mental controls of production, 
ete., which would benaitee 


New Deal and taxation policies, In 

brief, Roogevelt is still the main 

obstacle to a stock market advance. 
; Political Outlook 


nominated and elected would, in 
opinion. of. Washington economists, 
be one thing that could put the mar- 
ket up. But until the political outlook 
clarifies they. expect the market will 
continue to back and fill. 

It is much too early to say who 
will be either the Democratic or 
Republican candidate in this year’s 
presidential election. The situation 
is confused by. propaganda for this 
or that candidate but: much of en- 
thusiasm for various favorites is 
purely. synthetic..and cannot be 
sustained. ' 

Most Democrats have no desire to 
see Roosevelt back for third term 
but they realize he has strong public 
appeal and may be detiding factor 
in determining who. will be the 
Democratic candidate, — 

Roosevelt's Dilemma 

Roosevelt's dilemma is that he 
wants to ensure continuity of the 
New: Deal and at same time wants 
to bring off a coup of world peace. 
That is why he is playing up to the 
Republican leaders and seeking to 
soften political. controversy until 
after the party conventions. 

Roosevelt's secret ambition is: evi- 
dently to find a formula for truces 
in the three wars now. being -waged, 
call a world economic conference to 
restore monetary systems, arid pro- 
mote world trade along lines of the 
Hull reciprocal. trade: programmes, 
He apparently hopes that returning 
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Roose pared to sacrifice 
almost anythirig to achieve that be- 
fore the existing wars merge into 
a world conflict. "4 

If he cannot succeed in halting the 
wars he desires to keep American 
influence and strength in reserve to 
ensure victory of the democratic 
powers. 
Republican F ormuia 

But the President ‘has to move 
cautiously -in promoting his pro- 
gramme because. the Republicans 
have found in the. plea for isolation 
from the European conflict the only 
real issue on which they differ from 
the Democrats. Republican leaders 
are already advising the public that 
Roosevelt should let the rest of the 
world settle its own problems while 
the American people stick to their 
knitting and liquidate the blunders 
of the New Deal. They proclaim his 
world peace offensive as a red 
herring to divert attention from his 
own shortcomings. 

Prospects are that no matter who 
is elected President in 1940, the two 
houses of Congress will be fairly 
evenly divided between the two 
parties. This means a few years of 
marking time in reform measures. 
The real showdown between the New 
Deal socialism and liberal individual- 
ism would come in 1944. 

In the meantime, 
economists are seeking to weigh the 
ultimate consequences of continued 
deficit spending. In ten years the 
American deficit has averaged $7.5 
millions a day. is regarded as 
a form of hidden taxation of capital. 
Combined with similar deficits in 
practically every other country in 
the world it is taken to portend 
ultimately an inflationary rise of 
prices that will have the effect of 
wiping out a substantial part of 
accumulated investments. 


Tax Bonus Plan 
To Aid Workers 


Incentive Sought to Spur 
Pension-Savings Schemes 
by Employers 

From Our Own Correspondent 


OTTAWA.—Two separate but sup- 
plementary plans for “cushioning” 


Lapointe, the Government sti 
to find a means to achieve unem- 
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LIVING COSTS MOUNT 


After rambling along for months at about 83% 
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of the 1926 average Canada’s cost of living index rose 


sharply with the beginning of war. Food, fuel and clothing‘costs have led the parade with rents generally 
steady. White line shows thé D. B. 8. composite index; basis 1926 equals 100. 


Canada’s War Loan 
Unqualified Success 


2 2 ‘s 
Highlights 
Wool is spotlighted in a staff survey 
revealing how early confusion and 
threat of scarcity in. Canada’s vital 
wartime wool industry, was abated 
by co-operative effort by tie in- 

dustry and the Government. 
Wartime Wool Tangle—p;: 13. 
. ss : - yedetan 
Safeguards and flexibility are 
stressed “in the plans selected ‘for 
publication this week from- among 
‘entries.in The Financial Post's .“Th- 
Vv in ...Wartime”:.. contest. 
Authors are J. E. C. Pangman, of 
Toronto (honorable mentior) and 
Stanley E. Nixon, of Montreal. 
Investing in Wartime—p. 8 and 9. 
. aw te * ot ; 
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Secure “Large Volume of 
Small Subscriptions From 
All Sections 


As expected, Canada’é first war 
loan.has been an unqualified suc- 
cess. From the moment that sub- 
scription books opened in Ottawa 
orders poured.in.from all parts of 
the country. Oversubscription by 
nearly ‘$50 millions of the’ $200 mil- 
lions: offering was assured by mid- 
week, and an even larger margin 
was assured by leaving the books 
open. 

The. mere fact the loan has been 
oversubscribed is not the most im- 


= 3 niisiast: support’ 
&p- | the first war loan is another indica- 


reduction and its lesson in grappling 
with the national problem. 


Ontario Leads Way—p. 13. 
7” * ~ 


Patriotic women are making an im- 
portant contribution to Canada’s 
war effort through their various 
organizations. The. work of * the 
I.0.D.. is highlighted in: a further 
article in the “Home Front” series, 


The Home Front—p. 3. 
a .* * 


Fine precedent is at hand to assure 
success for the Empire air training 
scheme now under’ way. A special 
survey discloses the impressive re- 
sults achieved in Canada in Great 
War I in aircraft production and 
pilot training. 

Canada in the Air—p. 12. 
s* ¢« 6 
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Hitch ‘Probable 
In Ship Deals 


Canadian Delegation Told 
Law Prohibits Sale — Bill 
Further Hits Plan 


Serious hitches are arising in Can- 
ada’s prospects of increasing her 
merchant shipping tonnage through 
purchases from the United States. 


ington investigating 
were informed by the U. S. Maritime 
Commission that existing law pre- 
vents the sale of any of the U. S. 
Government's large merchant fleet 
for commercial operation. 

While that ruling would not ap- 


parently rule out the possibility of nerenée, ine 
Canada 


ships from pri- 

vate interests, a bill has just been 
introduced in the U. S. Senate which 
would prohibit the sale of any ship 
of American registry to persons 
citizens of United States -or for regis- 
try of another nation. 

The U. S. Government 
merchant fleet. of 117 vessels, all of 
eine eae See 


registry 
reported plenning to find means of} L# 


disposing of its own merchant flee: 
at present. high  prices.. Sailors’ 


unions have been noisily protesting | /nperial 

transfers of any kind since the U. S.| non 

sailors may not work. foreign ships. 
Canadian del Zeet 


of Strike Trouble 
eater at End of 1939 
Extent of labor trouble in Canada 
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tion of. the support being givén by. 
Canadians to the war effort. In 
order to win the war for democratic, 
principles they are willing to lend 
their.savings to the Government. 
The distribution of the first war 
loan among small investors: will be 
much wider than has been the case 
with any Dominion. Government 
loan in recent. years, In the recent 
past, life insurance companies, 
banks, financial institutions and cor- 
porations have been the largest buy- 
ers of Dominion Government loan 
offerings. With the possible excep- 
tion of the banks they are also large 
purchasers of the war loan. How- 
ever, their subscrirttions in relation 
to the total will not be nearly as 


| large as formerly. 


Small Investors Canvassed 

The large volume of small sub- 
scriptions is a tribute to the organ- 
ization work of the National Sub- 
scription Committee. The offering 
was organized in such a way as to 
enable - investment dealers and 
banks to concentrate on the small 
investor. Several weeks ago the Na- 
tional Subscription Committee sent 
out an exempted list of institutions 
and corporations which were to be 
canvassed by the committee itself 
and not by the investment dealers. 
Actually, this list. included almost 
every important corporation and 
financial institution in the Dominion. 

The list of subscribers to the loan 
includes people from all walks of 
life and a wide range of industrial 
concerns. and institutions. 
The number of orders for $50 bonds 
indicates a great many of the sub- 
scribers are of modest means. 

The following partial list of sub- 
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Coming 
In The Post 


A new deal is on the books for 
Quebec. The province is looking 
for sound and aggréssive adminis- 
tration from its new Government. 
It expects that spendthrift policies 
will be abandoned. 

The Financial Post is devoting 
a special supplement next week 
to, this historic province, its Gov- 
ernment; leadership, natural re- 
sources, industgies.and opportuni- 
ties for investment. It will show 
that-“Quebec Stands. Firm.” 

The survey of unemployment re- 
lief in the provinces is being con- 
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a : at Construc- 

tion Body's Convention 
From sources both within and 
without the industry, this week's 
Toronto conyention of the Canadian 
Construction Association heard of 
need for stabilization both during 
and after the war. 

Themes of several guest speakers 
at the sessions matched the opening 
address of C. D. Harrington, of 
Montreal, association president, who 
stressed the importance of maintain- 
ing normal building volume in war- 
time and avoiding missteps threaten- 
ing a post-war depression. 

Said Mr, Harrington: 


“We must see measures which 
will tend to stabilize coasts of 
labor and materials, so that there 
may be no undue wartime infla- 
tion which, if permitted, will in- 
evitably lead to another and 
perhaps evén greater post-war 
depression. , , 

“In some quarters there seems to 
be a fear that if private money is 
put into new building, etc. our 
Government would be displeased. 
It is my belief that this attitude is 
wrong. I feel sure that those in 
power realize fully the absolute 
necessity from a national stand- 
point of doing everything within 
their power to keep this all-inepor- 
tant industry as busy as humanly 
possible.” 

Business View 


This thought was echoed by a léad- 
ing businessman of the Toronto 
area, R: C. Berkinshaw, general man- 
ager of Goocyear Tire & Rubber Co. 
of Canada and president of the 
Toronto Board of Trade. He said: 


“A revival in construction activ- 
ity is long overdue. . . . It is to 
be sincerely hoped that business 
and industrial leaders, in the light 
of their anticipated activity in war 
production and in the market pos- 
sibilities of the post-war years, will 
not hesitate even at this time to 
embark upon any sound building 
expansion programme. 
~ “While there is a necessity of 
providing for the peculiar demands 

(Continued on page 2, col. 4) 


Ottawa Pondering 
Higher War Taxes _ 


Predicted — Decrease Exemptions — Hint 
Higher Duties on "Unbound" Items From U. S. 


From Our Own Correspondent 
OTTAWA.—When Parliament meets next week it will most cer- 
tainly be called upon to consider additional tax levies to meet Canada’s 


soaring costs of war. 


Three major sources will likely be used. These are: 
1, Extension of the income tax to lower income brackets with 
possibly sharply increased rates in the ‘middle” group. 
2. Extension of the sales tax, either by a further increase or 
(more probably) by broadening,the base to include items now 


exempt. 


= 


3. Imposition of new or increased excise taxes on automobiles, 


and other luxury goods. 


Broadly speaking, the aim of the new war taxation will be to use 
as much as possible, the existing tax machinery which has been built 
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Ask Better Deal 


Negotiations Hobbled By 
Demands For Concessions 
By Various Groups 


From Our Own Correspondent 

WASHINGTON.—When Canadian 
and U. S, negotiators meet here on 
Jan. 22 to resume discussions on the 
St. Lawrence Seaway pact, they will 
have to make more progress than 
was made in Ottawa in mid-January 
if a treaty is to be achieved. 

Reports reaching here of the Ot- 
tawa conference ‘indicate that pro- 
gress toward a’ new treaty was 
disappointingly slow. 

Reason advanced for failure to 
make progress was the fact that vari- 
ous parties to the new.agreement are 
all eager to make a better deal than 
in 1932. 

The -United. States, for example, 
feels it must havea better proposi- 
tion with which to tempt the Senate 
than the ill-fated 1932 pact turned 
dewn by that body. Increased water 
diversion of water at Chicago is 
cited as one possible gain. 

Sticking Point 

The Chicago diversion.may prove 
the real sticking point in negotia- 
tions, This diversion. is now fixed at 
1,500 cf.s. by a U. S. Supreme Court 
decision. Under the terms of the 1932 
treaty the U. S. agreed 
this decision. Now it 
Chicago wants something f mn 
order to swing the five or six Middle 
West votes which may make the dif- 
ference between a Senate O.K. or 
“turn down.” 

The problem is purély political, 
What is sought is some formula to 
give Chicago an “out,” | without 
jeopardizing future power and navi- 
gation development in the Great 
Lakes-St, Lawrence area. 

Permission in the treaty for Chi- 
cago to increase its diversion to 5,000 
cfs. would ensure political support 
in the U.S. Senate. It is argued that 
at present there is no ostensible ob- 
jection to letting Chicago have this 
much water. But looking ahead to 
days when power is used up, this 
“right,” if exercised, might be worth 
millions a year to the area where it 
belongs; might nullify to a great ex- 
tent the extra contribution which 
Ontario seeks to make via the Long 
Lac and Ogoki Rivers in order to 
increase ‘power capacity at Niagara 
and elsewhere. 

On balance there seems little 
present chance of Chicago gaining 
its increased “steal” via a new treaty. 
Instead the alternative is being can- 
vassed of eliminating reference to 
the Chicago diversion entirely from 
the new treaty. 

Such are the knotty problems 
which fazed the negotiators who met 

t Ottawa the week of Jan. 8. Unless 
tter progress is made at Washing- 
ton, there may be difficulty in hav- 
ing a treaty ready in time to submit 
it to the Senate for ratification. The 
treaty must be ready prior to March 
1 in order to stand a chance of rati- 
fication. ’ 
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One-Stage Plan 

One important consideration is the 
present premium on U.S. funds. This 
means that every dollar which the 
United States contributes to be spent 
in Canada will go about 10% farther 
than prior to the outbreak of war. 
Some bargaining may be possible on 
this point. 

Another important change. from 
1932 is the general agreement to 
negotiate on the basis of a single- 
stage power programme rather than 
the double-stage plan formerly fav- 
ored by Canada. 


Per Capita Income 
Up 7% in 1939 


Average income per capita of 

Canada’s population was $433 in 1939 
compared with $406 in 1938, a gain of 
6.7%, according to a'suryey made by 
The Financial Post Business Year 
Book for 1940. Total income is esti- 
mated in preliminary form at $4.9 
billions compared with a revised fig- 
ure of $4.5billions’ in the previous 
year. ; 
On a cash basis people in Ontario 
were the best off’with a per capita 
income of $584 while those in British 
Columbia. and the Yukon came next 
with $544 each. - 

The improvement was in 
Saskatchéwan, where average in- 


‘Lcomie per capita was 29% higher. The 


large gain. there was undoubtedly 


fell 1.1%. Reduction in the value of 
the field was a factor in bringing this 
result, 


These returns are based on a price 
for wheat of 52c at the farm. Final 
returns may change these early esti- 
mates considerably. 

Ontario showed a gain of 6% and 
Quebec of 6.5%. 

Of the various industries, manu- 
facturing made the greatest contribu- 
tion at $1.4 billion while agriculture 
came next with production of $800 
aga Income : 
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up now over a period of years with 
care and precision. There is little 
desire or wish to launch out into new 
and untried fields. Instead, it is felt 
that the Government now has tried 
and proved tax machinery which 
need only be speeded up at certain 
points to provide the substantial 
additional monies which must be 
found to meet the soaring cost of 
Canada’s war effort. 
Extend Income Tax 


At present, every married Cana- 
dian -wage-earner with income of 
$2,000 or less is exempt from Federal 
Income ‘Tax. Single persons are 
exempt below $1,000 matk. Such 
exemptions contrast sharply with 
those in Great Britain which are 
now $850 and $600 respectively. 

Previous administrations have 
hesitated to reduce Canadian exemp- 
tions for fear of political repercus- 
sions. As well there has been a well- 
grounded feeling in officia! circles 
that lowering the exemption would 
involve a ‘great deal of additional 
clerical work with but small mone- 
tary return. Certainly it is felt that 
the most productive part of the tax 
(where it falls on large incomes) is 
near or close to a reasonable and 
productive limit — even in a war 
economy. 

The fact that the war emergency 
will remove much if not all of the 
political effect of extending the tax 
to people of small incomes and that 
in all probability such an extension 
will be strongly recommended by 
the forthcoming Rowell-Sirois Royal 
Commission report, points to lower- 
ing of present exemptions by Hon. 
James L, Ralston in his first wer - 
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Higher Crude 
Pete's Hope: 


Reversal of 1939 Lower 
Price Trend Seen — More 
Wells Drilled . 


The war has not yet had much ef- 
fect on crude oil prices in so far as 
it affects the operations of Interna- 
tional Petroleum Co., The Financial 
Post is told. Encouragement is 
derived, however, from the fact that 
the tendency toward lower crude oil 
prices prevalent for the past year or 
so has apparently been halted. 

Venezuelan prices have shown 
signs of moving up over the past 
month and it is hoped that this is the 
first real evidence of improvement. 

It was the tendency toward lower 
crude oil prices that adversely af- 
fected earnings of International 
Petroleum over the past 18 months. 
There was a decline continuing to 
the end of the year in net profits, 
the exact amount of which cannot be 
determined until after final figures 
for the period are available. 


18-Month Report 

International Petroleum Co. has 
not issued an annual report since 
that for the year ended June 30, 1938, 
which appeared in December a year 
ago. No date has yet been set for 
the appearance of the next report 
which will cover an 18-month period 
because of a change in the company’s 
year end from June 30 to Dec. 31. 

It is understood that International 
Petroleum operations have not beefi 
affected to any great extent by the 
discount on the Canadian dolar in 
terms of the U..S. dollar. About 
25% of the company’s output comes - 
to Canada for use,in refineries here; 
around half goes to Central and 
South America and the West Indies, 
largely for refining in the company’s 
own refineries or in others in that 
area; the balance goes largely to 
Europe. Prices are based on U. S. 
prices for crude oil of comparable 
grades. In the United States there is 
still little real evidence of change in 
the price structure although gener- 
ally they are characterized as “pretty 
firm.” 

Production Below 1938 

No production figures have been 
released by International Petroleum 
Co, since last July although unoffi- 
cial figures are available for August 
and September, Questioned as to 
trends in crude oil output last year. 
the cémpany states that production 
for 1939 will be lower than in 1936. 
Peruvian output is declining while 
in Colombia production is up and 
partly limited by, capacity of pipe- 
line facilities. ’ 

Beginning with the end of 1939, 
volume of oil marketed by Interna- 
tional Petroleum will show an in- 
crease with the sale of the first oil 
from the new field in eastern Vene- 
zuela which the company is develop- 
ing in with Mene Grande 
Oil Co. and the Shell interests. This, 
and output from other Venezuelan 

be of greater assistance 
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Exclusive New Patterns 


in EATON'S 


@anterburp SHIRTS 


®@ 2 Starched Collars 
@ Fused Collar Attached 
@ Regular soft collar attached 


Superb woven English cotton broad- 


cloths —in many new patterns de- 
signed ‘exclusively for EATON’S 
“Canterbury” shirts. Rich -colourings 
that are as “right” for after dinner 
wear as they are for the office. Sizes 


3 for 10.00 
PHONE TR. 5111 
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14 to 17% in the range. 
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Pondering Higher WarTaxes 


(Continued from page 1) 
paying sharply higher rates under 
the 1940-41 ruling. 

Broader Sales Tax 


It se@ms almost certain that the 
“base” of the present 8% sales tax 
will be considerably broadened. 


same period the previous year are 
shown below: 
Excise Tax Receipts 


Though there are sharp differences a 


of opinion as to whether or not an 
increase from 8 to 10% would be 
wise at this time, there is consider- 
able unanimity that existing sales 
tax machinery could well and profit- 
ably be extended to many present 
exempted groups such as foodstuffs, 
farm and forest products, marine 
and fishery items, printing and edu- 
cational matter, building materials, 
farm implements and machinery. It 
is certain that this list of exemp- 
tions will be narrowed down mater- 
ially. 

Already in the initial war budget 
brought down in September by Hon. 
J. L. lsley, some steps were taken 
along this road. For example, the 
exemption ich formerly applied 
to houselld ic light and ga 
bills was, removed. So was 
exemption on canned fish, on salted 
or smoked‘ meats, eic, 

One facto* Which may have much 
to do with the ultimate decision on 
whether or not to raise the sales tax 
is the amount currently accruing 
by way of revenue, With the sharp 
increase in business which has taken 
place since the outbreak of war, 
revenue from this source has been 
mounting steadily and promises to 
far exceed the estimates made at the 
Dunning budget last spring. 


Hit Luxuries Harder! 


A third potential source of addi- 
tional taxation is a considerable ex- 
tension of so-called excise taxes.: At 
present, little revenue accrues from 
this source except through the sales, 
sugar; tobacco..and liquor taxes. 
Comparative figures for the year 
ended March 31, 1939, and for the 


For STYLE 
And. SERVICE 


Gloves with the 
style that appeals 
to discriminating 
men and the wear- 
ing quality that as- 
sures lasting service. 


lt poys to say 
"ACME", 


ACME GLOVE WORKS 


LIMITED, MONTREAL 


Manufactures: 
Auto. tires & tubes 


1,171 
Matches 1 


prod 
Tollet preparations . 
Lighters 
Cigarette papers, etc. 


Excise Daties 
Validation fees 
Spirits 


9,929 
8,177 


“32,840 
389 
4 30 
: ~Total senate S Bar. i 
vAlmost certain to be increased, 
for example, is the present tax on 
automobiles whith now emounts to 
5% on values in excess of $650. The 
maximum tex is $250. A great many 
other items in the luxury or semi- 
luxury class—household equipment; 
radios, refrigerators, etc,; will doubt- 
less come under the tax collector's 
anxious eye. 

It may be recalled that in 1920, 
Canada experienced for a short 
time, a sweeping extension of excise 
taxes ranging at that time from three 
to 50%. These taxes were payable 
for the most part at the time and 
place of purchase. Included in the 


(a) Domestic: 
~ Tebacco ...scecess 


‘list of items were scores of com- 


modities such as wearing apparel, 
leather goods, toiletware, glassware, 
sporting goods, febrics, clocks and 
watches, rugs, antique and other 
furniture, chinaware. Even chewing 
gum was subject. to a tax of 3%. 

As nearly as can be learned, there 
is no intention presently to duplicate 
these taxes, either in number or 
type. What is intended, however, is 
that along certain clear well-defined 
lines, purchasers of expensive mer- 
chandise of the type which might 
well be classed as luxury or not- 
strictly-essential nature shell be 
asked to contribute directly to the 
treasury. . 

The 1920 taxes, by the way, were 
nearly all imposed on merchandise 
selling above a certain price level. 
For example, clocks and watches 
were only taxed when the price was 
in excess of $10 each. The 20% tax 
on cigar, cigarette holders and pipes 
only applied above a $2.50 price. 

The new excise taxes wherever 
they apply will undoubtedly - be 
graded so as to fall most heavily on 
the more expensive kinds of mer- 
chandise, 

One f tbe 

ne further probability in respect 
of new taxation is revisiorr“of cus- 
toms duties on items now imported 
from the United States, which are 
not “bound” by the U. S.-Canada 
Trade Agreement and which might 
reasonably be reduced or diverted 
into other channels. 

Without jeopardizing the recipro- 
cal trade agreement with the United 
States, it is taken for granted that 
the existing customs tariff. will be 
very carefully scrutinized with a 
view to raising the tariff wherever 
possible in order to. switch into 
domestic or Empire’ channels, com- 
modities now being imported in 
large’ measure from the United 
States. Similarly every effort. will 
be made to stimulate Canadian pur- 
chases in the United Kingdom and 
other Empire markets, 

Such changes are; of course, stimu- 
lated by a common sense desire to 
reduce as far as possible the present 
adverse trade balance with the 


United States and to e our 
position and to aid the Unites Kinne 
dom in providing more dollars with 
which to finance her purchases’ in 
this country. . ; 


Tooke Bros. Operati 
Show Improvement 
MONTREAL — Operations of 
Tooke Bros, Ltd. in 1939 were on a 
better basis than in 1938. Sales for 
the year were higher and’ the’ up- 
ward trend in bookings evident 
since the outbreak of war continues. 
Expectations are that the com- 
pany will show a small profit for 
1989 os ote with a deficit of| 
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value basis, which basis subjects 

the valuation of such securities 

to the violent fluctuations brought 

\ about by changes in general econ- 
omic conditions, including the rise 
and fall of interest rates.” 

Most insurance jurisdictions on 
this continent have long ago adopted 
regulations permitting insurance 
companies to amortize their bonds. 
It is hard to see why the Dominion 
Insurance Department remains 
adamant in following a practice 
that seems greatly inferior to the 
more generally. accepted method of 
procedure. 

. 7 * 


Preserving Freedom 
and Individual Initiative 


Repeatedly, through these first 


'233 | four months of war, far-sighted Can- 


effort itself is hampered by the en- 
croachment of State interference 
over matters better left in the hands 
of private enterprise and initiative. 
True, the presence of a tried and 
competent body of public servants 
has greatly aided our ability togear 
our national effort for war. But the 
creation of a vast and cumbersome 
bureaucracy has retarded rather 
than aided the free play of enter- 
prise and initiative in the creation of 
greater wealth and prosperity for 
the nation as a whole. 

One opportunity which war 
should offer is the chance to purge 
this governmental machinery of 
waste and bureaucratic inefficiency. 
At the same time we must be vigi- 
lant against creating a totalitarian 
Frankenstein that will curb the 
opportunity for individual initiative 
and destroy elements essential to the 
growth and flowering of democratic 


peoples. . 


- Case for Alberta Coal 


a Editor, The Financial Post:— 


I have been reading The Finan- 
cial Post for many years and have 
followed your articles on Bren Gun 


%44/ Contract, as well as many other 
953 | articles, to say the least, with a 


great deal of interest. I want to say 
that, especially under present con- 
ditions, you are doing a good job 
for Canada, and one which is not 


very. popu with ceriain gtarens. | Sine 


majority of Canadians are with you. 


Our Government having set up the 
Foreign Exchange Control Board for 
the purpose I believe of conserving 
Canadian funds, it seems strange to 
me that the Government itself has 
done nothing so far as I know re- 
garding our adverse trade balance 
with the United States. 


We, as yOu\may not be aware, 
are importing about half the coal 
we consume annually, most of 
which comes from the United 
States, and up to two months ago, 
or, about that date, imported 700,000 
tons more anthracite from U. S. 
than during the same period during 
the previous year. Canada con- 
sumes annually about 30,000,000 
tons of coal, and the great bulk of 
this could be produced in Canada. 


For 20 years I have been watch- 
ing the efforts being made to get 
eastern and western coal into On- 
tario to replace the U. S. importa- 
tion, and while some headway has 
been made with Nova Scotia indus- 
trial coal, very little gain has been 
made with Alberta domestic or with 
steam coal, the reason being given— 
too high freight rates. The Alberta 
domestic has been definitely proved 
to be suitable, and the demand in 
Ontario is slowly increasing, al- 

ough the tonnage‘in any one year 

believe has not exceeded 100,000 
tons, whereas I believe between 
four and five million tons of dom- 
estic: fuel are consumed in. Ontario 
each year. During the last war, 
Manitoba was told to burn at least 
50% Western domestic coal, with 
the result that American anthracite 
is now practically off the Manitoba 
market, and has been for several 
years. This proves the suitability 
of the coal, as the furnaces and 
heaters used in Ontario, Manitoba 
and Alberta are all the same type, 
and manufactured in Ontario. 


I have followed carefully the 
several investigations held by for- 
mer railway commissions into costs 
of hauling Alberta coal to Ontario, 
and’ after adding every last item, 
including the full cost of returning 
empty cars, as well as basing their 
estimates on the smallest cars used, 
they managed to build up a ridicu- 
lous cost, which was objected to by 
the late’ Hon. Frank Oliver, who 
pointed out in a minority report his 
findings. 


Without going into details of this 
report, I would like to give you a 
short cut, which will permit you to 
form your own conclusions. ,An 
average train of coal would consist 
of about 3,000 tons of coal, going 
from the average point in Alberta 
to the average point in Ontario, and 
would pass over 16 divisions. To 
explain this point, a great deal of 
this is consumed north and west of 
North Bay, while a, small tonnage 
might reach west of London. The 
average crew consists of five 
men, 80 it to operate over the 16 
divisions 80 men would be employ- 
ed operating the trains. The coal 
consumed over each division would 
not exceed 15 tons or say a total of 
240 tons, These items, including 
necessary oil, ete. would be the 
main out-of-pocket items, or a total 
out-of-pocket cost of between $1,500 
and $2,000. The . 
at @ per ton nud be 
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leaves a nice margtm for other over- 
head, and profit. These, I realize, 
are very crude figures, but are they 
not enough at least to stir up a 
little interest, rather than take the 
attitude that nothing can be done? 
The present rate to Ontario is $8 
per ton, a government subsidy 
being paid’on this of $2.50 per ton, 


reducing the freight to the Ontario |, 


dealer to $5.50 per ton, which makes 


too high to interest the average 
householder sufficiently to make the 
change. Alberta has millions of tons 
of the finest domestic coal, and 
mines for the last two months have 
not averaged two days work per 
week. Thousands of miners are on 
relief, and the railways going broke 
for want of—not higher rates—but 
more tonnage. Train crews are idle, 
and many cars not fit for grain or 
perishable freight are idle on the 
sidings. 

It would seem to me the situation 
might be summed up as follows: 

Canada requires to conserve her 
funds. 

The operators and men need this 
business. 

The railways need the tonnage 
and Ontario needs the coal. 

Can' you imagine any condition 
where some real _ statesmanship 
could’ be used to better advantage? 

A government order requiring 
every coal dealer to limit his im- 
portations to 50% of his sales would 
do the trick’ and not inflict any 
hardship on-any person. 


Edmonton, Alta. E. A. McBAIN. 


War-Peace Shift 
Needs Planning 


(Continued from page 1) 


brought about by ‘war conditions, 
it ig equally necessary for us to 
give some thought to the post-war 
period when reorganization of in- 
dustrial and economic life upon a 
peacetime ‘basis becomes neces- 
sary. We must try to make the 
transition from one to the other 
as gradual as possible and with the 
least possible dislocation of pro- 
duction and eniployment.” 


Smoothing Transition 

Means by which such stability and 
smooth war-péace transition might 
be accomplished, particularly in re- 
gard to government finance and ac- 
tivity; were outlined to the conven- 
tion by Dr. H. L. Brittain, director of 
the Citizens Research Institute of 
Canada, He urged that public works, 
spending and public financing opera- 
tions during the war be confined to 
urgently necessary projects, particu- 
larly in the provincial .and munici- 


pal field, with a view to building. 


“reserve pools” of credit and work 
programmes that could be proceeded 
with after the war. In this way, he 
argued, the deflationary transition 
to peacetime conditions could be 


cushioned, 


oe Deets sing sami tat Se 

seek. 

during war its normal productive 

capacity and trade connections, so 

that peacetime operations could be 
without undue difficulty 


money 
with the national Government during 
the war, 
Government outlay for construc- 
cei cats a 
or with priva 
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Dividend Raise is Consid- Faymar « 


ered as Earnings Up — Buy 
Golds 


Corporate Investors Ltd., Toronte 
investment trust of the management 
type, reports that net assets per share 
as at Dec. 31, 1939, amounted to $7.16 
a share, This compares with $6.64 a 
share at the end of 1938, and $6.24 
a share at the end of 1937. Market 
value of securities held at the end of 
last year was $1.3 million compared 
with a cost $1.2 million. 

Revenues for the eight months 
ended Dec. 31 last show “a very 
satisfactory increase,” it is stated, 
while “some increase in the dividend 
rate is being considered by the di- 
rectors.” Last dividend payment was 
for five cents a share in Nov., 1939. 


Profit on Gold Shares 


A number of changes have been 
made in the trust’s portfolio in the 
period from Aug. 31, 1989, to the 
end of the year. One noteworthy 
change mentioned “is. the addition of 
a representative list of Canadian 
gold stocks.” It is stated that most 
of these were purchased in early 
October and show “a very satisfac- 
tory increase in market value” since 
purchased. A summary of security 
purchases and sales during the last 
four months of 1939 follows: 

Additions 

*Can. Indust., B Cent. Patricia 
*Aluminium Ltd, Dome 
Dom. Textile East Malartic 
*National Steel Hollinger 
*Oglivie Flour Kerr Addison 
*Can. Bronze Macassa 
Penmans Macl.-Cockshutt 
Dom. Glass McIntyre 
*Can. Celanese, pf. North Empire 
Algoma Steel bds. Pickle Crow 
Aunor Preston 

San Antonio 


Bralorne 
Buffalo Ank. Sylvanite 
Deletions 


tConsumers’ Gas 
B, C. Power, A 
Moore Corp., A 
Sherwin-Wms., pf. 
Can. Wire, pref. 


Falconbridge 
Bell Telephone 


Int. Hydro, bonds . 


*Indicates additions to stocks previously 
in rtfolio. 

tIndicates reduction in holdings but 
stocks not eliminated. 


War Loan 
Big Success 


(Continued from page 1) 
78 employees there, 70 subscribed 
for a total of $5,000 of bonds. 

Even though the loan is over- 
subscribed by a large amount, small 
subscriptions will be filled for the 
full amount. Large subscriptions, on 
the other hand, will be cut down as 
the cash section of the loan is defi- 
nitely limited to $200 millions. 

Terms of Loan 

The offering consists of $200 mil- 
lions of 3%% bonds to. be redeemed 
by lot. over the years 1948 to 1952 
inclusive. A total of $40 millions 
will be redeemed on Feb. 1 of each 
of those years. The offering price is 
par and accrued interest. 

In addition, offerings are being 
accepted for conversion of Dominion 
Government 3% bonds, maturing 
March 1, 1940, into an. equal par 
value of the new 3%% bonds. The 
3% bonds accepted for conversign 
will be valued at 100.17 and accrued 
interest to date of delivery. Bonds 
issued in connection with the con- 
version offer will be in addition to 
the $200 millions offered for cash. 
The principal amount of 3% bonds 
due March 1 is $115 millions. 

Dunning Directs Drive 

Under the direction of Hon. 
Charles Dunning, who came ‘out of 
retirement, the drive for subscrip- 
tions has touched eevry corner of the 
Dominion. A _ publicity campaign 
reminiscent of the last Great War 
days, was directed to the small in- 
vestor with numerous striking 
slogans. 

The Government has attempted to 
place its bonds with as many small 
investors as possible, to tap the huge 
reserve of savings deposits. By uti- 
lizing these sources, the Govern- 
ment will leave free for future use 
the funds of large institutions when 
it needs money in the latter stages 
of the war. 

There is also the consideration 
that subscription to the war effort 
will permit the average Canadian to 
participate in the war effort. 

It is hoped and believed probable 
that the small investor wilMhold the 
securities he now purchases until 
maturity. 

Comparisons With 1914 

There are many similarities and 
dissimilarities between the present 
war loan and the huge loans floated 
in 1914-19, 

The smail investor learned for the 


first time in the last Great War that | tie. Against these 


Government bonds were no mysti- 
cal medium of investment, but 
something which he could conveni- 
ently buy. The last Great War cam- 
paigns and the subsequent period 
made the majority of Canadians 
conscious of the Government bond 
as a suitable repository for savings. 

Yield on the present issue 
no comparison with the last Great 
War loans. The current loan yields 
as much as two points less than the 
Victory loans, 

It is noticeable that many Cana- 
dian subsidiaries of U, S. companies 


* 


subscribed to the loan. In this 


ity 
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Lower Profits 
For Ventures 


Profits on Sale of Securities 
Declines But Investment 
Income Holds Steady 


An estimated net profit of $530,000 
equal to 34 cents a share is shown in 
the preliminary report of Ventures 
Ltd, for 1989. This compares with 
earnings of 47 cents a share the pre- 
vious year. 

Dividends and interest received 
during 1939 were $1,058,000, showing 
little change from the $1,117,997 of 
the previous year. Profit on sale of 
securities, however, amounted to 
only $78,000 compared with $523,448 
in 1938. Since mines are wasting 
assets, $350,000 is charged against 
operations for investment reserve— 
$150,000 more than in 1938. 


Big Stake in La Luz 


Owing to unsettled financial con- 
ditions the burden of financing La 
Luz Mines fell on Ventures and in 
the last two years $1.4 million has 
been provided for this purpose, La 
Luz started production on Aug. 5 and 
an operating profit of approximately 
$68,000 was realized in the last 
quarter of 1939. During 1940 the mill 
is to be increased to a capacity of 
500-600 tons daily. The mine open 
cut is to be equipped for production 
and a hydro-electric power plant is 
being installed. 


Falconbridge Has Good Year 


Net profit of Falconbridge Nickel, 
which Ventures controls, amounted 
to $250,109 in November; figures for 
December are not yet available. 
Normal shipment of 1.5 million 
pounds of nickel monthly is being 
made and forward sales are stated 
to be quite satisfactory. ‘The mine is 
continuing to- open up well and re- 
cent work to the west of No. 1 shaft 
seems to indicate the ore may spread 
farther to the west at depth. With 
$3.5 millions in cash and a million in 
metal stocks, the cornpany is stated 
_ be in a position to weather any 
storm: 


Beattie and Coniaurum 


Beattie Gold Mines is stated to 
have had a satisfactory. year in 1939 
with a record opetating profit of 
$1,050,000 approximately. Early in 
the new year sinking of a.new in- 
terior shaft from 1,000 te 2,000 ft. for 
exploration at depth will be started. 


Coniaurum Mines was in the best 
position in its history at the end of 
1939. Many veins and lenses are 
stated to occur in the area near the 
Goldale winze which. extends from 
2,000 to 4,400 ft. A considerable ton- 
nage of ore will be available from 
this section. 


Estimated Profit and Loss Account 
Years Ended Dec. 31 
1939 1938 
$ s 
1,058,000 1,117,997 
74,000 . 
1,132,000 


"$5,000 


Dividends & interest . 
Profit on security sales 


Gross oper. profit .... 
Less: Admin, & gen. 
exps. 
Explor. expense w/o 
Securities w/o 
Advances w/o 
Transfer to invest, 
e 


Estimated net profit .. 530,000 740,401 
Note:—Net working capital is stated to 

have decreased consid 

000. Total current assets are placed at 

$1,130,000 comprising $309,000 cash and 

receivables, $270,000 VU. S. 


is $240,000 of firm com- 


Wrigley Jr. Co., Kelvinator of Can- 
ada, Detroit International Bridge, 
American Cyanamid Co., Canadian 
Kodak Co., ete. 

For the most part parent com- 


bears | panies in the U. S. left the de- 


cision to subscribe to the manage- 
ment of the Canadian companies to 
avoid complications under the U. 8. 
Neutrality Law. Investment houses 
in the U. S. interpreted the Neutral- 
i ity Law to mean that American citi- 
zens residing in the U. &. could not 
subseribe to the loan. 
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Gold 


Is Reaffirmed 


There is no retreat for the United States from its gold purchase 
policy “without causing irreparable damage to our own economy,” 
declares E. A. Goldenweiser, special researcher for the U. S. Federal 


Reserve Board, in a special report o 
Gold coinage should be resume 


n America’s gold position. 
d and the traditional free market 


for gold should be.re-established, declared Winthrop Aldrich, chair- 
man of the Chase National Bank at the annual meeting. 
These two authoritative and commanding opinions on the gold 


situation are of special interest to 
of the gold situation in wartime. 


Canada as an up-to-date analysis 


Briefs of the two analyses follow. 


Aldrich View 

“As I see it,” declared Mr. Aldrich, 
“our immediate function is to re- 
establish a free gold market permit- 
ting free movement of gold bars and 
gold currency both inward and out- 
‘ward, so that the price of gold as 
here established shall constitute a 
firm and certain base line from 
which the values of the diverse cur- 
rencies of the world can be con- 
fidently figured. __ : < 

“However much we may’ deplore 
the raising of the price of gold in 
dollars in the first place,” he con- 
tinued, “time has run too far to per- 
mit us to return to the former price. 
We must keep the price where it 
now is, But I do not propose that we 
do nothing. On the contrary, it seems 
to me that we should proceed to take 
measures of so firm a nature that 
we will be able to retain for our- 
selves and for the world a stable 
monetary value for gold.” 

Pointing to. the gravity of the 
problem the United States faces be- 
because of its. enormous gold hold- 
ings, Mr. Aldrich told stockholders: 

“The wise course seems to me to 
be the following: We should remove 
as promptly as possible the present 
prohibitions and restrictions on the 
private possession of gold. We should 
resume specie payments, coining 
gold again and putting: gold coins 
back into circulation. At the same 
time, gold certificates should be rein- 
stated for the convenience of those 
who do not wish to.use or hold 
sizable amounts of gold coin. New 
imports of gold should be paid for 
in gold, coin or negotiable gold cer- 
tificates and the circulation of gold 
and gold certificates ‘should be 
encouraged. 

Impact of Imports 

“Tt is altogether — that if 
gold were to be put Back in circula- 
tion in the manner suggested, much 
would go out of sight in the private 
holdings of the people. To the extent 
that gold, in the form of coin or gold 
certificates, went out of sight or re- 
mained in general circulation, it 
would form a ready emergency re- 
serve for future use, ! 

“But it cannot be maintained that 
the procedure Outlined above would 
relieve the American economic sys- 
tem entirely from the impact of fur- 
ther gold imports or from the 
expansive power of excess reserves. 
When we shall have had time to see 
the effects of our gold stock of re- 
vived specie payments, Congress 
might well consider granting power 
to the Board of Governors of the 
Federal Reserve System: to raise re- 
serve requirements beyond the limits 
now authorized by law.” 

Goldenweiser Report 
When the present European war is 


~>—— | over, the $17.6 billions of gold which 


the United States now has, and what 
it may receive from now on, is likely 
to be without large foreign claims 


262 | against it, Mr. Goldenweiser’s an- 


alysis argues. He asserts that the 
roblem of the U. S. gold stock is 
ikely to remain for a long while. 

The most satisfactory way to re- 
duce the pile would be through the 
development of a world situation in 
which the United States would lose 
gold as the result of excess purchases 
of goods and services from abroad, ' 
Mr, Goldenweiser thinks. 

It is too optimistic, however, he | 
concludes, to think that much gold 
would flow out in this way, partly 
for the reason that few. countries 
after the war will be in a position 
to acquire gold rather than goods 
from abroad. 


Foreign Needs ; 
They will be in need of materials 
and capital for reconstruction and 
the fulfillment of deferred demands 
will probably occupy their own pro- 
ductive resources fully and also 
create a need for foreign-made goods. 
Gold might flow out to meet the 


eee ara aa nat 
sume large proportions, he explained. 


Some post-war stabilization loans 
may conceivably be made, but the 
amounts involved are not apt to be 
large. 
Gold Purchase Motive 

The purchase of gold by the 
Treasury amounted to an encourage- 
ment of U. S. business activity 
through the issuance of gold certifi- 
cates by the Government in exchange 
for goods and services sold by that 
Government to foreigners, he ex- 
plained. The differences between 
paying for goods exported through 
issuing gold certificates against gold 
bought from foreigners and spending 
the money domestically is this: In the 
former case the Government acquires 
the gold while the goods go abroad, 
while in the latter case the Govern- 
ment acquires no gold—but the goods 
remain in this country. 

Says Mr. Goldenweiser: 


“For example, if we had sold less 
cotton and wheat, and kept it in 
storage, this would presumably 
have complicated the problem of 
our agricultural surplus. We would 
have surplus cotton and wheat in- 
stead of surplus gold, and it is not 
certain under present circum- 
stances that this would be an 
advantage, 

“If, on the other hand, we could 
have built low cost houses with the 
materials and labor we have ex- 
ported, to use a timely illustration, 
the advantage would have been 
apparent.” A 


Transfers of Capital 

Much the largest part of U. S. gold 
acquisitions was the result, not of 
export surplus, but. of transfers of 
capital and, except for swelling 
member bank reserves. has had 
little economic. effect. The identifi- 
able amount in this category is $55 
billions. ° 

Of this total, $2.6 billions was 
placed in the U. S.on a highly liquid 
basis, mainly as deposits, in banks. 
So long as these deposits remain un- 
used they are of no particular con- 


sequence, . 
Another $1.7 billion represents 
repatriation of American capital- 
mainly short and long term foreign 
obligations that had been held in the 
U. S. and were brought back by fore 
éigners, largely at reduced prices. 
Investments by foreigners in Am- 
erican securities have amounted to 
$1.2 billion in the six years 1933-1939. 
In this way foreigners have givea 
U. S. gold in exchange for income 
yielding securities and in the process 
have perhaps tended at times to bid 
up the price of American securities. 


Third Canadian General—Net asses 
per share are understood to have !n- 
creased between 5 and 6% during 
1939. As the trust had $3.06 a share 
in net assets per share at the end of 
1938, this would give it around $3.20 
a share. Earnings are also expected 
to be slightly above the 15 cents ® 
share earned for 1938. 
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pession of the House of 
the preliminaries were 
Mr. Chamberlain’s complaint that 
there were strangers in the House 
received its proper appreciation of 
jaughter and we saw the public and 
the gentlemen of the press duly de- 


rt. 
Tne Chamber itselé presented an 
incongruous appearance. While all 
the available space was Occupied by 
the members and while the peers 
overflowed from their usual benches 
to the rest of the public gallery, the 
press and ladies’ galleries were com- 
pletely empty. It gave the effect of 
g crowded theatre where a row of 
geats is mysteriously unoccupied, as 
if the party that booked them hadn’t 


turned up. : 

Yet I would like to add my voice 
t those who support the plan for 
another secret session in three 
months’ time. There is no question 
but that it tends to “cut the cackle.” 
When an M.P. knows that his utter- 
ances are not to receive the immortal- 
ity of Hansard and his local weekly, 
he is the readier to spare us those 
rounded phrases which weary the 
ear but dazzle the uncri eye. I 
imagine that the Government will 
not share my enthusiasm for an 
encore, but I predict, nevertheless, 
that it will come about. 


Stranger From Danzig 

One of the last strangers to leave 
the public gallery was Dr. Rausch- 
ning, the former President of the 
Danzig Senate afd an intimate col- 
league of Hitler's in the early days 

of the Nazi party. I had dined with 
him two or three evenings before 
and knew how keenly he would be 
studying the Mother of Parliaments 
in one of her unusual moods. He 
speaks English with difficulty, and 
much of question-time could not 
have been more to him than panto- 
mine. As a former parliamentary 
leader, though, he probably sensed 
the kind of problems that. trouble 
the human race everywhere. 

Dr. Rauschning has a massive and 
distinguished face which possesses a 
pervading calm. I doubt if he could 
frown, or even smile, except with 
the twinkling of his eyes. His fea- 
tures seem to have been so nobly 
molded that the fates did not bother 
adding mobility of expression. The 
scar of a bullet wound on the side 
of his forehead is out of keeping with 
the impassivity of his personality. 
Yet he is a man who has lived in 
the midst of violenee and intrigue. 

When Hitler urged him to lift 
Danzig to a higher plane of civiliza- 
tion by the introduction of Jew- 
baiting he refused. That gave Herr 
Foerster his chance; and he offered 
himself as a better Nazi than 
Rauschning. The rest of that un- 
happy and unsuccessful struggle for 
descency is told in Dr, Rauschning’s 
new book “Hitler Speaks.” Foerster 
won and Rauschning escaped with 

his life. Now he belongs to the 
shadow population of Europe, the 
leaves that have fallen and are 
driven by the wind, 
7 . * 
Exile in Bath ‘ 

Perhaps the future historian will 
designate the years of 1918 to 1939 
as the “age of refugees.” There has 
been almost no cessation from the 
time that the White Russians began 
the sorrowful trek from tyranny. 
Perhaps so distinguished and suc- 


“Dickens was a giant,” said Zweig 
“but if he had lived in another seei 
t history he would have been 
greater. Because he was a Victorian 
he came under the of con- 


tion of china which he had discover- 
pees 

nd is always for 
beauty and sensitive Gena apie 
Bennett would have liked him— 
bullied him and liked him. . In fact 
he reminded me of Bennett if one 
could forget Arnold’s famous cocka- 
too style of hairdressing, the stri- 
dent waistcoats, and the intellectual 
assertiveness. Zweig knows, as Ben- 
nett did, that the artist must search 
for truth and ‘that beauty gives eyes 


It was not so very long ago that |, 


some people could not distinguish 
between Herr Hitler and Signor 


Dysart Selects 
NewN.B.Cabinet 


Four New Members—Seat 
Found For Hon. J. B. Mc- 
Nair, Attorney-General 


The New Brunswick Cabinet, 
headed by Premier A. A. Dysart, has 
four new members as a result of the 
November election. 

The new members are Hon. C. H. 
Blakeny of Moncton, Minister of 
Education, Federal and Municipal 
Relations; Hon. J. J. Hayes Doon of 
Black's Harbor, Provincial Secre- 
tary-Treasurer; Hon. J. Andre 
Doucet of Paquetville, chairman of 
the New Brunswick Electric Power 
Commission; and Hon. J. Gaspard 
Boucher of .Edmundston, president 
of the Executive Council. 

The announcement of his new 
Cabinet line-up by Premier Dysart 
contained two surprises. Hon. J. B. 
McNair has been retained as at- 
torney-general although defeated at 
the polls. J. W. Niles, elected in 
Victoria County, has resigned his 
seat to provide one for Mr. McNair. 

It was also revealed for the first 
time that Hon. C. T. Richard, al- 
though re-elected has resigned his 
Cabinet office, being succeeded as 
Provincial Secretary-Treasurer by 
Hon. J. J. Hayes Doon. 

In addition to being attorney- gen- 
eral, Hon, J. B. McNair will be acting 
Minister of Health and Labor. Hon. 
F. W. Pirie continues as Minister of 
Lands and Forests, Hon. A. C. Taylor 
as Minister of Agriculture and Hon. 
W. S. Anderson as Minister of Public 
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I met him just after Mr. Chamber- 
lain had given us his prize-day 
speech and ‘sent us on holiday. “I 
liked what the Prime Minister said 
about Finland remarked Signor 
Bastianini, “If Britain helps, like 
Italy; then that will be a good thing.” 
For a few minutes we discussed the 
Finnish ir, and then the Am- 
bassador’s eyes glinted with humor. 


“Now, perhaps,” he said, “you will 
understand a little more our inter- 
vention in Spain. Whether you fight 
Bolshevism in Spain or in Finland, 
it is the same thing.” 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


N.H.A. Loans 

Up by 39% 
Total For 1939 Shows Big 
Advance Over Previous 
Year 


National Housing Act loans during 
1939 amounted to $20.3 millions, an 
increase of 39% over 1938 volume 
and 150% over 1937. At end of 1939, 
total volume of loans under the Act 
and its predecessor (Dominion Hous- 
ing Act 1935) arhounted to $47.9 mil- 
lions, of which more than half ($24.2 
millions) was loaned in Ontario. 


Partly because of decision to limit 
loans after the end of the year to 
amounts not over $4,000 for single 
family houses, there was a heavy 
volume of loans and loan applications 
during December, especially for two- 
family and multiple-family dwel- 
lings. This held the December loan 
total of $1,254,541 slightly above 
Dec., 1938, but generally there was 
a declining trend in evidence. Up to 
outbreak of war, monthly loan totals 
were showing substantial advances 
over last year. 


The cumulative expansion of oper- 
ations ynder the Housing Act is 
shown by the following tabulation of 
annual loan totals: 


Amount *No. housing 
x units 


70 99 

934 
1,961 
4,138 
6,367 


13,499 


*Including duplex and apartment 
suites as units. e 


1935 (Oct.-Dec.)  525,0 
1936 .. «+ 4,444,788 
+» 8,066,195 
. e+ 14,641,949 
soreccecees 20,307,718 


is just as Important in business 


MEETING the right people . . . impressing them favourably . . . is the 
first step in selling your service or product. 


Through Radio the “All-Canada” Stations can introduce you to the 
right people . . . tell you where and when and how to find them . . . 
take you into their homes when they are in a receptive mood . . . give 
them your message in a manner that has a particular appeal for them 


... build goodwill to the company and its products. 


For radio advertising will give you advantages available through no 
other medium and there’s an “All-Canada” station in every major 
market centre from coast to coast. Our representative can supply 
information about rates, times and stations. Get the advice which his 
wide experience has equipped him to give you regarding the type of 
program most suitable for your requirements. This service is available 
through all recognized advertising agencies without cost or obligation. 
If you are not served by an agency, write or phone our nearest branch. 


ALL-CANADA RADIO FACILITIES 


VANCOUVER 
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VANCOUVER BUSINESS LEADERS 


Left to right, Kenneth J. Burns,| William Crawford, head of Empire | purchasing the ship Beulah; William 
Vancouver port manager, represent-| Stevedoring Company and other/ FE. Payne, executive secretary of ‘the 
ing the National Harbors Commis-/| enterprises, who recently entered | Vancouver Board of Trade. This pic- 
sion on the Pacific coast; Captain| the trans-Pacific freight business by! ture was taken at a recent function. 


The Home Front 


The LO.D.E. 


30,000 Canadian Women Join 
In Organization's War Work 


More than 30,000 members of the 
Imperial Order Daughters of the 
Empire have fallen in line behind 
the organization’s war effort. As in 
the case of other organizations per- 
forming war charities work, its ef- 
forts will be guided and co-ordinated 
with others by the Department of 
National Defense. 

It has assumed the following duties 
on the home front: 


1. Supplying field comforts of 
troops, such as socks, sweaters, 
pyjamas, etc. Requisitions are given 
to military authorities in the vari- 
ous military districts and materials 
are supplied only upon requests) 
Hospital supplies, such as hospital 
gowns, jackets, pneumonia jackets, 
etc. ‘are channelled through the 
Canadian Red Cross. 

2. Libraries are being set up on 
naval ships, military camps and 
wherever this function has not been 
provided by extension of regular 
library facilities. 

3. Canteens where requested. 

4, Entertainment, 

5. Wartime welfare work. 


This wartime work has been add- 
ed to the regular peacevime pro- 
gramme of the 1.0.D.E. 


Formed in 1900 


Formed in 1900 during the South 
African war, the 1.0.D.E..is a patri- 
otic organization, affiliated with the 
Girl Guides, Navy League, Victoria 
League in England, and National 
Society of Daughters of the British 
Empire in the U.S, It also has a 
junior body for young girls. Its 
peacetime activities consist prin- 
cipally of maintaining scholarships, 
bursaries, supplementing reading in 
public schools, caring for South 
African soldiers’ graves, monuments, 
supporting tubercular  sanatoria, 
supplying pictures to schools, aiding 
in the work of maintaining northern 
schools and other social welfare 
work. 

The organization makes no appeal 
for funds, raising the necessary 
money through the primary and 
municipal chapters, which conduct 
bazaars, bridge games, dances, étc., 
and by charter and membership 
fees. No other method of raising 
funds for wartime work is being 
contemplated. None of the executive 
or officers receive compensation for 
their work, and remunerations are 
limited to clerical and stenographic 
help. The latter are not 1LO.D.E. 
members. 


‘ Active in Great War 


The I.0.D.E. is comprised of num- 
erous primary chapters throughout 
the Dominion. There may be any 
number of these in a municipality, 
depending upon the size of the town. 
There are municipal chapters, to 
which the primary chapters are re- 
sponsible. There ere provincial 
chapters and a national executive in 
Toronto. Supreme body is the na- 
tional chapter. 

During the last Great War the 
1.0.D.E. was’ responsible for the 
spending of $5.5 millions for various 
purposes. Clubs and hospitals were 
equipped and financed and consid- 
erable quantities of hospital and field 
equipment were raised. Prisoners of 
war were cared for and materials 
provided for soldiers’ comforts. 

In the present conflict the I.0.D.E. 
has shipped $50,000 of new clothing 
and blankets for English evacuees, 
which were distributed by War Em- 
ergency Committee, Canadian 


New Building 


Famous Players Canadian Corp. is mak- 
ing preliminary preparations to start con- 
struction of $100,000 theatre in Port Arthur, 
Ont., in February, and one of approxi- 
mately equal cost in Fort William, at an 
indefinite later date. Plans call for seat- 
ing capacity of 1,200 in each unit. 

McKinnon Industries Ltd., St. Cath- 
arines, Ont., subsidiary of General Motors 
of Canada, is planning addition to plant. 

City ef Montreal has revived the pro- 
posals to obtain Dominion loans for $4.3 
millions programme of ‘‘self-liquidating”’ 

blic works projects, and $5 millions 
Cw-rental housing scheme. The latter is 
sponso by the Montreal Economic & 
Industrial Bureau. 

City of Toronto is drafting plans for $5.6 
millions nuclear “sewage disposal project, 
authority for which was voted at the 
recent civic elections. Another proposal 
submitted to the voters, for $5.6 millions 
Se street extensions, was de- 
ea 


nreporied by Engineering & Contract 
Northern Pigment Co. has purchased a 
to build 


‘site adjoining its plant at New Toronto. 
suburban to Toronto, and plans 


warehouse in 
Sorel Steel Industries Ltd. has awarded 

sub-contracts in connection with 

as ee eS Que., 

the structural contract 

Deminion Bridge Co. 
Canadian Industries Ltd. is consi 

erection of $200,000 addition to plant at 

Hamilton, Ont. 


Manitebs Sugar Co. has a 
for construction of 


contract 
lon beet ugar factory, 
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Women’s Club in London. Mrs. Vin- 
cent Massey was chairman of that 


organization, 
National Executive 


Miss Joan Arnoldi is National War 
Work, Convenor and Miss Mary 
Plummer is Natiénal Convenor of 
Library Work. Primary, municipal 
and provincial chapters all ha 
wartime committees, responsible to 
the national committee. 


National officers of the LODE. 
are as follows: 


Hon. pres., Lady Tweedsmuir. 

Pres., Mrs. W. B. Horkins, Toronto. 

Ist Vice-pres., Mrs. R. W. Nicholson, 
Toronto. 


2nd Vice-pres., Mrs. C. H. Willson, To- 
ronto. 


3rd Vice-pres., Mrs. M. J. Mulock, To- 
ronto, 

4th Vice-pres., Mrs. Ryland H. New, 
Oakville. 

Vice-presidents: Mrs. A. T. McMurray, 
Fredericton; Mrs. A. J. Hughes, Winnipeg; 
Mrs. Frank Stead, Vancouver; Mrs. Robt. 
Hawkins, Saskatoon; Mrs. Wm. Morrison, 
Hamilton; Mrs, R. C. Marshall, Edmonton; 
Mrs. W. D. Forrest, Halifax; Mrs. Norman 
Holland, Westmount. 

Sec., Mrs. L. B. Smart, Toronto. 

Treas., Mrs. F. P. McCurdy, Toronto. 
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Can. Northern 
Power Load Up 


Expansion in Mine ‘Mill 
Activity is Feature of 
Report 


From Our Own Correspondent 

MONTREAL.—No recession of 
business has been experienced by 
Canada Northern Power . Corp., 
though met earnings are. slightly 
lower as a result of the rate reduc- 
tion extended to customers, together 
with higher taxation, according to a 
statement sent to shareholders with 
the current dividend check. 

In reporting on developments 
within its territory, the company 
states that during the past quarter a 
contract was entered into with Sis- 
coe Gold Mines providing for the 
supply of power to the property. of 
that company in Varsan township. 
A short transmission line connecting 
the property with the company’s 
lines will be required and this: work 


will be proceeded with shortly. Al}. 


contract has also been signed by 
Senator-Rouyn Ltd. 

Expansion in mill activity contin- 
ues to be the outstanding feature of 
operations in the area served by the 
company, the report states, particu- 
larly in northern Quebec. The mill 
at the property of Wood Cadillac 
has been completed and is in opera- 
tion, while a mill has been built at 
Malartic Gold Fields Lid... 


THE REAL STYLEADER! THE BIG PACKAGE 
OF VALUE! THE ONLY CAR WITH RHYTHMIC 
RIDE! BIGGER AND BETTER IN EVERYTHING! 


Rhythmic Ride springing . . . on all: 
models; See the new, low-priced Olds - 
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Seventy... and the new, advanced 
Olds Custom 8 Cruiser with optional 
Hydra-Matic Drive’—no geara to 
shift, no clutch to press! Come in 

thrilling, convincing trial 
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JOHNS-MANVILLE 


Building Materials 


% J-M BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
% J.-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS 


PLANT? 


x 
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% J-M° ASBESTOS WALLBOARDS *#/J-M ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MILL & OFFICE 


JOHNS-MANVILLE CO LIMITED, TORONTO 6 
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DEPOSITS ACCEPTED 5-YEAR 
Deposits and nae (31 Dec., 1938), $11,074,577 


e 
Capital (Fully Paid), $2,000 


CANADIAN 


OF THE 
YEARY 


"The new Olds Sixty 
is certainly a stand- 
out for style. And 
it’s priced right 
down near the 
lowest!’’ 


‘Ite the new Olds Seventy for me! Extra 
size, extra luxury,extracomfort...ithas 
everything, at the price I want to pay.” 


"Give me the Custom 8 Cruiser. It’s the 
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Recent Moves Cloud 


‘ Trend Direction 


Tendency Noted For Investors to Protect Profits 
Through Switches to Stable Type Stocks— 


Bank Head Sees U. S 


. Buyers Back — 


Little enthusiasm to move in either direction has been shown by 
stock prices fot four months now. The close of 1939 and first week of 
1940 saw fair gains general but this was again followed by the dis- 
heartening decline that more than erased the hard-won rise of the 
preceding weeks. Stocks in Canada are still a few points above what 
might be considered as points where suppoft would receive real tests. 

Canadian markets did not ignore the climbing business figures of 
last fall and early winter to such an extent as did those of the United 
States. But there was enough evidence of an attempt to ignore even 
the most optimistic business statistics to give legitimate grounds for 
wondering what will happen if, as expected, there comes some slowing 
up in general business. After all when business indices approach all- 
time peak figures, it is time to watch for some correction, perhaps only 


temporary. 


Outside of business itself, there are other contributing factors to the 
long-continued stagnation. The nature of the war is far from certain, 
while peace talk persists to the extent that it can hardly be dismissed 
entirely. Time will work out its own cure and in the meantime, invest- 
ors might be well advised to place greatest stress on the stable, invest- 
ment type of stock that should prove the best refuge whatever 


happens. This 
Predicts U. S. Return 


War and its effect on Canadian 
business form the keynotes of the 
addresses given at the recent annual 
meeting of the Royal Bank of Can- 
ada. Morris W. Wilson, president 
and managing director, does not feel 
that the Foreign Exchange Control 
means the permanent elimination of 
the American investor from our 
markets. He says: 

“The operation of our foreign 
exchange control and the freezing 
of foreign balances have had the 
effect of dampening the enthusi- 
asm of our neighbors in the Uni- 
ted States for Canadian invest- 
ments. I predict that this situation 
will not last long and that Ameri- 
can investors will soon be able to 
see in this country a profitable em- 
ployment for their funds that they 
will not be able to secure else- 
where.” : 


Mr. Wilson has comfort for those 
who fear the readjustments neces- 
sary in the event of an early peace. 


“If for any reason peace should 
come within a comparatively 
short time, we would soon revert 
without difficulty to the not un- 
gatisfactory conditions which pre- 
vailed before the outbreak of 
hostilities.” 

He feels that plans should be made 
on the basis of a longer war, bring- 
ing with it “a period of unusual 
industrial activity.” 


* * * 


Expanding Industries 

“Sound investment programme 
Should be confined to expanding in- 
dustries. Determination of. the 
direction. of demand in industry 
must come first. Then, and then 
only, should the selection of indivi- 
dual companies be made,” writes 
Cc. C. Fields & Co., in a booklet on 
“Successful Investments.” Titia does 
not mean, they explain, that a 
plunge into new industries is advis- 
able. After new industries become 
established, there is usually a long 
period of growth for profitable in- 
vestment, as well as ample warning 
of an impending decline. 

The article takes exception to the 
emphasis often placed on past 
records, pointing out that just the 
time that an industry may have 
established an enviable past record 
may be the time to avoid it. An 
example cited is the buggy and 
harness industry of 1910 or the rail- 
roads of 1920, both hit by competi- 
tion from a relatively new industry, 
the automobile. 

Among factors permitting some 
analysis of probable future trend 
in any industry are mentioned pres- 
ent buying dernand, possible substi- 
tutes or improved products. It is the 
investor as distinguished from the 
speculator or trader who is particu- 
larly interested in long-term indus- 
trial trends. “Selection of securities 
and diversification only in those in- 
dustries where demand is expand- 
ing will throw the whole weight of 
probabilities in favor of a profitable 
investment,” it is stated, citing the 
rayon industry since 1929, the 
chemical industry and use o? alloys. 


Flour Business Booms 

A glance at December figures for 
wheat flour exports from Canada, 
reveals an excellent reason for rela- 
tively high levels prevailing for 
securities of milling companies. 
December exports of flour were 2% 
times those of the same month in 
1938 and not far from double those 
of December 1936, next highest in 
the past five years. For the 12 
months ended December, 1939, total 


course has been adopted by certain large investors. 
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flour exports are also a record for 
the past five years. 

Average export price of flour 
over the year just closed was a five- 
year record for low levels, but Dec- 
ember indicated some reversal of 
the extreme low prices. So far as 
flour milling companies are con- 
cerned, prices are not so important 
so long as they are competitive. It 
is volume they need and that is 
what they are getting. It seems 
logical to expect Canedian milling 
companies to enjoy an improved 
volume of flour exports for the dura- 
tion of the war which should be re- 
flected in the earnings of an industry 
}that has come through many lean 
| years. 
| - a a 
Repatriation ) 

A large part of the 40% of Can- 
ada’s national income earmarked by 
the Government for war use during 
the first war year will be used to 
repatriate British-held Canadian 
securities with the proceeds going to 
finance British purchases in Canada. 
according to Hon..C. D. Howe in a 
recent radio speech. 

So far the only public announce- 
ment of a repatriation operation has 
been the refunding of the issue of 
Sterling bonds announced last fall 
by the Dominion Government. That 
this will be an increasingly import- 
ant factor, however, is expected, and 
has been forecast by The Financial 
| Post. Also expected is that this 
operation will be closely controlled 
by the co-operation of British and 
Canadian authorities, giving proper 
consideration to both need for funds 
and capacity of the Canadian market 
to absorb the large offerings that 
may be expected. 


Vancouver Stock Exch. 


Transactions Slump 
From Our Own Correspondent 

VANCOUVER. — Due to world- 
wide recession and the uncertainties 
of the war year, Vancouver stock 
exchange transactions represented a 
total value of $8,879,474 in 1939 com- 
pared with $10,147,392 the previous 
year. 

Volume of shares traded slumped 
from 29,646,047 to 21,134,233. Heavi- 
est trading was in September, al- 
though January was the big month 
in value of securities changing hands. 

Bralorne,for the second year, head- 
ed the list of senior metals with a 
turnover valued at $1,438,188. Home 
led the oil group. 

Brokers look for an improvement 
during the coming year, keeping 
stride with increasing production in 
the base metal as well as gold and oil 
categories. 


Cons. Div. Securities 
Share Value Higher 


From Our Own Correspondent 
MONTREAL. — Consolidated Di- 
versified Standard Securities inform- 


ed the Montreal Curb Market that | Oper 


on Dec. 31, 1939, net asset value of 
the company’s preferred 


$22.60 on Nov. 30, 1939. 


stock |G 
amounted to $22.89 a shdre, as against 


NEW TREASURER 
Harry H. Wilson has been ap- 


pointed treasurer of National Trust 
Co., succeeding Cuthbert Huckvale, 


assistant treasurer before promotion. 


Silverwood 's 
Earnings Up 


Likely to Report Substan- 
tial Gains This Year — 
Arrears Reduced 


When the annual report of Silver- 
wood Dairies, Lid., for the year end- 
ing March 31, 1940, appears, it is ex- 
pected to show earnings at least 
double those of the period ended 
March 31, 1939, when net profits 
were equivalent to 41 cents a share 
on the preference. 

An important factor in this change 
is said to be the improved conditions 
in the butter market. Last year a 
weakened export market for butter 
and increased production caused 
losses on this item, as pointed out by 
the company in its annual report. 
This situation has been reversed in 
recent months with higher prices 
and better demand. 

‘If current trends are maintained 
for the remaining two months of the 
company’s year, it is quite possible 
that the remaining 20 cents of ar- 
rears of dividends on the preference 
shares could be paid off before long, 
although there is no official word to 
this effect as yet. . 

Silverwood Dairies Ltd. has just 
declared an extra of 20 cents a share, 
along with the regular semi-annual 
payment of the same amount. The 
extra will be paid Feb. 15, 1940, to 
shareholders of record Feb, 1 and the 
regular payment made on April 1, 
1940, to shareholders of record Mar. 
9. After these payments, arrears 

| will be reduced to 20 cents a share, 
| 


_B. C. Power Corp. Shows 
Increase in Earnings 


From Our Own Correspondent 

MONTREAL. — Continued im- 
provement in earnings -is reported 
by British Columbia Power Corp. 
Gross earnings increased $54,746 in 
December and earnings available 
for dividends on the Class “A” stock 
were $28,608 higher than in Decem- 
ber, 1938. 

In the six months ended Dec. 31 
an increase of $368,769 in gross earn- 
ings was offset in part by an ex- 
pansion of $281,247 in expenses. 
Earnings in this period available 
for the Class “A” stock amounted 
to $1,168,852, an increase of $91,131 
over the same period of 1938. 

Menthly Earnings 
_— mber— 


1939 1938 


$ $ 
1,429,679 1,374,933 
957,609 935,737 
188,666 164,400 


Six Months Ended Dec. 31 

Gross earnings 8,011,547 
5,710,701 
1,131,994 


1,168,852 


7,642,778 
5,429,454 
1,135,603 


1,077,721 


Canadian Oil Companies 
Pays Extra of W2c 


Canadian Oil Companies Ltd. has 
declared an extra dividend of 12% 
cents a share, payable along with the 
regular quarterly payment of the 
same amount, on Feb. 15, 1940, to 
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.who is retiring. Mr. Wilson was ee 


for cash, does not appear logical.” 


Barron’s, New York (The Dow 
Theorist)—“With last week's frac- 
tional penetration of 30.81 on rela- 
tively active trading, the Dow-Jones 
railroad average now has removed 
the last vestige of doubt that the 
long downtrend which has been un- 
der way since Sept. 12, is a full sec- 
ondary reaction.” 


The writer points out that second- | P 


ary declines generally retrace from 
a third to two thirds of the previous 
advance and last from three weeks to 
three months, After noting that 
activity last week i: dicated. that 
the line of least resistance was down, 
but that both rail and industrial 
averages have still a certain distance 
to go before retracting the full two- 
thirds correction, the writer con- 
cludes that: 

“For this reason, while the pri- 
mary trend is now regarded as up, 
the possibility exists that a bear mar- 
ket has begun. Recognition of it, if 
that is the case, would result if the 
averages should rise over a period of 
weeks toward the September highs. 
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semi-specula 
character, to reduce current specula- 
tive and tive-investment 
holdings, and to maintain a conserva- 
tive liquidity.” 


The 
general outlook ues unchanged, 
Wall Street's ption that gen- 
eral business activity will react 
somewhat during the next several 


level of current activity, even after 
the reaction, and by the high level 
of corporation éarnings in the fourth 
quarter. Thus the course of stock 
prices over the next two or three 
months is a particularly puzzling 
robiem. If one looks at the prob- 
able trend of business, it appears that 
the market should decline, But if 
one considers the probable level] of 
business, even after a reasonable 
decline, prices seem low.” 
* ” oz 


Financial World, New York.— 
“There is little in immediate prospect 
that would suggest the advisability 
of extensive accumulation of stocks 
of the more dynamic market type. 
Investors will be on sounder ground 
if they will continue to confine their 
commitments largely to issues that 
are paying good dividends from as- 
sured earnings, and whose yields on 
the basis of current prices are ade- 
quate.” 


Ontario Primary Power 
Continues Steep Climb 


Primary load of the various sys- 
tems comprising the Ontario Hydro- 
Electric Commission continued to 
show substantial increases during 
December. 

On the basis of maximum 20- 
minute peak horsepower, the Niagara 
System increased 13.1% over the 
Dec., 1938, load. Primary load on all 
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Avon River Power Co. 
Appeals Board Ruling 


From Our Own Correspondent 

MONTREAL,.—Avon River Power 
Co. has appealed to the Supreme 
Court against the decision of the 
Nova Scotia Public Utilities Board 
in the valuation of the Annapolis 
Valley Electric Co. 

The company, which took over the 
electric plant and undertakings of 
the Annapolis enterprise during the 
investigation in 1936, claims the valu- 
ation was made on the wrong basis. 
At that time the board set the de- 
preciated cost of the property at 


common shareholders of record Feb. | 208,224. 


1. A similar extra dividend was paid 
Nov, 15, 1939. 

. Financial statements issued in con- 
nection with the offering of $14% mil- 
lion of 4% debentures early this 
month, showed net profits for the 10 
months ended Oct. 31, 1939, equival- 
ent to $2.10 a share on the common, 
For the whole of 1938 net was equiv- 
alent to $1.27 a share. 


Public Utility Earnings 


Mexican~ t and Power 
Nevember ‘gs 1938 Incr. 
Gross earn. . 
. exp... 517,577 
et earn. ... 196,233 
Eleven Months 
. 6,798,289 
1,256,574 


713,810 / 
523,407 
117,460 

7,425,425 

1,755,135 


78,773 


°627,136 
°408,561 


DOMINION OF CANADA 


First War LOAN 
314 Per Cent Bonds 


To be Redeemed by Annual Drawings by Lot 


20% of the Loan on 
20% il o 


20% ‘ “ 
20% “ 
20% “ 


as follows: 


February 1, 1948 at 100.00 
February 1, 1949 dt 100. 
February 1, 1950 at 100.00 
February 1, 1951 at 100.50 
February 1, 1952 at 101,00 


00 


Issue Price: 100% and accrued interest. 


NESBITT, THOMSON & COMPANY 


LIMITED 


355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


s 
72,943 > 
*5,830 


Candn. Sugar Refineries 
Sales Volume Is Up 


From Our Own Correspondent 

MONTREAL.—The 1939 reports 
of Canadian sugar refineries should 
aa improvement in earnings over 

Not only was the price situation 
in 1939 better than in 1938, but vol- 
ume of sales was greater. Final fig- 
ures for 1939 are not yet available, 
but sales in the 48 weeks ended Dec. 
2 amounted to aRmost 1,058 million 
pounds, 


systems increased, with the total be- 
ing up 12.6%. 

The Niagara System is considered 
the best indicator of industrial activ- 
ity, as it constitutes an outlet for 
power, far greater than the combined 
load of the other four systems, Since 
war the Niagara primary load has 
been rising steadily, indicating the 
quicker pace of industry in the in- 
dustrial area of the province. 

Northern Ontario Properties show- 
ed the greatest increase in primary 
load, amounting to 17.3% over the 
same month last year. 

Increase in combined primary and 
second loads failed to increase in 
the same ratio as the primary load, 
with two systems showing a decrease. 
Total of all systems in this class was 
up 5.4%. 

Ontario Hydro-Electric Power Commission 
Menthly Summary of Loads 
Maximum 20-Minute Peak H.P. 
System: Cc. Dec. Incr. 
Primary Loads: 1939 1938 % 
1,313,003 1,160,589 
145,542 132,001 

37,642 34,011 

85,328 83,773 

183,956 156,865 


1,765,471 1,567,239 


Primary and Secondary Loads: 
Niagara 1,508,177 
Eastern Ont. .. 

Georgian Bay . 

Thunder Bay . 

Northern Ont.. 


Thunder Bay .. 
Northern Ont. 


+13.1 
+10.3 
+10.7 
+ 19 
+17.3 
+12.6 


Tobacco Combine Trial 
Expected in April 


From Our Own Correspondent 


EDMONTON.—Not guifty was the 
plea of 44 defendant tobacco com- 
panies when hearings on the com- 
bine charges were opened in Alberta 
Supreme Court on Jan, 15 before 
Mr. Justice McGillivray. ‘Trial by 
judge was elected by nine companies 
while 35 elected trial by judge and 
jury. 

It is expected that trials will be 
held in April and that Justice Mc- 
Gillivray will be trial judge in both 
cases. Technically two separate 
trials will be held, but the same evi- 
dence is expected if one judge hears 
the whole case. 


Application of defendant tobacco 
companies to have the crown furnish 
additional particulars in the Alberta 
tobacco combine case was granted 
Jan. 16 by Mr. Justice McGillivray. 
Information is to be given by Feb. 
10 with a further hearing slated for 
Feb. 26 in case defense counsel is 
still not satisfied with the particulars 
furnished, Justice McGillivray 
found “objectionable lack of particu- 
lars on all counts.” 
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Earnings Come From 
Canadian Operations — 
Units Produced a Record 
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Kelvinator Ltd., London, Eng., is 
stated to be working almost entirely 
on Government business, including 
special refrigeration installations for 
the armed forces and other depart- 
ments. During the coming year, Re- 
frigeration Supplies Co. will expand 
its business in Quebec province. 

The Canadian manufacturing plant 
at London, Ont., made another record 
in units produced in the past year 
and G. W. Mason, president, reports 
that the outlook appears favorable 
for the current year. 


Higher Crude 
Pete's Hope 


(Continued from page 1) 
in 1940 and succeeding years than in 
the one just closed. ‘ 
Continue Explorati 

In the Sonaca concession in Colom- 
bia just south of the major De Mares 
concession held by International 
Petroleum, exploration work has 
been carried on over the past year. 
Some showings Af oil have been 
found and other wells are now being 
drilled. Tropical Oil Co., a wholly- 
owned subsidiary of International 
Petroleum, holds a 50% interest in 
Sociedad Nacional de Carare, a 
Colombian company, which is de- 
veloping the Sonaca concession of 
80,000 acres. © 

No results are yet available from 
preliminary geological and other ex- 
ploratory work being carried out 
over ‘the past two years on a 500,000 
acre concession obtained in Ecuador. 
Work is continuing in this field. 

Shipping Rates Up 

Some effect is felt by International 
Petroleum Co, from substantially 
higher shipping and insurance rates 
which have prevailed from the be- 
ginning of the war. This is said to 
be not a very important factor, how- 
ever, as the general rule is to pass 
these added costs on to the buyer. 

The company also reports that 
there has not been any serious inter- 
ference with supply of tankers for 
handling oil from its South Ameri- 
can properties, It is true that there 
are delays because of the workings 
of the convoy system or other rea- 
sons but deliveries are being made 
with regularity. 

Relations with the various South 
American Governments have con- 
tinued favorable, it is understood. 
Practically no change has taken 
place over the past year nor does the 
company report any hint of diffi- 
culty. 

Producing Wells Increase 

International Petroleum Co. con- 
tinued development work .in its oil 
fields in Colombia and Peru last 
year. In both countries the com- 
pany had more producing wells Dec. 
31 last than at the end of 1938. 

Last year saw the important new 
oil field in Colombia on the Barco 
concession, being developed by Co- 
lombian Petroleum Co., a joint sub- 
sidiary of Texas Co, and Socony- 
Vacuum Oil Co., come into commer- 
cial production, with around 15,000 
bbls. a day, ending International 
Petroleum’s monopoly on Colombia’s 
crude oil production. 

In Colombia, International Petro- 
leum, through its subsidiary, Tropical 
Oil Co., is operating two oil fields, 
Infantas and La Cira, At the end of 
last year, the Infantas field had 451 
producing wells with a daily aver- 
age production of 12,760 bbls. On 
the La Cira structure, there were 
569 producing wells having a daily 
average production of 47,277 bbis. On 
the La Cira, the company was drill- 
ing seven wells, but none were 
under way on the Infantas. To the 
end of Nov., 1938, a total of 950 wells 
had been drilled on the two fields 
and in Oct., 1938, 699 wells actually 
produced crude oil. 

Drilling in Peru 

In Peru, the company had 1,974 
producing wells at the end of 1939, as 
compared with 1,939 in Dec., 1938. 
Production of crude oil at the end 
of last year was averaging around 
27,906 bbls. daily. In the La Brea y 
Parinas Estate, International Petro- 
leum was drilling another 23 wells 
last December. 

One of the outstanding accomplish- 
ments in oil field development last 
year in Venezuela was the comple- 
tion of marketing facilities for the 
new Oficina field in Eastern Vene- 
zuela in which International Petro- 
leum retains a one-quarter interest. 
At the first of last year there were 
four producing wells completed in 
the Oficina field with a total pro- 
duction of 7,900 bbls. daily. During 
the year, 26 additional wells were 
completed, making 30 producing 
wells as of Nov. 1, with a total pro- 


“3 duction of 35,000 bbls. daily. This 


oil is being marketed through a new 
100-mile 16-in. pipe line .to the 
which was 
actually used for the first time on 


oa Dec. 4, 1939. This pipe line will 


eventually serve as a trunk line for 


4 | other fields in the vicinity, An esti- 


mated crude oil production of 1.5 
million barrels was taken from the 
Oficina field in 1939, most of which 
went to fill the tank farm storage 
on the seaboare and at the field 


4 | itself. 


International Petroleum: Co. and 
its subsidiaries operate two refine- 
ries, one each in Peru and Colombia, 
The refinery at Barranca-Bermeja, 
Colombia, has a daily crude oil capa- 
city of 14000 bbls, a moderate in- 
crease from the 11,000 bbls. capacity 
a year earlier. At Talara, Peru, a 
refinery of 20,000 bbls. capa- 
city is operated, also an increase 
from the 18,600 bbis. reported for 
1938. The Talara refinery has a tube 
and tank type cracking capacity of 
6,800 bbls. but the Barranca-Bermeja 
unit has no cracking capacity. 
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Dominion of Canada 
First : 
War Loan Bonds 


Mail, Telephone or Telegraph Orders at our Expense 
Wood, Gundy & Company 
Limited 


Telephone: ELgin 4321 
86 King Sireet West, Toronto 
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Company Reports 


Dominion Oilcloth 

Substantial improvement in earn- 
ings is shown by Dominion Oilcloth 
and Linoleum Co. financial state- 
ments for ‘the year ended Oct. 31, 
1939. Net profit for the year in- 
creased to $1,224,877 from $987,483, 
which is equivalent to earnings on 
the common stock outstanding of 


$1.75 and $1.41, respectively. 


Dividends of $1.60 were paid in 
the year, compared with $1.41 in the 
preceding year. There was $1.24 a 
share available for the deferred 
stock. 

John J.- McGill, president, ‘states 
that outbreak of war caused a short- 
age of jute, which the company uses 
in the. manufacture of linoleum and 
floor oilcloth. 

“It is quite possible that difficulty 
in securing supplies may eventually 
mean some curtailment of produc- 
tion,” Mr. McGill states, 


Balance Sheet Items 
At October 31 


Demand loans 
Receivables 
Inventories 
Subsid. invest, 
Invests. (cost) 
Income and Surplus Account 
Years Ended October 31 
1939 1938 


$ 
797,156 
544,134 


1,341,290 
121,200 
451 
1,219,639 
94,156 
138,000 


Oper. profit 
Add: Invest. inc. ..... 


601,146 

1,628,756 

129,400 

405 

1,498,951 
96 


446 
177,628 


Less: Dir’s. sals. 


Net earnings 
Less: Depreciation .... 


Net profit 

Net profit . 

Less: Com. divds. .... 
Def. divds. 


Surplus for year ...,. 


5,386 
Add: Prev. surplus .:. 4,094,016 


Surplus forward 4,094,016 
*Loss or deficit. 


Earnings per Share: 


Common: Earned $1.41 
Paid 


$1.75 
1.60 1.50 
Werking Capital 
Current assets 2,171, 
Current liabilities .... 


Working capital 1,647,837 


Central Canada 


Central Canada Loan and Savings 
Co. reports net profit in the year 
ended Dec. 31, 1939, of $213,439, com- 
pared with $211,164 in 1938. This is 
equivalent to earnings of the out- 
standing capital stock of $8.54 a 
share in 1939 and $8.45 in 1938. Divi- 
dends of $8 a share have been paid 
from 1933 to 1939, inclusive. 

Central Canada Loan operat 
solely as an investment trust, hold- 
ing controlling interest in the Can- 
ada Life Assurance Co., and shares in 
the National Trust Co., the Canadian 
Bank of Commerce, the Western As- 
surance Co. and the Canadian Real 
Estate Co. 

Earnings Record 
Paid-up 
Capital and Net 
Bots 


2,153,525 
343,080 


1,810,445 


Rate 
a ees 
rate r sh. 
8 Pr i8 


s $ 
4,624,659 4,599,097 
77,431 64,036 
93,754 119,272 


Liquid assets 
Mortgages & int. ..... 
Other net assets 


Honey Dew 

Honey Dew Lid., reports substan- 
tial increases in sales and profits 
during the first two months of the 
fiscal year beginning Nov. 1, 1939. 
Sales for the two months increased 
$29,163, or 17.43% over the corres- 
ponding period in the. preceding 
year, while profits for the period 
increased to $11,097 from a loss of 
$574 in the same period last year, 

before providing for income tax. 

Monthly Statement 
1939 938 Incr. 


“e 
15.74 


Nevember: 


19,08 


17.43 


tBefore income tax. 


Canada Permanent 


Net profit of $684,341 is reported by 
Canada Permanent Mortgage Corp. 
for the year ended Dec. 31, 1939, com- 
pared with $677,440 in 1938. This is 
equal i on of $9.78 and $9.68, 
respectively, on the capital stock. 
Dividends of $8 were peid in each 


year. 
Deposits and investment in the 
company’s debentures payable in 
Canada grew during the year. Ster- 
ling debentures declined about $1.2 
n, aS a result of the corpora- 
tion's co-operation in repatriation 


Bee 


operations. Total outstanding at the 
end of the year was $10 millions. 
Annual meeting of shareholders 
will be held at the company’s head 
office, Toronto, Jan. 30 . 
1939 


Total assets 69,297,33 
Deb. stk. & int. ..... 793,933 
Sterling debs. & int.. 9,807,142 
Currency debs. ,879,567 
Deposits & int 78,094,160 
Surplus. . ¢ 
Earnings Record 
Paid-up 
capital & Net 
reserves profit* 
675,012 


$ 
«+» 12,000,000 
-++ 12,000,000 660,282 
«++ 12,000,000 675,567 
++» 12,000,000 677,440 9.68 
1938 ... 12,000,000 684,341 8 9.78 
*Before deducting amount written off 
office premises; $100,000 in 1939, 1938 and 
1937; $110,000 in 1935-1936 inclusive, 
Crediters’ Position 
1939 1938 


g s 
Debents. & deb. stk. 38,370,641 39,023,917 
Deposits 16,004,160 17,515,633 


+ 56,464,801 56,541, 
Secured by: ae 


Liquid assets* .... 11,867,934 11,515,046 

os dasak 52,471,513 52,793,518 

et assets? .. 4,606,862 4,780,152 

7Office premises and real estate held 

for sale, less income tax reserve, sundry 

accounts and dividend payable. 

*Including 98% of the stock of Canada 

Permanent Trust Co, at par of $980,000, 


Hiram Walker-G. & W. 


.Hiram  Walker-Gooderham ag 
Worts Ltd. reports operating ae 
and total income for the three 
months endeti Nov. 30, 1939, higher 
than in the corresponding quarter of 
the preceding year. But substantial 
increases in provision for income tax 
and excess profits taxes more than 
offset the gain in earnings. As a 
result, the company’s net profits for 
the three months were equivalent tp 
$2.08 a share on the common after 
provision for preference dividends, 
against $2.32 in the same period a 
year ago. 
Quarterly Earnings 


Three Months Ended Nov. 30 
1939 


& 
Operating profit ...., 2,552,534 
Add: Other income .. 119,178 


Total income «+ 2,671,712 
Less: Depreciation ... 202,944 
Deb. int., disc. & 
exp. 


Rate 
Div. earned 
rate per sh, 
$ g 
9.64 
9.72 
9.65 


1938 


§ 
2,510,021 
147,737 


2,657,758 
215,793 


1,648,464 
$2.08 


Additional Company Reports 
on page 16. 


Investment Foundation 
Liquidating Value Up 


\ From Our Own Correspondent 

MONTREAL.—Liquidating value 
of the preferred stock of Investment 
Foundation Ltd, as at Dec. 31 last 
was $51.75 a share. This represents 
the par value of the stock plus ar- 
rears of dividends of $1.75 a share. 

Liquidating value of the prefer- 
red at June 30, 1939, was $52.50 a 
share, but dividends totalling 75 
cents a share were paid on account 
of arrears along with the regular 
dividends for the last two quarters 
of the year. 

Liquidating value of the common 
at the year end was $12.05 a share 
as against $10.33 a share at Sept. 30 
last. Thus, value of the units of one 
preferred and one common share 
was $63.80 at Dec. 31. 


Can. Investment Fund 
Increases Dividend 


From Our Own Correspondent 

MONTREAL, — Canadian Invest- 
ment Fund has declared a quarterly 
dividend of 4% cents a share on its 
special and ordinary shares, payable 
Feb. 1 to shareholders of record 
Jan. 15. 

This is an increase of one half @ 
cent a share over 1939 quarterly pay- 
ments of four cents a. share. Qual- 
terly dividend payments of the com- 
pany are subject to variation 12 
amounts. increase reflects sem!- 
annual dividends and year-end 
extras received on certain securities 
in the portfolio. 


WANTED 
Manufecturers Life 


A.J. Pattison, Jr.&Co. Limited 
EL. $101 Royal Bank Bldg. Torente 


W. M, COUPER, FecGe 
Advocate, Barrister, Etc. 
486 St. John St., Montreal 
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1938 


$ 
00,354,834 
11,1 
27,114,716 
17,51 
Ear ae Record P 
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Rate 
Div. earned 
rate per sh. 
$ SS 
1.000 
10.000 
0,000 
DOO .000 
0.000 
educting amount written off 
ses; $100,000 in 1939, 1938 and 
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WANTED 
inufacturers Life 


Pattison, Jr.&Co. Limited 
101 Roya! Bank Bldg. Terente 


M. COUPER, K.C. 
ocate, Barrister, Ete. 
St. John St., Montreal. 
|. MArquette 3005 


SN i Taken Up Promptly 

| Private Subscriptions Range From $50 to $1! 
Million — High-grade Bonds Strong During| 
Offering of $200 Millions Issue — Corporation| 
Liens Experience Mild Rally 


Monday, Pree nea it ru lon was od fo Cannan ls 
investors responded enthusiastic- 
ally to the $200 million offering of 3%4% bonds, 

In the first two-days the loan was oversubscribed by $49 millions, 
but the books have been kept open to permit small subscribers in 
remote sections of the country an opportunity to enter applications. 
Offers to convert the 3% issue, due March 1, were also received, 
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WILL NOT AFFECT YOUR THROAT 
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CRAVEN PLAIN 
without cork-tip — same 
fine quality as 
CRAVEN ‘A’. 


EARNINGS SHOW INCREASE 
From Our Own Correspondent 

MONTREAL, — Southern Canada 
Power Co. reports net earnings of 
$125,532 as against $118,408 in Dec., 
1938. 

Net earnings for the three months 
ended Dec. 31 amounted to $368,493 
compared with $339,527 in the same 
period of 1938. 


Tathig Comade 


Te lend money on Cenadian real 
estate away back in 1855, when 
this Corporation was first establish- 
ed In business, required more thon 
good judgment—It roquired faith. 
The future of Canada was obscure. 
Never In the yeors that have fol- 
lowed has thot faith wavered, It 
governs the Canada Permanent 


policy to-day. 


OF. Py. 
PERMANENT 


Mortgage Corporation§ 


| Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number fs 
required. Classified ads. payable 
in advance, 


2 
Secretary 
Yours CANADIAN, HIGHLY 
trained in financial affairs and 
bossessing initiative, seeks responsible post 
with business man. Fully qualified to take 
complete charge of investments, account- 
ing and correspondence. Evidence as to 
character and ability will be supplied by 
Prominent executives. Box 239, The 
Financial Post, Toronto. 


IN THE MATTER OF ERIE 
GAS LIMITED 
of the City of Toronto, 
in the County of York and 


Province of Ontario 


i Tenders will be received by the under- 

ar Trustee up to 1200 o’clock noon on 

atnesday, the 24th day of January, 1940, 

= 41 of the Trustee’s right, title, interest 
‘@ equity in the following assets: 

Co Four leases of properties in the 
Unty of Norfolk and Province of 
‘ario, on which are said to be four 

Producing gas wells. The gross revenue 

— these wells for the twelve months 

$1 ane November 18th, 1939 amounted to 


2. 5000 shares of Sherman Mines Iscor- 

Leated (no stockholder’s _ liability) 

ted in the State of New Mexico in the 
Inited States of America. 

; 3. Certain assignments of interest in oil 
0 &as leases covering lands situated in 
© said aforesaid State of'New Mexico. 

: Tenderers must bid for the assets above 
Utined at a price en bloc without any 

deductions, 
Tenders must be in writing accompanied 
& certified ue for 10% of the 
purchase price wh will be returned if 
- Ger not accepted, or applied on pur- 
re price if wane 2 i or -— 
ender ac 
ae Retanen at = 
paid not 
dintary, bot later than the 3lst day of 
enderers may a 
signed for further detai 
Gay till tenders close. The highest or any 
Ger not necessarily accepted. 
3 DATED at Toronto this 16th day of 
anuary, 1940. 
pone PREMIER TRUST ares 
Tastee of Erie 


Purchases of private investors ranged all the wa 

y from $50 to $1 

million. The largest institutional purchase was for $7.5 millions. : 
The Government aimed the loan at the small investor, and it 


appears that considerable success crowned its efforts to permit the 
small investor to participate in the large loan. 

The market for high-grade issues remained firm throughout, and 
there were few bonds of this class offered. In the normal course of 
events it will be some weeks yet before the impact of the financing 
| can be appraised. Traders anticipate an active and strong market for 


4ome weeks after the loan. 
Corporation liens were traded 
prices firming. 


Borrowing Policies 

Prosecution of this war will tax 

the Dominion Government’s fin- 
ances to the utmost. So far this is 
one point that is clear. And all of 
the cost of waging war cannot come 
from taxation, notwithstanding the 
Government intention of proceeding 
on a pay-as-you-go policy as much 
as possible. 

The Dominion Government will, 
then, be called upon to enter Cana- 
dian money market and because of 
the priority of its claim, it must be 
given precedence. The provincial 
and municipal governments of Can- 
ada must fit their borrowings to 
suit the senior government's needs. 

Dr. Horace L. Brittain, director of 
the Citizens’ Research Institute, sug- 
gested the following programme at 
the Canadian Construction Associa- 
tion: annual convention: 

1, That the provinces and muni- 
cipalities stay out of the bond 
market during the war period as 
much as possible to aid the 
national effort. The Dominion 
Government will not therefore 
suffer from competition. 

2. The provinces and municipali- 
ties operate as much as possible 
on current revenues only. 

. Provinces and municipalities 
build up reserves of credit by re- 
ducing net debenture debt. 

4. Two junior governments 
build up pool of public work. To 
avoid waste, the two governments 
should thoroughly plan every 


project. 
5. The Dominion Government 


co-operate with the provinces and 
municipalities by reserving public 
works. 

eee 


Postwar Works 
In the postwar period Dr. Brit- 
tain suggests the following meaures 
to cushion the effects of the after- 
math: 

1. Commence all governmental 
projects in the national pool, not 
as relief works, but régular con- 
struction programme. 

2. Avoid use of ‘word “relief” 
and thought upon, which it is 
based. This will not really be the 
case and efficiency of the projects 
will be impaired by the associa- 


tion. 
*> ¢* & 


1939 Financing Up 

Canadian bond financing during 
1939 showed a considerable increase 
from 1938, according to a summary 
of bond financing by Wood, Gundy 
& Co. . 

Exclusive of Dominion treasury 
bills, government and municipal 
bonds issued during the year 
amounted to $583 millions, the best 
year since 1935, and compared with 
a total of $438.9 millions in 1938. 

Corporation bond financing total- 
led $247.9 millions in 1939, compared 
with $70.7 millions in 1938. The past 
year wa’ the best from the stand- 
point of corporation bond financing 
since 1936. 

In the government and municipal 
field refunding operations accounted 
for 57.5% of the total, and new 
money for 425%. + 

The picture in corporation issues, 
however, revealed that while fin- 
ancing for the year was up substan- 
tially, very little went to. new financ- 
ing. The latter class accounted for 
only 122% of the total, while the 
remainder, 87.8% of issues sold were 
for refunding purposes. 

Following is a tabulation of bond 
financing for 1939 and comparative 


figures for 1938: 
New Canadian Bond Financing 
(Compilation by wes, Say & = 


Govt. & Munic.: 
Dom. dir. & gid. ... 
Prov. dir. & gtd. . 


Corporation: 
Public utility ...... $72,01.-208 —— 


Sobbebe on'g04.800 28.004:500 
247,885,800 70,704,500 
a 


/ 
n 
First evidences of the repatriation 
of Canadian securities held in the 
United Kingdom for wartime fin- 
ancing are beginning to come to 
light with annual reports for 1939. 


in repatriating its sterling deben- 
tures held in Great Britain, this 
class of security was reduced by 
$1.2 million during 1939 to nearly 
$10 millions. 

There are many organizations, 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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such as Canada Permanent, which 
still have sterling debentures out- 
standing. As Britain is called upon 
to finance its war expenditures in 
this country the amount will 
dwindle steadily as repatriation 


operations are carried out. 
~ . ~ 


Bond Redemptions 

Canadian industrial and public 
utility bonds called for redemption 
prior to maturity during 1939 
amounted to $161 millions accord- 
ing to a compilation made by Nes- 
bitt, Thomson and Co. 

In all there were 13 industrial and 
13 public utility issues called in 
full during the past year. The com- 
panies concerned issued new serial 
and long-term bonds aggregating 
$156 million to provide funds in part 
for these redemptions. 

The average interest rate of the 
bonds called for redemption was 
5.008%, while the average rate of 
the new refunding issues, excluding 
the serial bonds, was 3.928%, indicat- 
ing a substantial saving in interest 
charges. 


* s&s * 

Interest Rate Down 
Last year’s redemptions of $161 
millions compared with a total of 
$29.7 millions in 1938, the latter 
being represented by five industrials 
and six public utilities. The average 
interest rate on the issues called for 
redemption in 1938 was 5.818%, 
while the average rate on the bonds 
issued in lacement, excluding 

serials, was; S18 %, ; 

= 


DOMINION OF CANADA 
Long-term Bond Index 
— Preceding Weekly 
eek week average 
Png 5-11 Dec, 29-Jan.4 year ago 
+ 112.0 112.2 119.3 
75.7 75.5 67.2 


Quebec Government Sells 
$12 Millions Bond Issue © 


From Our Own Correspondent 

MONTREAL.—In order to provide 
funds to meet a maturity on Jan. 2 
the Quebec Government sold $12 
millions of ae 234% bonds to 
the bank at pa 

The setaciat: amount of the issue 
which matured on Jan. 2 was $13.7 
millions. A total of $1.7 million was 
provided from sinking fund sources. 

Current accounts left unpaid by 
the Duplessis Government amounted 
to $23.1 millions, according to Hon. 
J. Arthur Mathewson, provincial 
treasurer. 


Mexican Light's Scheme 
Of Adjustment Delayed 


Mexican Light and Power Co. has 
notified bondholders that because of 
emérgency conditions it has not been 
feasible to complete proposals for 
readjustment of the funded debt and 
convene meetings of the bond and 
debenture holders 

The board of directors expects to 
call the meetings as early as pos- 
sible in the current year, but the 
time will depend upon the financial 
situation in Mexico, which has re- 
sulted in the past few weeks in a 
serious decline in value of the peso. 

While it will not be possible to pay 
the principal of the 5% first mort- 
gage bonds maturing Feb. 1, 1940, 
half-yearly interest falling due on 
that date will be paid. 


Gatineau Anticipates 
Sinking Fund Needs 
From Our Own Correspondent 
MONTREAL.—In anticipation of 

sinking fund requirements, Gatin- 
eau Power Co. has called for re- 
demption on Feb. 15 at i and ac- 
crued interest, oer its 5% 
debentures, due 1 

ats SoM baave soni Abe of the 6% 
debentures outstanding. The sink- 
ing found provides for payments of 
$600,000 in cash or 5% debentures 
on June 1 in each of the years 1944 
to 1948 inclusive and on March 1, 
1949, ’ 

Principal amount of 34%%4%% 
serial debentures outstanding is $2.4 
millions of which $600,000 falls due 
June 1 next. 
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John W. Hobbs was elected presi- 


dent of Dominion Woollens and 
Worsteds Ltd. at a special meeting of 
the board of directors, called to fill 
the vacancy caused by recent death 
of A. O. Dawson. Mr. Hobbs is presi- 
dent of Continental Insurance Co. and 
director of a number of Canadian 
concerns, including Imperial Bank, 
C. P. R., Lake of the Woods Milling 
_ and Huron and Erie Mortgage 
rp. 


Bell Telephone 


To Convert Loan 


Seeks Authority to Create 
$10 Millions of Unsecured 
Obligations 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Bell Telephone Co. are to be asked to 
authorize creation of obligations not 
exceeding $10 millions, ranking 
junior to the company’s first mort- 
gage bonds. ~ 

In a letter to shareholders, C. F. 
Sise, president, stateg, the authority 
is required in part, to enable the 
company to exercise an option to 
convert its $3 millions bank loan at 
2%% interest, covered by a promis- 
sory note, into a loan for a like 
amount and interest rate, maturing 
Aug. 1, 1947, Unsecured obligations 
of the company are to be hypothe- 
cated against the loan. 

The $3 millions loan was secured 
by the company in connection with 
arrangements for redemption of $30 
millions of 5% bonds. The latter 
have been called for redemption on 
March 1. Since Dec. 15 the company 
has been paying any bonds presented 
for surrender along with accruéd 
interest to March 1 next. 

The proposal to issue $10 millions 
of unsecured obligations will be 
presented to a special meeting of 
shareholders to be held Feb, 29 along 
with the annual meeting. The 
amount has been set at $10 millions 
in order to cover not only the loan, 
but also possible future require- 
ments. Approval of two thirds of the 
outstanding stock is necessary. 


A. E. Jukes Heads” 
Vancouver Exchange 
From Our Own Correspondent 

VANCOUVER.—A.. E. Jukes, 
head of A. E. Jukes & Company 
and one of British Columbia’s best 
known mine operators and financial 
leaders, has been re-elected presi- 
dent of the Vancouver, Stock Ex- 
change, a ition which he has now 
held intermittently for four years. 

Frank E. Hall, a former president, 
has been elected vice-president. J. 
A. Curran is honorary secretary and 
A. N. Wolverton, member of the 
exchange since its foundation, con- 
tinues as treasurer. 

The executive committee is com- 
posed of D. F. MacKenzie, F. B. 
Monteith, J. C. Ross, K. L. Patton 
and A. C. Watt. 


Collins Elected Head 
Ritz-Carlton Hotel 


From Our Own Correspondent 

MONTREAL.—Frederick T. Col- 
lins, of Meredith, Holden, Heward 
& Holden, Montreal legal firm, has 
been appointed president of the Ritz- 
Carleton Hotel Co. of Montreal Ltd., 
succeeding the late Sir Charles 
Gordon. Mr. Collins is also a direc- 
tor of Crane Ltd., Warden-King Ltd. 
and Canadian Potteries Ltd. 


Bond Sales 


: Teck Township, Ont, 

Wood, Gundy and Co. has pur- 
chased $93,037 of 4% 10-installment 
deberitures of Teck Township, Ont., 
maturing 1941-50. The issue was sold 
at 100.26, representing a cost basis 
to the township of 3.95%. Proceeds 
will be used sor waterworks and 
sewers. 

Following is a ‘list of bids sub- 
mitted: 


Wood, Gundy & Co. .....se0s evece 
Cochran, Murray & Co. eeeee 
Imperial Bank 


Harris, a Goss & Co, sssees 
Anderson & Co. 

MeLead’ Young, Weir & Co. .«.... 

Dominion Securities Corp. 


100.26 
100.18 
100.00 


Dominion Treasury Bills 

Yield on Dominion treasury bills 
fell to the lowest point since the 
outbreak of war, with the sale of 
$30 millions, dated Jan. 15, maturing 
April 15. The issue sold at an aver- 
age discount price of 99.80487, to 
yield an average of 0.784%. This 
compares with a price of 99.79759 on 
the previous issue, dated Dec. 29, and 

maturing April 1, with an average 
yield of 0.788%. 

The current issue of treasury bills 
bears the lowest yield since that of 
the issue dated Sept. 1, which yield- 
ed on an average’ of 0.683%. 


Oshawa, Ont. 

Oshawa, Ont., has sbld a $160,000 
issue of 3%, 34%2% and 4% debentures 
to H. D. Bellinger & Co., maturing 
Dec. 15, 1940 Proceeds will be 
used to refund housing loans. The 
bonds were purchased without pub- 
lic tender and sold to private sources 
at an undisclosed price. 


to Te a 
Weekly Record of Financing in Canada 


Rate Due Amount Price Yield 
4% 1941-50 $93,037 100.26 3.95% 


2%% 3-yrs. 12,000,000 


Siveihion Pils bees Feud Abeseat 


CNR. Deficit 
Relief Costs Rise — $46 
Millions Spent on War 

‘atid tesgak ptatlider of the dee. 

se Government is reported under- 


Main. feature of a series of 


Drops and regulations 


ts if special war| 2 


going improvemen 
expenditures are excluded from con- 


months ended Dec, 31 show an in- 
crease in revenue of $3.9 millions 
over the same period of the previous 
year, 

The budget revenue estimate of 
$516 millions for the year ending 
March 31 next is likely to be exceed- 
ed. Revenue returns in each of the 
we three months are expected to 
show an i at least equal to 
that in December wi probably will 
do better. Thus, total revenue of 
around $525 millions is forecast. 


C. N. R. Deficit Reduced 

As regards expenditures there are 
several favorable factors. The Can- 
adian Nati ilways is currently 
doing much Tr, Net revenue in 
1939 was about $14 millions higher 
than in 1938 so that the cash deficit 
to be met by the Dominion Govern- 
ment will be substantially less, Pro- 
vision for. this purpose in the nine 
months ended Dec. 31 was $12.7 mil- 
lions lower than in, the same period 
of the previous year, 

Losses on wheat will not be as 
large as originally expected. At pres- 
ent prices, there is no liability under 
the Dominion Government guaran- 
tee. However, provision will have ‘to 
be made for the portion of the loss 
on. the 1938 crop not included in the 
1938-39 budg¢t. 


Relief Costs Rise 


Despite the decline in the number 
in receipt of unemployment and agri- 
cultural relief, unemployment aid 
costs continue to increase. The out- 
lay for this purpose was up $6.5 mil- 
lions in December and $10.9 millions 
for the nine-month period. This re- 
flects the larger relief works pro- 
gramme undertaken in. the current 
fiscal year and the increase in the 
share of direct relief costs beifg 
borne by the Dominion Government. 

Ordinary expenditures dropped 
$3.6 millions in December and $4.2 
millions in the nine-month period. 
This was not due to economy meas- 
ures, being more than accounted(for 
by the transfer of national defense 
expenditures to the special war ap- 
propriation. The total of ordinary 
expenditures, exclusive of those of 
the department of national defense, 
were higher in December and the 
nine-month period than in 1938. 


War Appropriation 


Disbufsements charged to the 
special war appropriation totalled 
$17.1 millions in December, bring the 
total to date to $46.2 millions. Ordin- 
ary expenditures in the nine months 
ended Dec. 31 ‘not charged to the 
special war appropriation total $9.6 
millions and capital expenditures to 
$3.7 millions. 

Tabulated below are comparative 
figures of revenue and expenditures 
for December and the nine months 
ended Dec. 31. 


Receipts and Disbursements 
Month of December 
1939 1938 Change 
Receipts: " 's 9000's 
Customs duties .. 
Excise duty 
Excise, sales taxes 


Sundry depts. . 
Special 


. Disbursements: 


Govt. enterprises. 
Other charges ... 


ta 50,0; 

*Credit—Capital expenditures for Trans- 
port Department totalled $830,046 but this 
is more than offset by a credit of $2,168,862 
on National Defense expenditures trans- 
ferred to the Special War Appropriation. 


Nine Months Ended Dec. 31 
: —. nl Coenge 


Customs duties .. 73, 785 61 425 
Excise duties .... 47,250 40,663 
Excise, sales taxes 115,735 121,494 

118,468 128,540 
26,610 26,057 
16,852 16,192 
451 


Receipts: 


Sundry depts... 
Special . 95 


27,830 
C. N. R. deficit .. 291220 41,964 
Other govt. enter- 

prises 1,800 4,031 


Other charges ... 479 
412,492 366,923 


NEW ACCOUNTING FIRM 
R. Douglas Hill, R. H. B. Hector 
and R. C. Bertram have formed a 
partnership under the name of R. 
D. Hill, Bertram and Hector, Char- 
tered Accountants, Toronto, - 


Bond Redemptions 


Bond Issues: ‘Rate Year Due Price 


Can. Foundries .. 6% 1942 Feb. 2 110 
Bell Tele. .....+- 5% 1955 aMar. 1 105 


Met. Chain 

Properties % 1948 Feb. 5 102 
Gatineau Pwr. .. *5% 1949 Feb.15 102 
4On and after ‘Dec. 15, 1939, payment of 
principal, a and interest to Mar. 1, 


1940, will mad 
*Drawn 3 lot for sinking fund pur- 


poses, 


question provided he is satisfied as 
to ownership. 


Inthe case of dividend paymefits| paymen 
in Canadian currency to non-resi- 
dents, a company must apply to the 
board for authority 30 days in ad- 
vance of the proposed date of pay- 
ment. The company may at the same 
time request sathority for its non- 
resident shareholders to convert the 
Canadian currency value of their 
dividends into foreign exchange 
through an authorized dealer. If, 
however, more than 10% of the 
shares on which the dividends are 
paid belong to non-residents the re- 


John Inglis Completes 
Board of Directors 


Election of four new directors has 
been announced by John Inglis Co. 
The new directors include: Col. J. F. 
Lash, K.C., member of the Toronto 
legal firm of Blake, Lash, Anglin & 
Casséls; Lieut.-Col. W. G. MacKend- 
rick, Toronto, president of Warren 
Bituminous Paving C6, and Canada 
Dehydrated Alfalfa Ltd; R. H. L. 
Massie, Toronto, vice-president of 
Dominion Fire Insurance Co. and 
Ensign Insurance Co.; T. L. Waldon, 
Winnipeg, president of Marshall 
Wells Co, 


Other directors of John Inglis Co. 
includes Major J. E. Hahn, president, 
A. L. Ainsworth and W. R. McLach- 
lan, all of Toronto. 


ah gar a ita as 


to be used under certain circum- 
stances in connection with exports. ! 


SYSTEM 
Free Engineering Service. Write 


BEATTY BROS. Limited 


Oe regulations define —— 


FIRST WAR LOAN 


Subscriptions received at all 
Branches 


Loans made to assist in the 
Purchase of these Bonds 


IMPERIAL BANK 
OF CANADA 


FIRST WAR LOAN BONDS 


Royal Securities Corporation, Limited, 
extends to investors its services in con- 
nection with applications for bonds of 
Canada’s First War Loan. 


Orders may be telegraphed or telephoned 
to any of our offices (charges collect). 


We urge that applications be made as 
promptly as possible. 


Full particulars on request. 


““Make Your Dollars Fight for F reedom” 


"Royal Securities Cerporation 


244 St. James Street 


Montreal 


Limited . 


330 Bay Street 
Toronto 2 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 
Charlottetown, Hamilton, St. John’s, Nfld. 


Dominion oF CANADA 
— FIRST — 


War Loan 


Place Your Order Through 


F. O'HEARN & CO.: 


11 KING ST. W. 


The Toronto Stock Exchange 


Montreal Curb Market 


TORONTO 


OFFICES: 


‘TORONTO - -« 
HAMILTON ° 
OWEN SOUND = 

» NORTH BAY . 


WAverley 7881 


MONTREAL 
' SARNIA 
NORANDA 


A DOUBLE REMINDER 


4. A SOUND INVESTMENT 


The Bonds of the Dominion of 

Canada are a sound investment. Their 
purchase at the present time will not only 
return but will also con- 
e success of our War efforts. 
“Make your ’ dollase fight for freedom.” 


provide a 
tribute to 


2. A RELIABLE HOUSE 
For nearly a 

we have been active 

of Canada Bonds and have provided 

ceiniphota Salil tat Cicada temeddetes 

As approved dealers for the First War 

Loan we place ous services at your disposal. 


ae 
in Dominion 


Your signed subscription form for First War Loan Bonds 


will receive our immediate attention. —_ 
a ; BE *3 
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Member Audit Bureau of Cireulations 


A er, in 
maniet,relabe iforantion repectng set 
ments, business and national affairs in Canada. 


oe ee oe 
Sa ert 


Tue Fovanctat Post Survey or CANADIAN 
YEARLY, $1. . 
Tre Fovanctat Post Corporation Service, $20 
monthly. Special prices for individually 

selected investor's service, 


Sean ate 
rates upon request. 
' SUBSCRIPTION PRICE ~ 
Canada, United British Empire, 
per year, all other countries, #8. 
Bidg., Murray R, 
Eastern Manager; E. Langdon, Eastern 
GREAT BRITAIN, London—Sun of Canada 
oo mas 5 et ien MW. Telegraghls 
Address, are, London. . 


TORONTO, JANUARY 20, 1940 
lo 


The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. : 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Confidence in Canada 


Not the least important in the country-wide 
response to Canada’s first National War Loan 
has been the considerable interest shown by 
American corporations and individuals. 


Though the loan was a purely domestic 
issue; though section 7 of the U. S. Neutrality 
Act makes it unlawful for any person within 
the United States to buy bonds or other 
securities of a nation found to be at war, and 
though Canada has for four months now been 
virtually “frozen” as far as pre-war invest- 
ments are concerned, American corporations 
with a stake in this country showed eagerness 
to share in the present offering. They were 
anxious to have a part in this new loan 

Legally, a Canadian affiliate of an Ameri- 
can’ concern, if it is incorporated in Canada 
and whether it is wholly or partly owned, 
may subscribe to such an issue as the present 
war loan. Branch offices of U. S. firms are 
‘not qualified to make such investments 
according to present interpretation of U. S. 
Neutrality legislation. 

To correct this deficiency, incorporation in 
Canada of many new subsidiary companies 
is expected to, result. In this way firms 
anxious to avail themselves of an issue such a8 
our War Loan could qualify for a share in 
our war effort. 

When Canada’s wartime Foreign Exchange 
Control regulations placed velvet-covered 
handcuffs on foreign investment in this 
country and when U. S. legislators barred 
their nationals from investing in the securi- 
ties of a warring country, many people 
thought the flow of funds from across the 
border would be permanently injured. U. S. 
interest in Canada’s first war loan disproves 
such fears. . 

Furthermore, the country-wide response of 
Canadians themselves to the National War 
Loan shows that expressions of confidence 
from across the border are not misplaced. 


Who Controls C.B.C.? 

Controversy over the memorandum warn- 
ing employees of the Canadian Broadcasting 
Corporation against forming @ trade union is 
an indication of the confusion into which the 
affairs of the C. B. C. have fallen since the out- 
break of war. 

The memo (known as W. E. M. 9) appeared 
on. C. B. C, notice boards early in December. 
After noting that there had been reports of 
an intention on the part of employees to form 
a trade union, it concluded as follows: 

“Members of the staff of the C.B.C. who 
may be advised to bring pressure on the man- 
agement through a trade union, should realize 
that such a course in war time would involve 
grave considerations which His Majesty's Gov- 
ernment in Canada could not disregard.” 


The order was signed by Gladstone Murray, 
general manager of the Corporation, but 
subsequently the Prime Minister, the Mini- 
ster of Transport, and the Board of Governors 
have disclaimed responsibility for it, despite 
the fact that common sense indicates that no 
official of a semi-government corporation 
can or should speak for “His Majesty’s Gov- 
ernment in Canada” without some authoriza- 
tion. 

Under the Broadcasting Act, control of the 
C, B. C. is vested in a Board of Governors, 

nine in number, which is responsible for the 

administration of the corporation and which 
reports direct to Parliament. The Government 
has no right, under the statute, to interfere 
in the affairs of the corporation and, by and 
large, has not done so. Premier King, on be- 
half of the Government, has disowned all 
responsibility for this memorandum. The 
Minister of Transport, Hon. C, D. Howe, who 
likewise has no authority to approach. the 
‘commission except through the Board of 
Governors, has disavowed all responsibility. 
So, too, has Rene Morin, on behalf of. the 
Board of Governors, of which he is the acting 
chairman, 


the war began—should resume active control 
of the affairs of the C. B. C. ‘ 

If the Government desires to control the 
Cc. B. C. direct, the Canadian Broadeasting 
Act should be set aside by an order-in-council, 
passed under the War Measures Act and the 
business of broadcasting should be made a 
direct responsibility of either the cabinet or 
a minister of the Crown. 

The present situation, in which the Govern- 
ment has no direct responsibility and the 
Board of Governors has virtually ceased to 
function, is anomalous. The Board of Gov- 
ernors is meeting on January 22, The situa- 
tion should then be cleared up without 
further delay. 


Profit and Loss Statements 

A pioneer in the publication of a complete 
profit and loss account on a revenue basis 
is Mutual Life Assurance Co. of Canada 
which reported last week on its 70th year of 
“public service.” ° 

Most life insurance companies, by publish- 
ing merely a statement of income and dis- 
bursements, debar policyholders from follow- 
ing intelligently the profit or loss position of 
their company. , 

It would be fine public relations policy if 
all insurance companies were to publish not 
only profit and loss statements but also a 
simplified form of statement which would 
avoid actuarial and accounting phraseology 
and tell the story of the year’s progress in 
simple everyday speech. 

Much progress along these lines has been 
made in recent years despite the deadening 
influence of Government Blue Book require- 
ments. Further steps toward simpler, more 
complete life company statements would be 
of great mutual advantage to all parties in 
the life insurance enterprise. 


The Press and War 

Last week in Ottawa, Major James Baxter, 
vice-president of McKim Litd., voiced vigor- 
ous views about the failure of Canadian news- 
papers to strike out boldly and courageously 
in “honest, constructive criticism.” 

Speaking to the local Kiwanis Club, Major 
Baxter quoted a famous American journal- 
ist as saying: 

“The basic assumption of the newspaper is 
that the public has a right to know truthfully 
and objectively what is happening. The news- 
paper which fails to gain and to keep, or which 
is discovered to have betrayed the confidence of 
its readers, has lost all; and this is equally true 
of the individual writer of news. The con- 
scientious journalist assumes, therefore, that 
it is his duty first to ascertain the facts, no 
matter how difficult or unpalatable they may 
be, and second to present these facts to the 
public honestly and fairly.” 


Major Baxter thinks the press has moment- 
arily lost its tongue in facing public ques- 
tions openly and frankly. He suggests that 
because of this, Canada’s war effort is not 
being prosecuted as vigorously and effectively 
as might otherwise be the case, and that ad- 
vertisers are tarning to “the more aggressive 
radio” to catch their audiences. 

In terms of circulation, the press of Canada 
stands at or near the peak of its-influence. In 
terms of opportunity for leadership, the pros- 
pect was never brighter. A clearer realization 
by Canadian newspapers of the part that 
honest, constructive criticism can and should 
play in the prosecution of a national war 
effort would quickly remove some of the 
doubts which exist in Major Baxter’s mind. 


Maritime Opportunity 


Every now and then one comes across 
people who think the Maritime provinces are 
inherently lazy about doing things for them- 
selves. The idea seems to circulate (in central 
Canada at least) that Maritimers who stay 
down by the sea and who don’t find their way 
to the seats of executive and parliamentary 
might in Ontario. and Quebec, are rather 
prone to look to someone else to find answers 
to the problems of everyday life. 

No better answer could be found to this sort 
of view than is printed in the pages of a 
special edition of the Halifax Herald, sent to 
us the other day by Senator Dennis. The 
Herald has looked appraisingly at every nook 
and corner of Nova Scotia’s economic life in 
an earnest effort to seek ways and means by 
which that province can increase its produc- 
tion in 1940 and so can aid Canada’s war effort 
and Maritime prosperity. 

Says the Herald in conclusion: 

“Here need be no searching for market out- 
lets for farm produce. The labor, the soil, the 
markets are here at home, within a few miles 
of any cultivated section. 

“Here need be no hunt for consuming centres 
for manufactured goods. In Nova Scotia itself 
is a great field for small, compact, community- 

' supported undertakings turning out those 
materials which every centre requires for its 
= maintenance. as ings t * 

ere again are ° or 
sales of fuel, fields now held. by anaes ones 
ducers of foreign products. Here is room for 
study and experiment and invention of new 
and economic methods of fuel consumption. 

“Here also are opportunities to fabricate 
wood pulp 
plants and 


of the Week 
Important Judgment | 


An important judgment affecting debtor and 
creditor has béen handed down in the Alberta 
Supreme Court by Mr. Justice Ewing. The 
action was brought to enforce payment of a 
note without having obtained a per- 
mit from the Debt Adjustment Board. 
' The debtor liable on the note defended on the 
ground that the action could not proceed with- 
out the permit. The plaintiff contended that the 
note was taken pursuant to the, provisions of 
the Bill of Exchange Act and that the Federal 
Parliament has exclusive jurisdiction to legis- 
late with regard to promissory notes. He claim- 
ed that under this Act he was entitled on de- 
fault of payment to enforce his rights and that 
the Debt Adjustment Act of this province, in so 
far as it purported to interfere with these rights, 
was ultra vires of the Alberta Legislature. 
Mr. Justice Ewing reviews at length the deci- 
sions of the courts dealing with the question 
of conflict of jurisdiction between the province 
and the Dominion in such matters. He shows 
that by Section 91 of the British North America 
Act the Dominion is given exclusive control 
over bills of exchange and promissory notes, He 


points out that, although a legislature has ex- 


clusive power to deal with matters of procedure 
and the administration of justice, the Federal 
Parliament may, where as in this case it has 
exclusive jurisdiction over promissory notes, 
deal with matters of procedure which may over- 
ride any provincial legislation. ° 

His lordship holds that in any case where the 


Dominion Parliament has legislated on any| # 


matter coming within its exclusive jurisdiction 
and it comes into conflict with provincial legis- 
lation, the Federal legislation must prevail. He 
quotes sections from the Bill of Exchange Ac 
which give the holder of a note the immediate 
right to sué on it and to enforce payment... 

This decision, if upheld by the higher courts 
(provided it is challenged), will do much to re- 
lieve business in this province of the incubus 
that the debt adjustment legislation has placed 
upon it, The Debt Adjustment Act now in force 
attempts to prevent any action being brought in 
court where the cause of the action arose before 
July 1, 1936, without permit from the Debt Ad- 
justment Board. This attempt has now been de- 
feated in the case of promissory notes, and it 
would not be surprising if, in the near future, 
further challenges are made against the board’s 
jurisdiction. 


Editorials in Brief 

General Motors Corporation celebrated last 
week the manufacture of its 25 millionth car. The 
original company started in business nearly 32 
years ago. 

At present rate of production the company will 
turn out its 50 millionth car in just half the time 
it took to reach the present milestone. 

+ * * 


Having collected over $4.5 millions from Cana- 
dian citizens and having impressed into service 
thousands of men and women in all parts of the 
country, The Canadian Red Cross Society is 
now publishing a news organ “Despatch.” As its 
name implies this is “an official communication, 
borne by a speedy messenger for the prompt 
settlement of business connected with the war.” 

First edition, edited by ‘Toronto’s public- 
spirited alderman, Mrs, H. P. Plumptre, contains 
important information for those who want to 
know what happens to dollars and hours invested 
in this illustrious organization. 

* a a 

Adolf Hitler says he has spent over 90,000 mil- 
lions of Reichsmarks on war preparations, At 
recent rates of exchange these figures may be 
compared with total British, French and Polish 
armament expenditures since 1933 as follows: “ 

Germany ..+.++++++++++ 90,000 million Rm. 

ecessecececeeesss 39,000 million Rm. 

- France ..... eseceeeseees 25,000 million Rm. 
Poland 5,000 million Rm. 
Britain, France and Poland 

combined 69,000 million Rm. 

The figures are from a German semi-official 
source. They are presented boastfully by their 
sponsors — apparently to show that Germany 
cannot lose. 

And indeed even if all expenditures of Empire 
countries, other than Britain, were added, it is 
unlikely that the Allies have spent in the years 
1933-39 as much on guns as Germany has spent. 

But this war will be won by spirit and deter- 
mination and sticking power and by economic 
resources. In these qualities, Germany is weak 
and must lose. The German people will again 
have sacrificed themselves and their nation in 
pursuit of a leader’s vain ambition. 


Sayings of the Week .. . 


“This loan is more than a business transaction.” 
—Hon. James L. Ralston. - 


“Revolution is evolution retarded."—Rev. Dr. 
George C. Pidgeon. - ; 


“Tt is easier to train a race of robots than a race 
of free men.”—Earl Baldwin. 


“This is the first great war of inertia.”—G. 
Ward.Price, London Daily Mail. 


“My labors have not been in vain; the battle for 
manipulative surgery is won.” — Sir Herbert 
Barker. ays 


“Never before in our history has it been so im- 
portant that every one of us should practise thrift 
and industry.”—Morris W. Wilson. 


“The basis of a free press is the same as that of 
democracy — criticism, honest, constructive 
critieism.”—Major James Baxter. 


“In tne tir 06 ont alloca ts tah oe 
pening is mere! preliminary main 
struggle.”—Prime Minister Chamberlain. 


—Cartoon by Grassick. 


THE NEW RECRUIT. (But there’s one man still out of step.) 
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Post-Scripts . . 


Trade Board President 

Last ‘week the Toronto Board of 
Trade elected as president for 1940, 
Richard Coulton Berkinshaw. Mr. 

: Berkin- 
shaw is best 
known for his 
connection 
with Good- 
year Tire & 

Mm Rubber 

‘a9 Company 

of Canada 

where he has 

long been as- 

sociated with 

C. H. Carlisle, 

the former 

president, In 

becoming 

president of 

n.c. BerKinsHaw ‘he Board of 

Trade for 

1940, he succeeds to a job Mr. Car- 
lisle held in 1931. 

It was shortly after the last war, 
in 1920, that R. C Berkinshaw first 
joined Goodyear Tire & Rubber 
in its legal department. This follow- 
ed a period of law practice with the 
Toronto legal firm of Tilley, John- 
ston, Thomson & Parmenter. One 
year after joining Goodyear, Mr. 
Berkinshaw was made assistant sec- 
retary; in 1926 he became secretary 
and general counsel; assistant to the 
president was the next step in 1931, 
followed by treasurer in 1932. 
Finally he became general manager 
and treasurer in 1933. As secretary 
treasurer and general manager of 
Goodyear, Mr. Berkinshaw has fol- 
lowed directly in the footsteps of 
C. H. Carlisle, who retired from the 
presidency in 1936. 


Never very much in the limelight, 
Mr. Berkinshaw has steadily increas- 
ed his responsibilities until today, he 
is director and treasurer of Good- 
year Cotton Co., vice-president and 
director of Toronto Elevators Lid. 
and Easy Washing Machine Co. and 
a director of the Crown Trust Co. 

He is keenly analytical—an out- 
standingly conscientious worker who 
goes thoroughly and quietly into 
everything that comes his way. The 
Board of Trade can be assured that 
its affairs will receive the greatest 
possible attention in the coming year 
and that its problems will get the 
benefit of a keen, experienced mind. 


For recreation, Mr. Berkinshaw 
golfs, rides and does some hunting 
and fishing. 

R. C. Berkinshaw was born in 
Toronto in 18981. He was educated 
at Upper Latimer School, London, 
Eng., Upper Canada College, and 
Trinity University, Toronto, and 
graduated from Osgoode Hall Law 
School in 1916, Following graduation 
from Osgoode he servéd overseas, 
first as Captain and Adjutant of the 
124th Battalion and later as Major 
with the 12th Battalion, Canadian 
Engineers. He first married the late 
Margaret Brown, daughter of the 
late W. G. Brown, Toronto, and in 
1926, Ora Kitchen, daughter of Fred 
Kitchen of Wroxeter, Ontario. 


*>- 2 *# 


Photography and Exchange 

Foreign exchange and amateur 
photography are the hobbies of 
Claude Kendall Highmoor, recently 
named chief of the foreign exchange 
section of the Foreign Exchange 
Control Board at Ottawa. Mr. High- 
moor manages to combine the two 
very successfully despite the fact 
that the former is his life work as 
well as his hobby. 


Mr. Highmoor was born and edu- 
cated in Yorkshire, England. After 
a short time in a timber importing 
business he came to Canada and 
joined the staff of the Canadian Bank 
of Commerce in Nokomis, Sask. 
Here he learned and came to like the 
life of the prairie people. Later he 
was moved to Vancouver, where he 
gained an intimate knowledge of the 
foreign trade of the Pacific Coast and 
travelled extensively into the in- 
terior of British Columbia and Van- 
couver Island, 


In Vancouver he got his first in- 


this | troduction to the intricacies of for- 


About 15 years ago he was moved 
to Toronto where he is assistant 
supervisor of the foreign department. 
He is now on leave of absence to the 


business, he likes to travel, as it 
gives him a good opportunity of 
adding to his collection of photo- 
graphs. In this he gets ready support 
from his wife who takes a practical 
interest in her husband’s activities. 
She was. formerly Thelma Bray of 
Toronto. 

An achievement of which the 
Highmoors are proud, is a 12,000 
mile motor trip across Canada, down 
through the United States and 
Mexico. 

For the time being, Mr. Highmoor, 
along with many another War- 
working Torontonian, will commute 
to Ottawa, leaving his family in their 
néw house in Toronto. 


Flying Pioneer 

One of the most romantic figures 
serving in Ottawa for the duration 
of the war as a dollar-a-year man 
is J. A. D. McCurdy, assistant direc- 
tor of the 
aircraft divi- 
sion of the 
War Supply 


that pion- 
eered aircraft 
development, 
He was the 
first man in 
the British 
Empire to fly 
an airplane e 3 
ae ae J. A. D. MoCURDY 


deck, N.S., on Feb, 23, 1909. 


This venture grew out of his 
friendship and association with 
Alexander Graham Bell, the inven- 
tor of the telephone. He was born 
and brought up at Baddeck, where 
Bell had an estate and laboratory. 
As a youth he worked in Bell’s lab- 
oratory. . , 

+ . a 


After receiving his B.Sc, degree in 
mechanical engineering from the 
University of Toronto in 1906, John 
McCurdy returned to Baddeck. He 
was one of the charter members of 
the Aerial Experimental Association 
which was formed by Graham Bell 
in 1906. Another prominent member 
of the association was Casey Bald- 
win. 

Over a period of several years the 
association built four airplanes and 
developed a number of features 
which are now standard equipment 
on airplanes. On his first successful 
flight McCurdy flew about three 
quarters of a mile at a height of 
about 80 to 100 feet. On the second 
day he flew 4% miles and on the 
third day 20 miles. 

In 1910 McCurdy, along with 
Glen Curtis, who had developed the 
gas engine for the plane, toured the 
United States, giving exhibition 
flights. In this year he made the first 
wireless communication between a 
place in the air and the ground. 

In 1911 he flew from Key West to 
Cuba, a feat which was not dupli- 
cated until 17 years later, and then 
by Charles Lindbergh. 


McCurdy has amazing stories to 
tell about these early days. There 
were no such things as flying fields, 
and landings had to be made in base- 
ball parks, on race courses and in 
farm fields. At the time of his flight 
to Cuba there were no water ma- 
chines and in Cuba there were no 
landing fields. He took off, however, 
prepared to land in the water. To 
the wings and undercarriage he at- 
tached inflated automobile 
These kept the plane afloat. 

Today it is nothing to fly from 
Key West to Cuba. In 1911, however, 
it was a hazardous‘affair. The art of 
navigating was practically unknown, 
McCurdy started out on his trip 
equipped only with a cheap compass 
and watch, ~~ .- 

, When the Great War broke out in 
1914 he immediately offered his 
services to the Canadian and British 
Governments. The latter asked him 
to organize a factory for thé manu- 
facture of planes and a flying school 
for the training of pilots. This was 
no easy task for he even had to train 


Schools 
Island and at Long Branch, just west 
of Toronto. Here a number of the 
men now in charge of Canada’s air 
force were trained by McCurdy. 


which owns an aircraft factory and 
flying school at Montreal. Before 
going to Ottawa as assistant director 
of the aircraft division of the War 
Supply Board he resigned as presi- 
dent and director of this company. 

*« a e 


Equitable Chief 

Promotion came. last week to a 
man who has spent all his life in 
the insurance business and who has 
seen the company which he now 
heads start ~ 
from a led- 
ger entry in 
1920 to an 
import- 
ant, well- 
establish- 


Waterloo, M. 

J. Smith as 

assistant sec- . 
retary made M. J. SMITH 

the first entries in the company’s 
books. In 1922 he became secre- 
tary of the company and in 1931, 
following reorganization. and a 
change of name to Equitable Life of 
Canada, general manager. Last 
week he was named president as 
well, in succession to two illustrious 
Canadians, Hon. James L. Ralston 
and Hon. Charles A. Dunning. 

Mr. Smith started his business 
career as a junior in the actuarial 
department of the Mutual Life As- 
surance Co, at Waterloo. Later he 
joined the head office staff of the 
Canada Life. When the Equitable 
was started’in 1920 he returned to 
Waterloo. Few presidents have a 
more intimate grasp of the affairs 
of their company than Mr. Smith. 

As well as being a voracious 
reader he has two hobbies—music 
and horticulture. 

At every opportunity he motors 
down to Toronto for an evening’s 
enjoyment at Massey Hall, listen- 
ing to the Toronto Symphony Or- 
chestra. He has a fine garden, with 
scores of lovely flowers, including 
vargieties most of us have not even 
heard about. He has long been 
active in the work of the Kitchener 
Horticultural Society and a member 
of its executive for many years. Few 
men are better read than this quiet, 
hard-working executive who has 
worked conscientiously to perfect a 
worthy monument to the life insur- 
ance business in Canada. Promotion 
to the office of president is*recogni- 
tion that the increasing strength 
and position of Equitable Life is 
largely due to the personal efforts 
of Mr. Smith. ‘ 


Maritimer Duncan 

Maritimers are especially inter- 
ested in the appointment recently of 
Sir Andrew Rae Duncan to the 
Board of Trade cabinet post in 
Great Britain. As the Halifax Her- 
ald reminds its readers, Sir Andrew 
headed not only the famous Duncan 
Commission of 1926 (which stands 
through the years as the Maritimer’s 
Bill of Rights) but also two other 
commissions which investigated and 
reported on Maritime affairs: One 
of these was the coal industry com- 
mission. of Nova Scotia (1925). The 
other was a Commission of enquiry 
— Nova Scotia’s colliery affairs in 
1932. 

Sir Andrew is a barrister by pro- 
fession, educated at Glasgow Uni- 
versity. Besides being a director of 
the Bank of England and a member 
of the British Economic Advisory 
Council, he is chairman of the exe- 
cutive committee of the British Iron 
and Steel Federation. He was 
knighted in 1921, and boasts an LL.D. 
from Dalhousie University. 


StopMelf .... 


When “Rt. m. Senator Arthur 
Meighen introduced Hon. James L. 
Ralston at the National War Loan 
banquet in Toronto last week, he 
ae the Canadian ee 
Minister not to approve any or 
undertaking ne directly connected 


Vital Information 
Editor, The Financial Post: 


-It would be a wonderful thing to 
be able to distribute this vital in. 
formation among people in the Uni- 
ted Church who do not realize what 
is going on. There is a tremendous 
amount of it here in Brandon, of 
which I can speak from first-hand 
knowledge, especially the creation 
of anti-British sentiment. 

(Mrs.) M. S. DONOVAN 
Brandon, Man. 


As Others 
Meme 


Red Cross at Lethbridge 
Lethbridge Herald 

The Financial Post congratulates 
the City of Three Rivers, Quebec, on 
its fine Red Cross showing. Three 
Rivers was given a quota of $8,300, 
collected $23,800. Three Rivers had 
a population of 35,450 in the 1931 
census. Lethbridge, with 13,520 in 
1936, was given a quota of $10,000, 
collected almost $30,000. The Post 
used the Three River Red Cross drive 
collections, however, to prove that, 
in the matter of winning the war, 
Three Rivers is all for it despite the 
fact that it elected Mr. Duplessis, 


War Graft and Taxes 


Boissevain Recorder, Manitoba 

The Financial Post and MacLean’s 
Magazine have done and are doing, 
the people of Canada, a real service 
by exposing war graft. The first 
and only consideration of 99 per cent 
of the citizens of Canada is to do 
everything possible to strengthen 
the hands of the Government, to do 
everything possible to assist in win- 
ning the war. The one per cent is 
out to graft and will lose no oppor- 
tunity to gain their ends. 

Some of the contracts entered into 
by the late Minister of National De- 
fense, Hon. Ian Mackenzie, should 
be reviewed; if the allegations, as set 
out in The Financial Post and Mac- 
lean’s, are found to be as stated, the 


grafters should be made to disgorge, 


and be treated as traitors. 

The Bren Gun contract was hard 
enough for the electors to swallow, 
and while the investigation possibly 
led up to the removal of Mackenzie 
from the position of Minister of 
National Defense, the King Govern- 
ment condoned his action by ap- 
pointing the Hon. gentleman t 
another Government position. 


Propaganda and Tourists 
Kingston Whig-Standard 

Several times since September 
The Whig-Standard has suggested 
that Canadians directly interested in 
tourist business can do themselves 
and their country a good turn by 
going after greatly increased busi- 
ness in the coming year. If they sell 
vacations in Canada to residents of 
the United States as they have never 
sold them before they will be pro- 
viding this Dominion with foreign 
exchange which will be very useful 
in the purchase of materials needed 
for the prosecution of the war. They 
will also be doing the American visi- 
tors a good turn, for an American 
dollar will purchase more vacation 
here than it will in the United States. 

The Financial Post is doing a use- 
ful service in the publication of @ 
description of some of the methods 
used to scare American tourists away 
from Canada. The principal one is 
the spreading of false rumors re- 
garding the treatment of American 
tourists in Canada under wartime 
conditions., The same false story will 
be started’ more or less simultane- 
ously in widely separated parts of 
the country, and it will be believed 
by many Americans and passed on 
perfectly innocently. 

Among thoge who will be inno- 
cently passing it.on will possibly be 
some who are ardent devotees of the 
current American pastime of de- 
bunking propaganda but who have 
fallen for the exceedingly subtle 
variety of German propaganda which 
has convinced a majority of Ameri- 
cans that the only kind of propa- 
ganda that need be feared and de- 
bunked is British propaganda, the 
German kind being too clumsy and 
stupid to be believed by anyone. 


Other People’s 


WEE vtec 


No Unnecessary Spending 
Windsor Star 

The big thing of the moment is 
to win the war against Germany. 
Everything must be subordinated to 
that. Not a dollar should be spent 
unnecessarily by Windsor or any 
other Canadian municipality. 


Big Thing For Canada 
Sault Ste. Marie Star 

The year 1939 was notable for at 
least one thing—Canada began ‘0 
mine iron ore. There had been pre- 
vious activities, but the Helen Mine 


| at Michipicoten looks like the first 


permanent operation. The ore is 
sintered and. a trainload of this ar 
rives at the Soo daily. 


Rallways and the War 
Montreal Gazette 
Unification of management must 
come sooner or later, or a publicly- 
owned system which inherited a col- 
ossal debt and adds to that national 
burden millions of dollars eveTy 
year will ultimately and inevitably 
bring the Dominion to disaster. 
With heavy obligations arising out 
of the war, and taxation, which — 
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Living costs weekly budget . 


RAILWAYS— 
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eC.N.R. gross ‘week Jan. 7) 
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the “Witness Against 
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> |B.C. Lumber ~ 
** | Deal Reported Near to 
Ship Orders by Rail Lines 
‘VANCOUVER.—Negotiations aim- 

ing ‘at a freight rate mutually agree- 

able to the railroads and the British 
timber control board are reported to 

be settlement.— When and 


nearing set 
if that comes one of British Colum- 
bia’s most acute industrial and trans- 


Se cites cctver in a decade will 
solved, ‘ 

H. R. MacMillan, lumber exporter 
Sol WEL Gok sageetetinnar cones 
r &. io rep coast 
lumber interests, have been in Ot- 
tawa and Montreal during the past 
week trying to expedite the deal. It 
is understood that the railways have 
reduced their original rate of 82 
cents per 


its bid somewhat from the 50 cents 
offered at first. 

Unless means of transporting ac- 
cumulated lumber orders is found 
within a few weeks, the province’s 
logging and ‘sawmilling and allied |, 


to 28,000 men and provide an annual 

payroll of more than $30 millions, 

will be compelled to curtail produc- 

tion drastically. 

-Before the war ships of all nation- 

alities were available for the lumber 
-| service between B.C, and the United 
Kingdom, and B, C. exporters were 
shipping heavily not only to the 
United Kingdom but to Australia 
and other Empire countries and the 
Atlantic seaboard. Trade with the 
British Isles alone represented about 
$2.7 millions a month to the B. C. 
lumber industry. 

The war’ upset this situation com- s 


Will be Spent on Equipment for Army, Navy 
and Air Force—Consumer Buying at High Level 


By far the biggest subject of conversation in business 
the week was the War Loan. With this sand toa 
is in a better position to proceed with its normal tasks, Quick subscrip- 
tion of the loan, while a matter of patriotism, has also considerable 
business significance. Much of the money raised will be poured back 
into trade and industry for the purchase, as the Minister of Finance 
gir force.” Most of this money was previously idle.on deposit in the 
banks. 
Prediction that a shortage of labor would be seen in Canada within 
a few months as a result of the absorption of men by military forces 
and war industry was made by Hon. C. D. Howe, Minister of Trans- 
port. He intimated that the authorities were anticipating a tremend- 
be a wonderful thing te ous demand for labor and that the full productive capacity of the 
id. stribute this vital in. pation would be required. 
long people in the Uni- e S ® 
who do not realize what ines : 
There is a tremendous In many cases already, increases in wages have been made, One 
it here in Brandon, of of the latest instances of this has been in the furniture industry, 
1 ok first-hand where an advance of two cents per hour has been put into effect for 
ct pecially. 4 e creation skilled labor. The increased cost of living is a factor in this movement, 
irs.) M. S. DONOVAN the Dominion Bureau of Statistics index number for December having 
an. advanced to 85.5, compared with 83.6 in December 1938. 
In some quarters, possibility of too rapid wage increases as well 
ers as too great advances in commodity prices is pointed to as holding 
a dangerous element of inflation. : 
. . + . ° . * ’ 


ee eee Increased purchasing power resulting from the higher employ- 
nei al Post congratulates ment level is reflected in a better than seasonal trade at retail stores. 
“nree Rivers, Quebec, én Colder weather has stimulated demand for winter goods. In some 
Hi Cross showing. Three cases, deliveries of spring goods are being made. Buyers, it is stated, 
are more willing to buy ahead than they have been for some years. 


al Information 
Financial Post: 

be possible to get the 
our publication of Dee. 
“Witness Against War" 
pamphlet form? 


— It Takes Money to Win a War! 
Make your dollars do your bit. Canada’s First War Loan 
gives you a direct and personal opportunity to have a part in 
supporting our fighting forces. , 


314 Per Cent. Bonds | 
Dated February 1, 1940 
To be Redeemed by Annual Drawings by Lot as follows: 


20% of the Loan on February 1, 1948 at 100.00 
20% - “© February 1, 1949 at 100.00 
20% “February 1, 1950 at 100.00 
oe ' February 1, 1951 at 100.50 
20 * February 1, 1952 at 101.00 


Issue Price: 100% and accrued interest 


SUGAR PLANT FOR MANITOBA 


Hailed as a milestone in the industrialization of Manitoba, construction 
has started on the new plant of the Manitoba Sugar Co., at Fort Garry. 
Schedule calls for completion in time for the beet crop this fall. The 
picture shows Premier John Bracken speaking at the sod-turning ceremony. 


given a quota of $8,300, 


3,800. Three Rivers had An official prospectus will be mailed upon request. 
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Rallways and the War 
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Carloadings for the first week of January were almost 9% above those 
for the same week of 1938. The largest increase among the individual 
items was shown by miscellaneous freight. i 

Foreign trade continues to expand. Preliminary figures for 
December show domestic exports rising to $101 millions, compared 
with $68.8 millions in December 1938, A gain of $29 million in exports 
to the United States was a feature, although shipments to the United 
Kingdom were also higher by $4 millions. 


Business Indicators 


Current business active 


with 


DBS. index of business activity 


for week ended Jan 6 above 


pre- 


vious week but fractionally below 
last year, due largely to a drop in 
stock exchange prices and activity. 

Carloadings for the week ended 


Jan. 6 about 9% higher than 
ago. 


year 


Railway earnings for first week 
of January up 29% for C.N.R. and 


145% for C.P.R. 


Wheat and flour exports rise in 
December, gains for year being 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
Retail sales index no, .....+seee+. 
Dept. stores sales index no. ...... 
Wholesale sales index no. . ..... 
Country store (% change pr. yr.) 


EMPLOYMENT Index No’s., D.B.S. 


All industries 

Manufacturing 

Wage earners, no: in 000's 
Living costs weekly budget .... 


RAILWAYS— 
eCarloadings (week Jan. 6) 
sC.N.R. gross (week Jan. 7) § 
eC.P.R. gross (week Jan. 7) $ 
C.N.R. net revenue . (Nov.) $ 
C.P.R. net revenue . (Nov.) § 

IRON AND STEEL—(Nov.)— 
Pig iron production (tons) 
Steel ingots and castings 

prod. (tons) 

AUTOMOBILES—(Number)— 
Passenger Cars: 

Domestic sales* .. (Nov.) 
Factory output ... (Nov.) 
Trucks and Buses: 
Domestic sales* .. 
Factory output ... 


(Nov.) 
(Nov.) 
(Noy.) 


(Nov.) $ 
. Nov.) $ 


(Dec.) $ 
(Oct.) 


(Nov.) 

(Dec) 
(Dec.) 
(Dec.) 
(Dec.) 


(Nov.) 
(Nov.) 


(Dec.) 
(Nov.) 


CONSTRUCTION— 
Contracts awarded 
eCement bbls. ..... 
AGRICULTURE— 
sFlour prod., bbls. .. 
Flour exp., bbls. ... 
eWheat exp.. bush. . 
Cattle sales 


»g sales 
SEA FISHERIES—?¢ 
Catch, cwts. ........ 
Landed value 
NEWSPRINT— 
8Production, tons ... 
Exports, tons . <b 
MINING AND OILS— 
#Coal prod., tons .... (Nov.) 
Coal imports, tons . (Nov.) 
eGold prod., fine oz. (Oct.) 
®Nickel prod., Ib. ... (Oct.) 
eCopper prod., Ib. ... (Qct.) 50, 
Crude oil prod., bbl. (Oct.) 
Crude oil imp. bbl. (Oct.) 4, 


Jan. 6 


109.0 
82.3 


5,592,275 


87,822 


147,182 


7,548 
9,882 


1,637 
6,874 
4,884 


2,335,327 
1,879,028 . 


9,429,200 
681,218 


1,960.429 


1,719,479 
1,947,631 
432,678 
18,848,000 


950,000 
816,257 
362,000 


ELECTRIC POWER OUTPUT—(Nov.)— 


Total monthly, 1.000 kw h.’s 
FOREIGN TRADE—+ 
Imports 
Exports ... 
OTHER INDUSTRIAL 
Dressed lumber exp.: 
1,000 bd. ft. ...... Nov.) 
8Shoes, prod., pr. ... «Nov.) 
sCotton imports Ib. . (Nov.) 
®Raw rubber imp., Ib. (Nov.) 
Cigarette cons., No.+ (Nov.) 
“ugar manufactu ee . 
FINANCE— = oe 
Bank debits? ...... 
®Bond salest ........ 
Life insurance sales 


FACTORS— 


(Dec.) ¢ 


2,606,82) 
84,561,211 
98,490,366 


138,924 


(Nov.) $ 2,930, 


346 
72,229 


(Nov.) $ 36,062,000 


42% and 36% respectively. 

Livestock sales in December 
show gains of 43% in cattle, and 
almost 50% in hogs. 

Newsprint production increases 
14% in December, compared with 
1938. 

Bond sales in December decline 
16%, but total for year is 26.6% 
above 1938. 

Trend of business shown by The 
Financial Post Index and following 
key factors new items for the week 
being marked thus.* 

Dec. 30 Dec.23 Dec.16 Jan. 7/39 

107.7 06.5 104.9 109.1 
81.2 134 


82.2 
Oct. Year Ago 
119.7 


Oct. 1 
121.7 


122.1 119.7 


bees 2,545 
$17.77 $17.69 
Jan 


5,036,871 
17,406,704 


651,718 
1,077,381 


661,562 
1,234,765 


46,216 
90,120 


82,219 88,409 


97,315 109,563 
22,694 24,303 
41,023 37,909 
53,805 52,865 


34,072,604 


7,583 
15,423 


1,050 
2,569 
2,766 
2,178,540 32,310,348 
1,940,071 25,502,521 31,651 


10,522,900 187,178,500 187,277,900 
711,604 5,106,753 4,945,932 


1,605.557 15,267,104 12,694,061 
365,085 5,342,172 3,011,886 
15,982,526 162,904,586 114,178,301 
69,116 1,081,976 1,035,744 
264,601 3,701,061 3,239,798 
760,000 


9,125,800 8,915,100 
688,100 15,862,100 16,716,900 
209,753 


2,869,266 2,624,580 
245,812 2,403,432 2,213,203 
1,552,841 


14,003,072 12,943,732 
1,674,877 12,726,949 
412,841 


4,235,880 
16,102,000 


189,208,711 

49,356,000 502,360,179 

688, 6,603,374 

3,640,000 31,016,000 
2,375,661 


25,820,556 
63,303,669 


678,946,196 
86,830,732 778,821,197 


156,875 
1,795,979 B 
21,327,000 960, 1 
6,994,635 
599,736 
144,018,061 999,51 


2,965,079 
86,028 
37,167,000 


1,508,826 
35 


378,731 
026,000 
638,607 
1,250 
192,77 


880 966, 5 
018,238 
1,138,657 

380,000 


20 
25 
52. 
6, 
28, 


*D.B.S. All Canada figure comprsiing over 90% of the Canadian total. 


1000's omitted 
New items for week marked @ 


—_— 


ba For four weeks to Dec. 2, 1939. 
+Unrevised figures covering N.S., P.E.L, N.B., Que., B.C, 


¢Gold excluded. 
*Final. 
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Keeping Posted 


By J. C. KIRKWOOD 

Nostalgia! Of course I am all 
wrong when I think that this is a 
smelly word, Yet when I saw the 
title and the pictures of an article 
in the Dec. 15 
issue of Mac- 
lean’s’ Maga- 
zine, this 
word nostal- 
jumped 
up before me.¢ 
The Maclean‘; 
article is en 
titled, “Good 
by, Little Red 
School” I 
suppose that 
many  thou- 
sands of Post 
readers went 
in their very 
young years 
to a little red 
school. I did, jouw c. kKIRKWOOD 
and one of 
my persistent memories is the smell 
of the ink used by us when wé 
wrote in our cOpybooks. This was 
contained in a Small stoneware bot- 
tle—which we liked to throw 
against the brick walls of the 
school, empty or full. If it left a 
black stain, it was so much the bet- 
ter, Often the ink was made useless 
by its being* frozen, and it was 
then that we flung the bottle hard- 
est. That ink had a very special 
smell, and occasionally modern ink 
has the same smell and, when it 
does and I smell it, back come a 
score of recollections of those first 
school years—of the teachers, of 
schoolfellows, of school books, of 
fights and accidents, and “tawse,” 
of examinations and of promotions. 

And later I taught in a little red 
school—a haven for mice! Many of 
us who are 50 and more read Mr. 
Woollacott’s article nostalgically, 
and if any Post reader missed the 
Dec. 15 issue of Maclean's, and who 
has treasured memories of red 
schoolhauses, let him gef this issue 
and have it recall to him some old 
experiences, impressions, smells and 

s. 
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War Machines - 

The annual Directory Number of 
Canadian Machinery is almost as big 
and thick as Toronto’s telephone 
directory—354 pages. Of course, it 
has a cord-loop in the upper lefthand 
corner, for this immense issue is one 
for keeping near at hand for months 
and months by those who buy ma- 
chinery and who use it. I suppose 
that the war and the part that ma- 
chines play in war have had some- 
thing to do with making this special 
issue of Canadian Macninery a very 
bulky book. As is to be expected, 
its contents, in part, have to do with 
war work. Thus, there are articles 
on shell making, on gun making, on 
the aircraft activities in Canada. 
There are to be found 'the first tech- 


ships; about the first iron ore to be 
mined in Canada in 15 years; about 
the building of new rolling stock for 
C.N.R.; about orders placed for new 
locomotives. : 

In short, this mammoth issue of 
Canadian Machinery is a mirror: it 
reflects the new and enlarged activi- 
ties born of these present times of 
Stimulated industry. The labor in- 
volved in the production of this re- 
cord of work being done in certain 
forms of manufacturing in Canada 
must have been prodigious, 

. o ” 


Squeezing the Lemon 

“It’s a lemon” is an expression 
often used to signify disgust or dis- 
appointment, But why should the 
lemon be regarded by any with con- 
tempt? The lowly lemon is packed 
with virtues and values. Not long 
ago I read an article concerning its 
diversified uses, and among them I 
quite expected to see that it could 
be used to liquidate debts. And now 
in Canadian Grocer. I see fresh tri- 
butes to the lemon—as one of the 
citrus fruits. 

Perhaps I ought not to speak just 
of the lemon alone, but of its family 
—citrus fruits. In California they 
are squeezing out of oranges, grape- 
fruit and lemons the very last drop 
of what's in them, They are making 
lemon oil—to replace ‘the similar 
product which has been coming from 
Italy. They are making citrus pec- 
tin, used in the making of jelly. A 
pectin derivative adds creaminess to 
malted milk and soft drinks. This 
pectin extract is a blood coagulant, 
useful in the treatment of wounds. 
It is used also in certain phases of 
X-ray work. They get “pectates” 
from citrus fruits, useful in paper 
treatment, in rubber production, and 
in quenching steel to lessen cracking. 

They have found a new vitamin in 
these citrus fruits—an advanced 
vitamin, being labelled “‘P.” Citric 
acid is used in foods and beverages, 
and lemon and orange oils for bakery 
goods, candy, beverages and flavor- 
ings. Sodium citrate is used by the 
dairy industry. “ 

They are making citrus meal, 
which they call “the squeal in the 
pig.” It is made from dried peel and 
pulp, and is fed to dairy and beef 
cattle, poultry, sheep, rabbits and 
goats. 

: * ¢+ ¢ 
Drugstore Sales 

If you were asked. to define a 
modern drugstore in a stated num- 
ber of words, what would be ‘your 
answer? 

It is the soda fountain which 
majors in the modern , ace 
cording to an article which I saw in 
Drug Merchandising — this in the 
United States, if not in Canada. The 
breakdown of average figures for 
drugstores in the U.S.A. for 1938 
showed annual sales figures as fol- 


lows: 
DRUG SALES 


nical story to be written on shell ge 


making in Canada during the pres- 
ent war; about getting Canadian 
shipbuilding yards ready to produce 


Canada’s 
First War Loan 


Telephone, write or telegraph 
your orders collect 


M‘LEop, YOUNG; Weir &:Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Ottewa 


Montreal Correspondents In New York and London, Eng. 


Toiletries, COSMETICS .ssescecesers 
Drug sundries, MISC. seccscesseses 


In the Chatham, Ont, district are 


;many Belgians, Czechs, Hollanders 


and others from Europe engaged in 
farming. They like to go into Chat- 
ham to do their shopping on rainy 
days, whereas Canadians like to go 
to town on Saturdays and particu- 
larly Saturday evenings. These farm. 
ers from Europe are thrifty in vari- 
ous ways. Thus they do not leave 
their implements out in the fields 
from one year’s end to the other, as 


utilities. Also, they are notably in- 
dustrious. 

These European farmers are good 
customers of the Wanless Hardware 
Store in Chatham, partly because Ed. 
Wanless, the store’s president, makes 
it a point to visit them in their homes 
and to chat with them when they 


pletely. Although Britain continued 
to require the lumber and placed 
orders for it sufficient to keep the 
mills running full time, all British 
tonnage was cOmmandeered and 
many ships normally in the lumber 
routes were diverted to other berths. 
Neutral ships, except in rare in- 
stances, were withdrawn altogether 
from belligerent zones, eliminating 
them from the lumber trade. 

A further complication came With 
Australia’s new trade restriction 
policy which will cut B. C. sales 16 
that country about 60% this year. 
Ship shortage will adversely affect 
all B. C. export contacts. 

Shipping Snag 

Making allowance for the shrink- 
age in Australian business and other 
losses, the industry estimates that in 
order to keep its mills operating at 
the 1939 rate it will be necessary to 
cut at least 120 million feet a month 
—and ship it. 

But how to ship it? Such a trade 
requires the continued operation of 
at least 100 ships of about 8,500 tons 
deadweight making three round trips 
annually without interruption. This 
represents about 10% of the entire 
British merchant marine, for the 
exigencies of war make it necessary 
to eliminate neutral vessels from 
consideration. 

“To maintain B, C.’s forest indus- 
tries this year we must not only 
maintain our British sales, but in- 
crease them,” said one of Vancou- 
ver’s biggest exporters. “And that 
is our problem for the duration é 
the war.” 

The industry ended the year more 


Subscriptions may be telegraphed or telephoned to our nearest office at our expense 


A. E. AMES & CO. 


than 60 ships short of the required 
total to move the accumulation of 
British orders. Exporters claim that 
in view of the present inability to 
get sea tonnage the most logical way 
of relieving the pressure would be 
to have some of the lumber moved 
east by rail for transshipment, but 
the British timber board and the 
railways are still umable to make 
terms mutually agreeable. 

Meanwhile the problem of B. C.’s 
No. 1 industry grows more serious 
every day. Steadily it becomes, ac- 
cording to the lumbermen, more and 
more a national problem requiring 
prompt action rather than a local 
industrial issue of temporary con- 
cern, 


Canada Creosoting 
Plant Plans Advance 


From Our Own Correspendent 
MONTR. —Canada Creosoting 
Co., subsidiary of Dominion Tar and 
Chemical Co., expects to start work 
next spring on the construction of a 
new plant at Port Arthur. 


LIMITED 
Canada Permanent Buliding 
TORONTO 


VANCOUVER 


Dominion Coal Output 
Gains 652,539 Tons 


From Our Own Correspondent 

MONTREAL. — Output of the 
Springhill and Cape Breton collieries 
of Dominion Coal in 1939 was 652,539 
tons larger than in 1938 and only 
74,272 tons short of the 1937 output. 

Production for the year totalled 
4,563,829 tons as compared with 
3,911,290 tons in 1938 and .4,638,101 
tons in 1937. 

The increase reflects in part the 
larger subventions paid on Nova 
Scotia Coal mining to markets in 
central Canada. Another factor has 
been the increase in industrial activ- 
ity in the latter part of the year. 
Shipments of Cape Breton coal to 
the Ontario and Quebec markets in 
1939 were at the highest level since 
1920. 

Official information is lacking as 
to the level of earnings, but net 
profit should be around the 1937 level 
of 29 cents a share on the Common 
stock. 


VICTORIA 


Beatty Announces 
Shipping Appointees 
From Our Own Correspondent 

MONTREAL.—Sir Edward Beatty, 
as representative in Canada of the 
British Ministry of Shipping, has an- 
nounced the appointment of George 
Stephen, vice-president of the Can- 
adian Pacific Railway, as assistant 
representative in Canada. 

W. M. Kirkpatrick, foreign freight 
traffic manager of the C.P.R., has 
been appointed director of freight 


traffic in Canada. M. McD. Duff, 
assistant to the chairman of the Can- 
adian Pacific Steamships, has been 
appointed director of the operating 
department and George W90d, comp- 
troller of the C.P.S., has been made 
director of accounting and finance. 

Cc. E. Bryant has been appointed 
deputy representative of the minis- 
try at Halifax and Capt. E. Aikman 
at Vancouver. 


1940 FARGO TRUCKS 


IN clon lla Gate 


PRICED LOW-— 
COMPARE YOUR 


CHECK AND 
LOCAL 


DELIVERED PRICES! 


GREAT FARGO LINE RANGES FROM LIGHT, FAST 1-TON 
DELIVERIES TO POWERFUL 3-TON DIESEL MODELS! 


IX engines (including Diesel) 
: —and a wide range of frames, 
clutches, rear axles and trans- 


ability. FARGO has the stamina— 
the famous Chrysler engineering 
—that provides more. continuous 


missions, enable you to select a pone more economical service. 


Fargo model that is built to suit 


your particular job! 


FARGO is priced low—surprisingly 


low for trucks of such handsome. ment from the start. 
con- See your nearest Chrysler- 


appearance, rugged, sturdy 
struction and year ‘round reli-  Plymouth-Fargo dealer today! 


SeeR aay 


FARGO has the right truck and 
equipment for your job—priced 
low to make if a paying invest- 
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Our facilities are at your dis- 
posal for the purchase of 


DOMINION 
. of 


First War Loan 


Full information on request. 
Orders may be telephoned or 
telegraphed at our expense. 


HANSON 
BROS. 


INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


W. C. Pitfield 


& Company, Limited 


Investment Dealers 


Offering 
a Complete 
Investment Service 


MONTREAL - TORONTO 


Ottawa Saint John Halifax 
Vancouver London, Eng. 
New York 


CANADA BUD EXECUTIVE 

Canada Bud Breweries Lid, an- 
nounces that Charles S. Watson has 
joined the company in an executive 
position. Mr. Watson was formerly 
advertising manager for Goodyear 
Tire & Rubber Co. of Canada. 
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HE permanence, exper- 
ience and efficiency of 
The Royal Trust Company 
are three reasons why you 
should appoint this Company 


the Executors 


We have entered a major war. 
Industry is anticipating or is already 
sharing in increased money put 
into circulation by our war effort. 
Undoubtedly certain lines of en- 
deavor will benefit from, this boom 
to a greater extent than others but 
nevertheless a tremendous impulse 
will be given to business in general. 
The prosperity which will ensue 
will be somewhat similar to that ex- 
perienced by the United States dur- 
ing the war years 1914-1918 but with 
certain important exceptions. 

While our neighbors to the south 
have reached a stabilization point in 
their industrial growth, the end to 
our expansion is still not in sight 
The war profits of the present 
struggle will not accrue to the com- 
mon shareholders so directly or 
fully as was the case in the last 
war. This time government control 
of prices and excess profit taxes 
should be an effective rein on large 
profits. Industry will have to pay 
its share of the war costs. 

Price Raise Certain 

We will find as the war goes on 
that the increasing circulation of 
money will have the effect of rais- 
ing prices, notwithstanding efforts 
on the Government’s part to check 
this move, in which it will only be 
partially successful. As the war 
continues the tendency will be for 
the Government to acquire an ever 
increasing control over commerce, 
business and individual activity. Not 
only will Canada be borrowing 
large amounts for its own needs, but 
she will become‘ increasingly im- 
portant as a financial centre for the 
Empire. The hope that efforts can 
be made to fight the war on a pay 
as you go policy will be futile — 
although large sums will be raised 
by increased taxation—our capital 
markets will be extended to the 
limit to satisfy the loan require- 
ments of our Government and even 
a resort to currency inflation is not 
improbable. 

As to the after effects of the war 
one can only endeavor to make an 
intelligent guess, Drastic changes 
will have to be made in industry 
geared to a war pitch. Debts will 
have mounted to new heights and 
the country will be saddled with a 
top heavy bureaucracy. 

Inflation Is Real Danger : 

The conclusion one,may draw at 
this point is that not only is infla- 
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1. A liquid fund to take care of 
future contingencies 

2. A means of protection against 
rising costs of living 

3. A method of sharing in the in-, 
creasing growth of the country 

4. A reasonable yield on his in-— 
vestments 


With these ts in mind 
the $50,000 fund has been divided in 


the following proportion: 


36% Liquid Fund 
76% Equity and Growth Fund 


‘The equity and growth fund has 
been divided into three groups, con- 
vertible and participating bonds and 
preferreds, industrial common 
stocks and mining shares. 


Emergency Funds 

Our clients income is sufficient to 
meet his normal expenses but there 
will undoubtedly be periods in the 
future when he will have to make 
demands on his savings to take care 
of the emergencies and obligations 
which may arise. These needs 
should be limited in extent and the 
writer feels that 30% of the total 
find would be ee a this 
purpose. This liquid fun been 
invested in Dominion of Canada 
3%% issue, due 1946-1949, a medium 
term bond of from 7 to 10 years 
maturity. The longer term issues 
with their higher yields have been 
foregone with the view that the in- 
dices for the future point to prob- 
able lower bond prices. 

To the writer the investment in 
high grade bonds at present prices 
appears to be a one sided ie. It 
is very unlikely that prices for them 
can go much higher while on the 
down ‘side they could experience a 
considerable drop. Personally we 
would prefer that the liquid fund 
be kept in cash but this is not in- 
vesting which is the problem before 
us. As the requirements of this 
fund should be safety of principal 
and liquidity only Dominion issues 
have been considered suitable. The 
action of the bond market during 
the September crisis shows up by 
comparison, the lack of market- 
ability during certain periods, of 
our provincial securities. 


10% for Appreciation 


fund we took an ultra conserva- 
tive policy we are forced to 
assume a certain element of risk in 
the equity and growth fund but by 
diversification we can hope that 
in the main the gain made will 
more than offset a possible loss. Al- 
though no security can be put away 
and forgotten the selection has been 
made with a view to requiring the 
minimum of attention from the 
client. 

The inclusion of a convertible and 


record in their junior securities. 


Cover Wide Range of Industry 

The industrial common stocks 
have been chosen with the view of 
covering a wide range of enterprises 
that will benefit from the present 
war situation and at the same time 
be able to retake their peacetime 
place in our economic set up. Each 
company has been tested for the 
following qualifications, essential 
business, leader in its own line, 


control through regulation or com. 
petition such as utilities and finan- 
cial shares been avoided. 


basis of 1 share of common for each 
$30. The debentures of this leading 
paper company give’ one income 


Wire, or Telephone Us, at Our Expense. 


Dominion of Canada 


FIRST WAR LOAN . 


“Make Your Dollars Fight for Freedom” 


All our facilities are at your disposal for investment in 
this FIRST WAR LOAN of the Dominion. Place your 
order with our nearest office. 


JOHNSTON“WARD. 


Celanese Pid, .. 120 


1800» 


14,305 
Industrial Common Stocks 


Total Stereeeee soccedvvccasoccvecese«Qe eee 


2,350 


80 1,600 
51 ‘1,275 
36% 


1,825 
8 1,600 


—— 


2,069.35 


Quotations in portfolio submitted October 21, approzi- 
mate current prices inserted in last column for purposes 


of comparison. 


protection as well as an equity in- 
terest in this important industry. 

C.P.R. 3% bonds appear under- 
priced at present levels considering 
the future growth in freight traffic 
and the extensive outside interest of 
the railroad. As the Western farmer 
prospers so will the CP.R. Any 
move in the direction of unification 
or co-operation with the C.N.R. 
should only increase savings. These 
‘bonds are convertible into four 
shares of common for each $100. | 

Canadian Canners A Pref. is con- 
vertible share for share into com- 
mon stock and participates up to 
$1.20 a share. The trend seems to be 
toward increased consumption of 
canned goods and as an inventory 
company it should benefit from 
higher prices. 

Steel of Canada Pref. participates 
equally with the common after com- 
mon has received dividends equal 
to those paid on preferred. Steel of 
Canada’s earnings can be considered 
a barometer of Canadian business. 

Moore Corp. is growing with the 
modern trend toward increased use 
of manifold and continuous business 
forms. The company’s A> Pref. is 
convertible into four shares of com- 
mon. ‘ 

Canadian Celanese is engaged in 
a rapidly expanding industry. The 
preferred stock receives 10% of net 
earnings available after payment of 
preferred dividend. 


dian Industries’ chemical and. 


Cana 
flied interests have a promising 
future in either peace or wartime. 
Loblaw Groceterias give a repre- 
sentation in an essential retail busi- 
ness developed to a high degree of 
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efficiency. A steady growth in the 
future seems indicated. 

National Steel'Car although not a 
seaSoned investment stock affords a 
means of participation in the new 
airplane industry as well as sharing 
in the company’s munition and 
equipment business. 

Automotive Group . 

The only direct method of invest- 
ing in the Canadian automotive in- 
dustry is given through Ford A. 
This company’s large home and 
overseas interests should enable it 
to share in Empire orders for me- 
chanical equipment. 

Imperial Oil, the largest unit in 
the Canadian oil industry with its 
large South American interests and 
its hold on the Turner Valley field, 
has a promising future as the pres- 
ent war appears to depend largely 
on oil. 

Goodyear Tire gives an indirect 
interest in the car industry, with 
other uses of rubber growing in im- 
portance. 

Page Hersey Tubes, strong finan- 
cially, will probably share in war 
orders. Sensitive to constructional 
activity. 4 

The mining group includes, nickel, 
lead, zinc, copper and gold produc- 
ers. As a group they should benefit 
from the war and at the same time 
give an excellent hedge against in- 
flation. The annual income from 
this group gives a yield of 4.14%. 
Modest and possible capital 
appreciation has been favored in 
preference to a higher return and 
possible capital depreciation. This 
view the writer feels is consistent 
with the needs of our investor. 
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BROKERS’ LOANS RISE — 


Since the outbreak of war, which brought with it a period of increased 
stock market activity, collateral loans of members of the Montreal and 
Toronto Stock Exchanges have risen approximately $4% millions as illus- 
trated by the montbly figures charted above. The cumulative total, how- 
ever, at the end of 1939 was still $9% millions below that of Dec., 1938, and 


$15 


millions below that at the beginning of 1938. The continued low 


level of brokers’ loans does not indicate an overextended speculative posi- 


tion on Canadian stock markets. 


Eastern Steel 


Earnings Up 
10% Gain in Sales Trans- 
lated Into Net Giving 
Ample Dividend Coverage 
Eastern Steel Products Ltd. ‘had 


‘| Mobilizing 


ing. This indicates net of approxi- 
mately $100,000, close ao the 1937 fig- 


common 
the $1 a share dividend payable Feb. 
1 by a comfortable margin. 
Sales were up about 10% from the 
previous year, an increase distributed 
uniformly over the company’s full 
line. of products. Operating profits 
were about $48,000 over last year’s 
$102,000. 
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pects, they should be at least as 
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WRIGHT-HARGREAVES 
An extra dividend of 5 tents per 
share has been declared by Wright- 
Hargreaves Mines along with the 
regular quarterly dividend of 10 
cents a share, both payable April 1, 
oo s - shareholders of record 


Canada is 
on the 
Economic Front... 


This means that Canadians in 
every walk of life are invited 
to invest their savings to help 
win the war. 

Buy War Loan Bonds 
You can doso in denominations 
of $50, $100, $500 and $1,000. 


We invite enquiries 
MCTAGGART, 
-HANNAFORD, 
BIRKS & GORDON. 


Limited 
Investment Securities 
507 Place d’Armes, Montreal 
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Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Golq 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. Phone ADelaide 2431 


The 
foundry at fhe Turcot plant was un- 
dertaken during the year at a cost of 
New locomotive cranes 


(Grdiner\Wardrop*uG 


STOCK BROKERS 
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at a cost of $123,000. 
War Claim Position 

In respect to the award of the 
Mixed Claims Commission to the 
agency of Canadian Car & Foundry 
Co. for damages against the German 
Government for sabotage, commit- 
ted during the last war, V. M. Drury, 
president, reports that the company 
was awarded $5,871,105 with inter- 
est at the rate of 5% per annum from 
Jan, 31, 1917, to date of payment. The 
company was given to understand 
that there are sufficient funds on 
hand at present to pay at least the 
principal amount of the award. 

Attempts have been made to en- 
join. the payment of the award 
through the agency as well as awards 
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fered similar sabotage losses. How- 
ever, this attempt to further delay 
payment of the award is being re- 
sisted by counsel for the company. 

Financial statements for 1939 are 
reviewed elsewhere in The Financial 
Post. 


Bell Telephone Issues 
More Stock to Staff 


From Our Own Correspondent 

MONTREAL.—Bell Telephone Co. 
of Canada reports that an additional 
1,309 shares have been issued under 
terms of the employees’ stock plan. 
bringing the numbér of outstanding 
shares up to 810,105 shares. The stock 
issued to employees is covered by 
a resolution of the board dated May 
25, 1939. 
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We invite your generous subscription 
to the First War Loan of the 


DOMINION OF CANADA 
31%4% Bonds 


To be Redeemed by Annual 
Drawings by Lot as follows : 
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With Half in Short Terms 


Although not a winner of a prize 
in the “Investing in wi 


COn- |. 
test, the entry published here has 


certain unusual features which 
give it special interest, The author 
is thus given an opportunity to 
present his own investment ideas 
under today’s conditions, 

Stanley E. Nixon is_statistician 
with Dominion Securities Corp. in 
Montreal. 

By STANLEY E. NIXON 


The accompanying portfolio em- 
braces both loan and equity invest. 
ments for a self-supporting Canadian 
pusiness or professional man who 
proposes to invest $50,000 at the 

sent time. The stipulated object- 
ives of the portfolio are, first, pro- 
tection against the future, which 
implies, primarily, the maintenance 
of its purchasing power at a level 
not less than that now prevailing; 
gecond, a fair return on invested 
capital; and third, some prospect of 
capital appreciation. 

Selection of investments for a port- 
folio to achieve fixed objectives rests, 
during war or at any other time, 
upon the twin cornerstones of know- 
jedge and intelligent guesswork. 

Knowledge, that is, investment 
principles derived from analysis 
of known evidence, is of partial as- 
sistance in the development of cur- 
rent investment policy. But as man 
has yet to demonstrate an infallible 
ability to predict the future, it fol- 
lows that an investment programme 
with fixed objectives is based in 
large part on guesswork. Errors in 
this guesswork may dictate changes 

in portfolio holdings from time to 
time following the initial investment 
of capital. 
Effect of War 

At the present time Canada is one 
of the participants in war. There 
are many reasons to expect a long 
one, but few clues to reveal its prob- 
able magnitude. However, events 
move so swiftly that the early re- 
turn of peace cannot be dismissed as 
an impossibility. 

In the past, wars of major dimen- 
gions and the years following the 
return to peace have embraced 
lengthy periods of widespread econ- 
omic upheaval. No two wars have 
been exactly alike, 

Nevertheless, in attempting an ap- 
praisal of the future in relation to 
current investment policy, I believe 
some consideration should be given 
to the broad movements set out be- 
low, all of which have characterized 
major wars of bygone days: 

1. Net deterioration in the general 
level of prices of those high-grade 
securities, the market values of 
which are primarily an expression 
of the prevailing level of interest 


rates. 
2. Mixed movement in the general 


level of prices of those securities, 


d 


the 


i 


Hf 
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siogn Ghee Gtd. 2% "42 100.75 
10,000 Dominion 2%% '43 ... 102.00 
5,000 C.N.R. Gtd. 3% 44 ... 102.75: 

Sec. Grade Obligations 
2008 Gan. Steamaip nip 36 97 9025 
2,000 Donnacona 4%% ‘56 .. 82.50 
2,000 Maple Leaf Millin 

3-5%% "58 ... 


Y | 38,000 Total Loan Investments 


destruction of security valu - 
ticularly equity rom During the 
Present war, and possibly for some 
time thereafter, it appears that gov- 
ernmental authorities will endeavor 
to exercise a measure of contro) over 
the course of interest rates, commod- 
ity prices and the cost of living. 
What degree of success will attend 
these efforts is still a matter of con- 
jecture. In the opinion of the writer, 


it is not reasonable to base current} ~ 


investment policy on an assumption 
that ‘the controls will be effective 
throughout and immediately after 
a war of long duration and import- 
ant magnitude. 


National Income 

Canada, in the opinion of the 
writer, will probably witness a 
period of important expansion in 
national income within the years just 
ahead, whether the war is of short 
or long duration. Early termination 
of hostilities would undoubtedly pro- 
duce an immediate reaction in pro- 
duction, employment and commodity 
and stock prices. But the forces of 
expansion which underlie the econ- 
omic structures of Canada and the 
United States seem sufficiently 
powerful to initiate a near term up- 
‘trend in the utilization of produc- 
tive capacity. 

Continuance of war and its in- 
dicated demands for Canadian raw 
materials, foodstuffs and manufac- 
tured goods may be expected to in- 
volve the same result within a short- 
er period of time. 

Inflation, one of the possible con- 
comitants of increased production, 
may be numbered among the poten- 
tial threats to the purchasing power 
of invested capital and investment 
income, war or no war. In my judg- 
ment, it cannot be regarded as a 
dominant consideration. 

Should an inflationary spiral em- 
erge from the pattern of future 
events as a factor of outstanding con- 
sequence, it is my belief that an alert 
investor will have ample opportunity 
to adopt protective measures. 


Aid for War Effort 


Investors in a belligerent country 
must consider the social and political 


Shares Class and Issuer 
Basic Industrial Materials 
50 Asbestos Corp., Com. 
20 Consol. Mining, Com. ...... 
70 Dom. Steel & Coal, Com. ... 
25 Inter, Nickel, Com. 
45 Inter. Petroleum, Com. 


50 Ogilvie Flour, Com. 
Cyclical Profit Industries 
5 Canadian Industries, B ..... 
_15 Dom. Foundries, Com. ...... 
30 Ford Motor. A 
50 Gen. Steel Wares 
30 Howard Smith Paper, Com. . 
30 Maclaren P. & P., Com. .... 


1,212 
1,008 


1,190 


1,250 
1,260 


2,145 
2,040 
1,750 


*60.00 
140.00 
nil 
50.00 
490.00 


97.50 
"80.00 
50.00 


35.00 
15.00 
30.00 


3.92 
2.86 


2.95 
2.50 
4.25 
nil 
nil 
nil 


10 Massey-Harris, Pref 
10 National Steel Car., 


15 St. Lawrence Paper, Pref. . 


Total Equity Investments 


nil 
2.76 
nil 


3.14 


47.00 


:—*Regular rate 60 cents per share. Indicated extra rate 60 cents per share; 


tRegular rate $1 
«Regular rate $1.50 pe: 
eRegular rate 


ou Extra of $1 per share paid Dec, 1938; 
r share; 
per share. Indicated extra rate $1 per share. 


Quotations in portfolio submitted Oct. 30, approximate 
current prices inserted in last column for purposes of 


comparison. 


vitally concerned by the outcome of 
the present war. 

Financing the money cost of our 
contribution to the Allied cause will 
undoubted'y involve some borrow 
ing of private savings by the Gov 
ernment. Enlightened self-interes 
dictates that our investor arrange hi: 
portfolio in such a way that he wil’ 


bl lend a share of his savings , 
oe ante nee a of living which are among the longer- 


to the Government when his support 
is solicited. 

Acquisition of longer-term loan in- 
vestments under these circumstances 
is not only a definite contribution 
to the protection of his invested 
capital, but is also a contribution to 
the preservation of a form of society 
which permits the private owner- 
ship, accumulation and enjoyment of 
wealth, 

Basis of Portfolio 
In summary, I believe the invest- 


implications of a war, as well as the| ment portfolio under consideration 
economic factors. Every Canadian) should: 


investor must realize that he is 


(a) Have a large portion of capital 


in semi-liquid form in order to have 
funds available for the purchase of 
Government war loans and in recog- 
nition of uncertainties produced by 
the war. (b) Consider a prospective 
near term increase in national in- 


come, war or no war, with emphasi: | 


upon the implications of an increas¢ 
under war conditions. (c) Consider 
also inflation and an increased cos 


term “hazards to the purchasing 
power of invested capital, war or 
no war. 


Against this background, a testing 
of the protective and exploitive 
qualities of various classes of securi- 
ties suggests the following outline 
of investment policy: 


1. Commitments in longer-term or 
termless, high-grade securities 
should be avoided in the initial 
choice of securities. The expression 
“high-grade” embraces those securi- 
‘ties, referred to above, the market 
values of which are primarily an 


In 


nla t 


other countries showed greater ef- 


expression of the prevailing level 
of interest rates. 

2. Commitments in equity or sec- 
ond grade loan securities should at 
the outset exclude securities of these 

the earning power of 
which will be reduced or seriously 
retarded by a diminishing margin 
of profit per unit of sales, due to 
rising costs and fixed or change- 
resistant selling prices, unless such 
securities have some peculiar pro- 
tective merit. 

3. Commitments in loan invest- 
ments should be confined at the 
outset to high-grade shorter-term 
governmental obligations, and a 
diversification of second-grade is- 
sues in the depressed price category 
which might be expected to record 
price advances in a period of im- 
portant expansion in national in- 
come. 

Commitments in equity invest- 
ments should at the outset com- 
prise a diversification of common 
shares and second-grade preferred 
shares of those corporations (a) 
which’ control large supplies of 
»basic industrial raw materials; (b) 
which process essential foodstuffs: 
and (c) which are engaged in man- 
ufacturing operations sensitive to 
important expansion in, national 
income, 


Division of Investments 

The portfolio suggested in this 
memorandum contemplates the in- 
vestment of $31,907.50, or 63.8% of 
capital in loan investments and the 
commitment of $18,073.85, or 36.2% 
of capital in equity securities. Prime 
reasons supporting the choice of in- | 
vestment groups are set out in the) 
following paragraphs: 

1. Commitment of $25,412.50, rep- 


resenting 50.8% of invested capital 
and 79.6% of capital in loan invest- 
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ments, to the purchase of shorter- 
term governmental securities, con- 
stitutes recognition of the uncertain 
length, magnitude and exact econ- 
omic consequences of the present 
war, and the desirability of being 
in a position to subscribe to gov- 
ernment war loans. 


2. Commitment of $6,495, repre- 
senting 13.0% of invested capital arid 
20.4% of capital in loan investments, 
to the purchase of second-grade 
loan investments, constitutes a com- 
promise between protective and ex- 
ploitive qualities. The issues select- 
ed, in my judgment, have real 
intrinsic worth, are good value at 
current prices, are not particularly 
sensitive to changes in level of in- 
terest rates and may be expected 
to record some increase in market 
value during a period of important 
expansion in national income. 

3. Commitment of $18,073.85, rep- 
resenting 36.2% of invested capital 
to the purchase of equity securities 
is spread in approximately equai 
amounts, between stocks of com- 
panies engaged in the production of 
basic industrial raw materials; 
stocks of companies engaged in the 
processing of essential foodstuffs: 
and, stocks of companies with cycli 


cal profit records, This constitute: - 


a balanced recognition of inflatior 
or increased cost of living hazards, 
and the exploitive possibilities of 
this type of investment in a period 
of important expansion in national 
income. ’ 


It is recognized that the net pro 
fits of corporations will be affectec 
in some degree by wartime taxa 
tion and that the profit margins c 
companies producing raw industri: 
materials and essential foodstuff: 
may be subject to some further de- 
flationary influence through price 
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CANADA’S FIRST WAR LOAN» 


We place our facilities at the service of those who wish 
to subscribe to this vital fund that is being raised for 
the defence of Canada and the Empire. 


By purchasing these bonds, one is 
not only performing a necessary and 
patriotic duty, but also is invest- 


ing in the safest 


kind of security. 


You may enter your application by calling personally, 
or by writing or telephoning. 


Greenshields & Co 


Incorporated 


507 Place d’Armes, Montreal 
Telephone PL 5811 


OTTAWA 


controls by governmental authori- 
ties. 

The indicated annual cash income 
from the suggested portfolio amounts 
to $1,477.50 which is equivalent to 
2.96% of invested capital of $49.- 
981.35. It is apparent therefore that 
the suggested distribution of capital 
between the various groups of 
securities is influenced chiefly by 
the objectives to protect the account 
against the future and to retain some 
nrospect of capital appreciation. As 
the investor is self-supporting, high 
' income. from invested capital is not 

an immediate requisite. 


Purchase of longer-term govern- 
ment war loans and/or’a clarification 

| of the outlook, may result in a 
| transfer of all or a considerable por- 
‘ion of the large amount of capital 
10w invested in low-yield, shorter- 
2rm governmental obligations, to 
igher-yielding holdings. In the 
1eantime, a higher return on invest- 
.d capital may legitimately be sub- 
ordinated to the other objectives of 


| the portfolio, Doubt as to the eligi- 


Canada Calling All Citizens! 


Let the news of the success of Canada’s 


Fight with your dollars by investing them 
as confidently, and with the same deter- 
mination to win as our men are fighting 
on land, on sea and in the air. 


Subscriptions may be forwarded to any one 
of the undermentioned Ontario Members of 
the Investment Dealers’ Association of Canada. 


Lend For 4reedom and Liberiy 


J. R. Meggeson & Co. Limited 

Midland Securities Corporation Limited 
Mills, Spence & Co. Limited 

Milner, Ross & Co. 

H. C. Monk & Company 


D. J. McDougald & Co. 


Aird, MacLeod & Company 
A. E. Ames & Co. Limited 

Angus & Company Limited 
Bankers Bond Co. Limited 


Bartlett, Cayley and Company Limited 
Beatty, Webster & Company Limited 
L. G. Beaubien & Co., Limited 

Bell, Gouinlock & Co., Limited 

H. D. Bellinger & Company Limited 


Bongard & Company 
Brawley, Cathers & Company 


First War Loan go ringing around the 
world. We must hearten our Allies by our 
resolution and bring dismay to the enemy. 


Dyment, Anderson & Co. 
.C. C. Fields & Co. 
Flemming & Company 


Fraser, Dingman 
Fry & Company 


& Co. 


Gairdner & Company Limited 
John Graham & Company 

J. L. Graham & Co. Limited 
Greenshields & Co. Incorporated 
Griffis, Norsworthy Limited 
Hanson Bros. Incorporated 


George J. McKiee & Son 
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Young, Weir & Co. Limited 


Nesbitt, Thompson & Company Limited 
Osler & Hammond 

W. C. Pitfield & Company Limited 
James Richardson & Sons 


QUEBEC 


bility of the suggestion preclud 
inclusion of the recommendation 
that, for the time being, capital up 
to $10,000 be held on deposit in an 
interest-producing savings account. 
Accordingly, for the purposes of this ~ 
memorandum, this capital has been 
committed to the purchase of 
C. N. R. Dominion Guaranteed Bonds 
due Jan. 5, 1942. 


Famous Players Option 
Installment is Paid 


Famous Players Canadian Corp, 
has advised the Toronto Stock Ex- 
change that the balance of the Jan 
15, 1940, share purchase installment 
has been taken up. It comprises an 
option on 5,000 shares at $15 a share 
under an agreement with N. L. Nath- 
anson, president and general mana- 
ger, dated April 15, 1936. Balance of 
the agreement consists of an option 
on 11,000 shares at $16 a share, ex- 

1940, and 
11,000 shares at $17, exercisable dur- 
ing July, 1941. 
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Harrison & Company Limited 
H. B. Housser & Co. 
Isard, Robertson & Co. Limited 
Jennings, Petrie & Co. Limited 
J. W. P. Jones 

: _ EW. Kerr & Co. 

Mara & Mg¢Carthy 

Matthews & Company 
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Pulp and Paper Industry 


Full Returns for 1939 Show 
Sharp Gain in Newsprint 
Output 


From Our Own Correspondent 
MONTREAL.—Canada’s newsprint 


industry scored a relatively sharp 


comeback last year. Production at 
2,860,266. tons compared with 2.624.- 
580 tons in 1938 and was the fourth 
highest output in the history of the 
industry: 

Mill operating ratio last year aver- 
aged 668% of effective capacity, 
which was set at 4,293,361 tons. This 
contrasted with 62.4% on a rating of 
4,204,200 tons in 1938; and 93.9% on 
a rating of 3,883,000 tons in 1937. 

It is not without interest to note 
that taking the output for last year 
and the rating for 1937, the mill oper- 
ating ratio for last year would have 
been in the neighborhood of 75%, 

On Better Basis 

Operations were well maintained 
in December. Output, according to 
the Newsprint Service Btreau, 
amounted to 240,656 tons. This con- 
trasted with 288,726 tons in the pre- 
vious month. Compared with De- 
cember, 1938, there was an increase 
of around 30,000 tons. 

The trend of production, together 
with the operating ratio for Cana- 
dian mills in the last three years, 
follows: 

Trend of Preduction 


937 647,800 93.9 
*Capacity: 1939, 4,293,361; 1938, 4,204,200; 


= 1937, 3,883,000. 


Shipments Are Good 
A most satisfactory feature of the 
returns last month, as compiled by 
the Newsprint Association of Can- 
ada, was the comparatively . high 
volume of shipments. Ordinarily 
there is a seasonal let-down in De- 
cember and last month was no excep- 
tion. However, shipments at 264,620 
were well in excess of production 
and only 23,000 tons below Novem- 
ber’s figures, Compared with De- 
cember of the previous year, there 
was an increase of 29,000 tons. 
For all of 1939 shipments from 
Canadian mills aggregated 2,861,202 
tons. This contrasts with 2,515,996 
tons in 1938; 3,654,669 tons in 1937 
and 3,247,954 tons in 1936. 
U. S. Demand Heavy 
Examination of the breakdown of 
returns for shipments from Canada 
reveals a healthy increase in the de- 
mand from the United States. Do- 
mestic requirements also moved up 
sharply, while those to overseas were 
on practically the same basis as in 
1938, but well below the annual aver- 
age level of the past five years. 
The trend of shipments from Can- 
ada in recent years follows: 
Shipments frem Canada 
1939 19 


; 1,881,020 2,909,360 
447.594 475.779 525,756 


2,861,202 2,515,996 3,654,669 
Newfoundland Situation 
Conditions in the other newsprint 
producing areas of North America 
last year were also good. 
Newfoundland reports an output 
in December of 26,313 tons, bringing 
the cumulative production for the 
year up to 308,041 tons. This com- 
pares with 268,404 tons in 1938 and 
350,142 tons in 1937. The output in 
December was of normal proportions. 
Shipments from Newfoundland 
last year were particularly good con- 
sidering the disruption of shipping 
and markets during the closing 
months of the year. This meant that 
new outlets had to be established, 
particularly in the United States. For 
example-~ shipments to the United 
Kingdom in December at 6,963 were 
about one quarter of normal, while 
exports to the United States in the 
same month at 17,915 tons were 
nearly three times what they were a 
year ago. 
The marketings of Newfoundland 


paper in the last three years follow: 
ens eee 


To: 1928 


Nfld. . 
U 


278,392 264,328 377,195 

U. 8. Mills at Capacity 
United States continued to operate 
at close to effective capacity right 


Canadian Mills Opal at 66.8% 


‘ 


This striking photo shows logs filling the river from shore to shore, on their way to the Donnacona Paper 


up to the end of the year. Produc- 

tion for the 12 months ended last 

December totalled 939,442 tons, as 

against 820,055 tons in 1938. Output 

for 1939 was the largest reported by 

the American mills in many years. 
Gain in Mill Stocks 

It is noted that shipments from 
American mills in 1939 exceeded 
production by nearly 6,000 tons, in- 
dicating that the operators drew 
upon the carryover from 1938 to that 
extent. 

Taking the North Almerican news- 
print picture as a whole, output last 
year amounted to 4,116,749 and ship- 
ments 4,084,667, making for a net in- 
crease in stocks of 32,082. In the 
previous year production was 3,713,- 
039 and shipments 3,596,901 tons, add- 
ing 116,138 tons to stocks. 

The position of the Canadian mills 
at the end of 1939 was satisfactory 
in relation to stocks. There were 
169,502 tons on hand, as against 161,- 
438 tons at the close of 1938, a net 
gain of only 8,100 tons, indicating 
that output was kept in line with 
demand. 

Newfoundland mills were not s0 
fortunate. During the year stocks 
on hand advanced from 65,748 to 
99,433 tons. 

In the United States, mills re- 
ported having 12,952 tons of news- 
print on hand at the end of last 
month, as against 18,583 tons a year 
ago. 

Collectively the mills had 281,887 
tons of paper going into this year, 
compared with 245,769 tons at the 
beginning of 1939. As previously in- 
dicated practically all of the increase 
was credited to the Newfoundland 
mills, 


Southland Paper Mills 
Starts Mill Operations 


From Our Own Correspondent ‘ 

MONTREAL. — Operations were 
started at the Southland Paper Mills 
plant at the end of last month. While 
only the grinders are in operation 
at this time, the production of news- 
print on a commercial scale will be 
started as soon as possible. 
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Outlook is Improved 
For Newfoundland 


Capacity Operations of Paper Mills Reflected in 
Increased Woods Operations — Look For 
Expansion in Fresh Fish Trade 


The economic situation and out- 
look in Newfoundland have materi- 
ally improved since the outbreak of 
war. 

For Newfoundland 1940 opened 
with much better prospects than 
1939. At the beginning of 1939, New- 
foundland was feeling the effects 
of a business recession which con- 
tinued well into the year, Since 
September, however, business has 
been accelerating and more prosper- 
ous times appear to be ahead. 

The pattern of business activity 
since the outbreak of war has been 
similar to that in Canada. Produc- 
tion of the major industries has in- 
creased. Retail trade has improved. 

Imports have been higher. Orders 
have been objfained from Great 
Britain for pitprops and fish. Em- 
ployment is increasing and.:unem- 
ployment relief expenses are on the 
downgrade. 

Paper Mills Active 

The principal units in Newfound- 
land manufacturing industry are the, 
pulp and paper mills of Anglo-New- 
foundland Development Co. and 
Bowater’s Newfoundland Pulp and 
Paper Mills. They are now operat- 
ing at capacity and hope to continue 
to do so throughout 1940. Not only 
has there been material improve- 
meat in the newsprint situation but 
the demand for sulphite pulp has 
undergone a sharp increase. 

An encouraging factor is the deci- 
sion of Bowater’s Newfoundland 
Pulp arid Paper Mills to proceed 
with expansion of its plant at Corner 
Brook. The capacity of its sulphite 
mill there is to be increased by 30,000 
short tons annually. Construction of 
the extension to the sulphite mill, 
which is to be completed by the end 
of 1940, will provide additional em- 
ployment. 

Woods Operations Increase 

Due to the war, the Bowater com- 
pany is finding it impossible to pro- 
ceed with plans for the export of 
pulpwood to Great Britain. How- 
ever, woods operations are now at a 
high level because of the increased 
production of Newfoundland’s two 
pulp and paper mills. 

Another factor in the increase in 
logging activity is the receipt of 
orders from the British timber con- 
troller for pitprops. The Newfound- 
land Timber Co, has secured an order 
for 50,000 cords and Bowater’s New- 
foundland Pulp and Paper Mills an 
order for 45,000 cords. In view of 
the difficulty Britain is experiencing 
in securing supplies from Finland 
and Russia, additional orders are 
expected. 

Iron Mines at Capacity 

The iron mines of Dominion Steel 
and Coal Corp. continued to operate 
at capacity during 1939 as did the 
Buchans base metal mine. The 
principal customer in the past for 
the ‘iron ore from the Bell Island 
Mines was Germany, but in recent 
months these shipments have been 
diverted to Great Britain. 

The company does not expect any 
difficulty in finding buyers for the 
iron ore. The major problem is that 
of securing boats with which to carry 
the ore to export markets. 

Shipping difficulties would have 
an adverse effect on Newfoundland 
since the island is largely dependent 
on export trade. In this connection it 
should be noted that the two pulp 
and paper mills are in a favorable 
position in that they have boats of 
their own. s 

Codfish Catch Down 
The outlook for the fisheries is 


somewhat mixed. The catch of the |General 


codfish, the main branch of the in- 
dustry, in 1939 was about 100,000 
quintals less than in 1938, amount- 
ing to about 1,050,000 quintals. How- 
ever, returns to the fishermen were 
larger due to the minimum prices 
guaranteed by the Commission of 
Government. Thus, the tion and 
purchasing power of the fishermen 
improved. 


of war, but sales have been slow. 
Stocks of salt codfish in the hands 
of licensed exporters at the end of 
November were approximately 120,- 
000 quintals higher than at the same 
date of 1938, amounting to 609,959 
quintals. 

Sales to the Mediterranean mar- 
kets have been below normal, but 
improvement is expected. In fact, 
the war in Europe may increase the 
demand for codfish, especially as 
European producers are working up- 
der handicaps. 

Outlook For Fresh Fish 

The most encouraging fact as far 
as the fishing industry is concerned 
is the probable market expansion in 
the fresh and frozen fish business. 
An order for 3 million pounds of 
codfish has already been secured from 
British firms. Expectations are the 
British market will take virtually 
all of the cod fillets‘and all the fresh 
fish Newfoundland can supply. 

Expansion of the fresh trade with 
United States is also probable. One 
factor in this will be the agreement 
recently completed between General 
Seafoods Corp., of Boston, and the 
Commission of Government for the 
erection of a fish-procéssing plant On 
the southwest coast. As operations 
of the company will be confined to 
the treaty coast its products will 
enter United States free of duty. 

Canadians Buy Fluorspar Mine 

American -Newfoundland Fluor- 
spar Co. has sold its property 
in the southern part of the Burin 
Peninsula to interests represented by 
Aime Geoffrion, K.C., of Montreal, 
for $230,000. A new company, the 
Newfoundland Fluorspar Co., has 
been formed with a capital of 
$600,000. , 

E. J. Lavino and Co., of Philadel- 
phia, owned 51% of the capital stock 
of American Newfoundland Fluor- 
spar Co. and a group of 12 New- 
foundlanders held the other 49% of 
the stock. 

Government Revenues Up 

Revenues of the Newfoundland 
Commission of Government record- 
ed a sharp increase in December. 
Receipts for the month totalled $1,- 
272,147, an increase of $325,959 over 
the same month last year. Collec- 
tions of customs duties rose by over 
$89,000 and receipts of the assessor of 
taxes by over $201,000. 

Cumulative returns for the six 
months ended Dec. 31 show an in- 
crease in revenue of $409,293 to. $6,- 
241,724. 

Expenditures have also increased. 
General expenses in December were 
up $156,000. Expenditures for the 
six months ended Dec. 31 were 
—- higher, amounting to $8,204,- 
768. . 


Revenue and Expenditure 
Month of December 
Receipts: 


Posts & telegraphs .. 
Assessor of taxes .... 
Natural resources .... 
1,272,147 


1,162,106 
4,757 


1,166,863 
Six Months Ended Dec, 31 
ipts: 1939 


Expenditure: 


396.786 
5,832,432 


coeee 6,871,294 6,099,996 
svereceee 1,333,474 1,470,362 


8,204,768 7,570,358 


JOINS MONTREAL TRUST 
From Our Own Correspondent 
MONTREAL.—J. McG, Stewart, 
K.C., of Halifax, has been added to 
the board of directors of the Mont- 
real Trust Co. Mr. Stewart is a di- 
rector of the al Bank of Canada 
and is also with a number 


of other Canadian 


pak wa ec > 


Attitude of the fine paper makers 
in respect to advancing prices for 
their products is sent out in.a letter 
dispatched by Harold Crabtree, 
president of Howard Smith’ Paper 
Mills, to customers of his company. 
In respect to the price i which 
re suet ban, Chibseeeare tasane 
the year Mr. we 
cases the new prices do not absorb 

.. we are endea- 


ins bese is f ressed by Mr 

exp y . 
Crabtree that few additional in- 
creases will be necessary in the fu- 
ture “for we feel that low costs in- 
vite increased competition, and the 
entire graphic arts industry will be 
better served if our selling prices, 
can be maintained. in the lower 
backets. While future trends may 
be obscure, there is nothing on the 
horizon as yet to suggest that either 
violent or frequent changes ere in 
the offing.” 

* ¢« ¢ 

American Newspaper Publishers 
Association has sent a circular to all 
publishers in the United States re- 
questing data on their newsprint 
consumption for 1939.. From the in- 
formation supplied the association 
will prepare an estimate on Trequire- 
ments for 1940. 


Fewer U.S. Newspapers 
Affect Newsprint Sales 


From Our Own Correspondent 

MONTREAL. — Newsprint con- 
sumption in the United States is af- 
fected by the fact that 51-daily news- 
papers suspended publication during 
1939. According to a survey made 
by Editor & Publisher, this brings 
the number of suspended American 
dailies up to a total of 98 for the 
last 30 months—the period from June, 
1937, up to the end of last year. 

The latter figure is believed to be 
the largest for any comparative time 
in newspaper history, or at least for 
the last three decades in which re- 
cords have been kept. 

Reasons given by publishers for 
their decision to cease operating 
daily newspapers included mount- 
ing paper costs, burden of taxation, 
rising newsprint prices and other 
expenses, making for declining in- 
comes. 


U. S. Kraft Paper 
Demand is Strong 


From Our Own Correspondent 

MONTREAL.—Kraft paper pro- 
duction in the United States con- 
tinues at a high level, the Paper 
Trade Journal reports, with mills 
operating at practical capacity on 
the six-day week schedule, Orders 
are currently running well above 
production and shipments are at a 
high level. Prices are firm with 
the average representative quota- 
tions higher on some grades. 


_ Substantial Gain Over a 
Year Ago 


From Our Own Correspe ndent 
‘MONTREAL.—United States pulp 
heavily duri 


Want Kraft Pulp 
_ Imports.of unbleached sulphite, 
amounting to 90,304 tons, exceeded 
October receipts by 14% and Nov., 
1938, by 20%. 

Heaviest import in this group dur- 
ing November occurred in unbleach- 
ed sulphate (kraft) pulp, receipts of 
which reached 92,659 tons. This 
figure represents an increase of 95% 
over October and 15% over the cor- 
responding month of 1938. 

Imports of bleached sulphite pulp 
and soda pulp were relatively small, 
the former amounting to 12,286 tons 
and the latter to 1,145 tons during 
November. 


M. & O. Paper Hearing 
Date Set on Jan. 27 


Bondholders’ Protective Commit- 
tee for Minnesota & Ontario Paper 
Co. first mortgage bonds informs de- 
positors that “it is apparent that it 
is impossible at this time to state 
how s0on a plan of reorganization 
may be approved by the Court. You 
may rest assured, however, that your 
committee will endeavor to expedite 
matters so long as the interests of 
the bondholders are not prejudiced, 
and to keep you advised of import- 
ant developments.” 

Judge Nordbye, of the Minneapolis 
courts, will be able to determine on 
Jan. 27 a date for conclusion of the 
hearing. After this the court will de- 
termine which, if any, of the reorg- 
anization plans now before the court 
are worthy of consideration and sub- 
mit these to the Securities and Ex- 
change Commission for an advisory 
report. After this the court may ap- 
prove a plan for transmittal to credi- 
tors for acceptance, the committee 
states. 


Canada Supplies U. S. 
84% of Newsprint 
From Our Own Correspondent 

MONTREAL.—Imports of news- 
print paper into the United States 
during November last totalled 523.3 
million 1b. to the value of just under 
$7.4 million. Canada supplied over 
84% of the imports, while Newfound. 
land ranked second in importance 
followed by Finland. 

Particulars of newsprint imports 
from the States for November fol- 


Total $23,333,925 11,371,710 


Sidney Roofing 
Build New Warehouse 
From Our Own Correspondent 
MONTREAL.—Sidney Roofing & 
Paper Co., of Victoria, B.C., has un- 
dertaken construction of a new stor- 
age warehouse. The new unit, which 
adjoins the existing main plant, in- 
volves an outlay of around $15,000. 


FRASER COMPANIES LIMITED 
_ FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Execytive Office: General Office: 
| Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


. 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


THE ONTARIO Paper ComPANy 


LIMITED 
Mill and Head Office — Thorold, Ontario. 


Together with its wholly owned subsidiary 


The Quebec North Shore Paper Company Limited 


Head Office—680 Sherbrooke St. W., Montreal, P.O. 
Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Fails, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


Canada’s 


‘irst War Loan affords you an 
opportunity of assisting in your country’s 
war effort and, at the same time, of making 
a safe investment for yourself. Available in 
denominations of $50, $100, $500 and $1,000. 


Purchase of Canada’s First War Loan may 
be arranged without charge at any branch 
of The Royal Bank of Canada. Necessary 
application forms and full information will 
be gladly supplied. « Should you find it in- 


convenient to pay for your bond in cash, 
temporary accommodation may be arranged. 
Consult your local branch manager. 


THE ROYAL BANK 
OF CANADA 


OVER 600 BRANCHES IN CANADA 
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Mr. David E. Kilgour, President and General| | 
Manager, North American Life Assurance! | 
Company, Points to Responsibilities and| | 
Opportunity of Present Hour. | 


ae 


The readiness and ability of life insurance to play its 


in Canada’s wartime effort and the responsibility which 
emergency has placed on every man and woman to do 
her part in the present conflict, was stressed by D, E. Kilgour 


president and géneral manager, North American 


Life Assur 


ance Company, when he addressed the annual meeting of 


company at Toronto this week. 


“The time has come,” said Mr. Kilgour, “when the men 
and women who remain at home, and whose duty it is in the 


conduct of their own affairs to do 


their part in sustaining 


the nation, will have to look to themselves as well as to their 
leaders to sce that they practise economy and efficiency and 
possess themselves of the many virtues which they so insist- 
ently demand that the people in high positions should have.” 


“In our own business, which in the 


past has proven such 


a bulwark to the gation both in war and in peace, we shall 
have to play a great part’ The principles upon which life 
insurance is based are unassailable . . . May those in charge 
of the life insurance companies preserve unsullied the high 
standard that has ever been shown in the management of 


the business.” 


Turning to the position of the North American Life at the 
present time, Mr. Kilgour assured®policyholders “that the com- 
pany was never as strong as it is today.” He added: 

“We can say with the greatest confidence that the slogan 
adopted by the management some twenty-five years ago, 
that the financial position of the company is unexcelled is as 


true today as-it was then.” 


In the course of his address, Mr. Kilgour dealt with the 
various steps that had been taken by the company against the 
special risks attendant on war. He paid tribute to the excellent 
manner in which problems of exchange ‘affecting intimately 
conduct of life insurance in Canada and abroad, had been 
handled by the new Foreign Exchange Control Board, and to 
the leadership of “able and high-minded permanent public 


officials . 


. « who are devoting themselves unsparingly and 


unselfishly in the public interest.” Mr. Kilgour expressed hope 
that during wartime, many national problems which, through 
lack of “wisdom and courage,” had not been dealt with might 
be solved and that as a result of the war, “there would be 
generated a spirit of co-operation that will make it easier 
for our political leaders when peace comes, to solve the railway 
and other national \problems that have been confronting us.” 

Prior to Mr. Kilgour’s address, W. M. Anderson, assistant 
general manager of the company, made reference to signifi- 
cant items in the director’s report and financial statenient. 
He pointed to the fact that the company had now had 
$239,457,765 of business in force, this being an increase of 3.7 
per cent compared with 1938. There were now 96,364 policies 
in force owned by approximately 73,700 policyholders. 

“The year 1939,” said Mr. Anderson, “marked the fifth 
successive year in which the free or unapportioned surplus 
has increased in amount. During this five-year period, the 
Company has been able to increase its free surplus by more 
than 42 per cent. This result has been achieved while mak- 


ing substantial additions to 


the Investment Reserve and 


without sacrificing the maintenance of a liberal dividend 


scale.” 


Mr. Kilgour’s remarks were, in part, as follows: 


The financial statement and Di- 
rectors’ report have already been 
dealt with in some .detail by Mr. 
Anderson, but it is desirable I think 
to deal with other figures entering 
into the year’s operations. 

Total assets reach am amount of 
$65,001,883 at December 3lst. The 
increase for the year was 5.2%. The 
distribution of the assets is shown 
in the balance sheet, and in the fol- 
lowing table we have indicated not 
only the assets but also the change 
during the year. 


Classification of Assets 
Change 


during 
year 


$ 
1,479,460 


Dec. 31 
1939 
Bonds & Debents. 
Govt 18,710,397 
Munic. 9,618,071 


80, 
9,039,054 1,002,708 


Preferred .. 
Institu’nal. . 
Common .,. 


1,540,586 
743,936 


3,548,952 


Mortgages & Property Sales 
Urban , 579,621 
$1,586 

Total ..... 12,362,013 548,035 

Real Estate 

21,892 
2,935 

50,000 


68,957 


337,845 
325,030 


198,233 
700,000 


1,965,413 


Head Office 


Policy. Loans . 


7,247,962 
Cash 


873,797 


63,365,660 3,121,134 


32,997 
53,188 
3,207,319 


on are particularly gratified this 
} 7 record. an increase ‘of $579,- 
~: ® Our.urban mortgage account. 
‘uring the last several years, great 
ey has‘ been experienced in 
a: in volume the type of 
— desired, with the result that 
: oe ‘olal invested in this important 
oe of the Company's. earning 
Sets has remained relatively 
a in amount, and has progres- 
'vely declined as a percentage of 
our total assets, 
on renewed building activity in 
> and 1939, partially under the 
Aas of the National Housing 
. has again opened this channel 
- /nvestment and the Company was 
=. ‘o participate in the financing 
, "any homes and other proper- 
ray Prospects for further increases 
oe thls account are not particularly 
right during 1940 in view of the 


accrued ..., 
Net outstand. 
& def. prems. 


692,103 
944,120 
Tolal Assets .. 65,001,883 


the year. Cash collections amount- 
ed to 916% of the interest charged 
for 1939. Improved collections were 
particularly evident in Saskatche- 
wan where, due to the bettef crops 
last year, many accounts were 
placed in better shape. This experi- 
ence demonstrates the recuperative 
powers of the West. 

The total of our urban real estate 
holdings declined by $21,892 during 
the year. Change in our total of 
farm properties was only nominal. 

Again the major increase, in 
assets has been in our bond lac. 
count, Government bonds increased 
by $1,479,460; municipal bonds by 
$80,909, and corporation bonds by 
$1,092,708. This increase has not 
been necessarily of our own choos- 
ing, but has been the result of a 


909| paucity of other avenues of suitable 


investment in t volume. 
During the year our bond ac- 
count has been further diversified 
as to type of security; maturities 
have been shortened slightly, and 
the average quality 
through the addition of new securi- 
ties of the highest type and the dis- 
posal of some issues which showed 
evidences of intrinsic depreciation. 
Our stock account has remained 
approximately the same and changes 
during the year were only nominal 
and aimed at further diversification. 
There was a further decline in 
policy loans of $337,845 and an 
crease in cash on hand. The 
crease in our due and accrued 
terest and in net outstanding 
deferred premiums was $86,185. 


Interest Trends and 


Government Loans 

The rate of interest earned by the 
Company during the past year was 
4.68—a very slight reduction from 
that of the previous year of 4.70. 
The individual rates on mortgages 
and real estate, owing to recovery 
of interest due, showed slight in- 
creases, while the rates earned on 
bonds and declined some- 
what. ' 

For several years the increase in 
the Company's assets has been chief- 
ly reflected in the increase in the 
bond account. If the trend of interest 
rates does not turn, it must be ex- 
pected that the average interest rate 
earned by the Companies will con- 
tinue to decline, and ‘the rate of 
decline will probably be greater 
than that experienced during the 
past year. The writing down of 
securities in recent years has had 


the effect of course of artificially: 


maintaining a” interest rate, 
but the difficulty of obtaining new 
investments at rates of interest pre- 


viously obtained must inevitably 


affect the interest earnings of life 
insurance’ companies as well as of 
other ncial institutions. Having 
regard to all the circumstances, 
however, we consider the interest 
rate experienced in the past year 

very gratifying. . 


fact that the National Housing Act} p 


how limits loans to $4,000 or less. 
Fortunately the Company’s’ in- 
Yestments in farm» mortgages 
smount to less than 2% of our total 
osets and are not very great. 
lal showed a further decline dur- 
ing 1939. 
Collections on account of mort 
ges showed improvement during 


finances as it is to chart th * 


of the war itself. 


One thing certain is that we will 


President and General Manager 
of the North American Life Assur- 
ance Co., who presided at the 
annual meeting of the company at 
Toronto this week. 


stantial amounts will be necessary. 
The Government will desire, and 
indeed has a duty, to borrow these 
at reasonable rates of interest. 
Whether it will prove wise to rely 
too greatly on the patriotic fervour 
of the people to obtain money at 
unattractively low rates of interest 
remains be seen. Canada re- 
sponded enthusiastically in the last 
war to the calls made for subscrip- 
tion, and of course will do so again. 


Much is said about the duty of 
the Government to uphold business 
efficiency in the conduct of our 
national affairs. No one desires to 
criticize those in authority, Many 
of our leaders aré men who at great 
personal sacrifice are devoting their 
talents and their energy to the more 
or less thankless task of managing 
the country’s affairs. The public are 
not politically minded at the pres- 
ent time, and will, we are satisfied, 
support any Government that .ap- 
plies itself with energy and unsel- 
fishness to the prosecution of the 
business at hand. However enthusi- 
astic we may be about giving our 
all in order to bring the war to a 
successful termination, we must re- 
member that there is also a long 
point of view, and that we must 
maintain national solvency if we 
hope to maintain our national in- 
tegrity. There is a challenge to us 
all, and we cannot delegate the re- 
sponsibility altogether to the men 
at the front and to the over-worked 
and often under-paid public offi. 
a and leaders of our Govern- 
me ie 


As a Company we anticipate that 
we will be required from time to 
time to subscribe to Government 
loans, and we believe that we have 
your authority to do our part. The 
Dominion of Canada has never re- 
pudiated its obligations, and we are 
satisfied that Dominion bonds will 
continue to prove not only an excel- 
lent investment but will rank high 
among the best securities available 
in this or in any other country. For 
the reasons mentioned it is entirely 


Government bond acount, 
having regard to the character of 
the investment it is probable that 
rates of interest earned on new in- 
vestments will decline somewhat 
further in the future. 


Investment Reserve and 
Surplus Funds 


During the year the Company 
realized $167,176. net profit on the 
sale of investments and recoveries 
of amounts , previously written 


over that of the previous year. This 
investment reserve, together with 
voluntary dividend provisions and 
free surplus, forms a combined total 
of $5,558,170. 

This amount does not include 
$666,317. in surplus accrued to the 
account of deferred dividend poli- 
cies nor specific reserves of $101,- 
738. which have been deducted 


serves, we believe that er all the 


curities which have been deposited 
in the past, and some of which are 
Dominion of Canada bonds payable 
in United States currency, provide 
unquestioned security to our United 
States policyholders. 


The Company maintains ample} | 


reserves to meet fluctuations in ex- 


eee dats Been oe 
ir 


other policyholders in the ability of 


the Company to meet its obliga- 
tions. We are pleased to observe in 
this connection that the great insur- 
ance journals of United States have 
always given the North American 
Life the highest ranking among the 
com, - doing business on this 
con 


Wartime Problems 


It seems proper also to touch on 


some of the wartime phases of our 
business. In the first place the 
Company, in common with other 
companies, took prompt action upon 
the outbreak of the war to protect 
the policyholders against the influx 
of policies involving an excess of 
wartime risk. At the present time 
all policies issued to residents of 
countries at war contain a war pro- 
vision, which in: essence limits the 
benefits in the following cases— 

1, Death while engaged in mili- 
tary or naval service outside 
this continent, or within six 
months after return. 

2. Death due to aviation while 
engaged in air force service, or 
through flight other than as a 

er. 


passenger. 
3. Death due‘to war while travel- 


arrangement among the com- 
panies, after consultation with the 
Dominion Government, certain of 
the foregoing hazards may be 
guarded against by the payment of 
appropriate extra premiums, 
Another wartime aspect of the 
Company’s business has resulted 
from the Government's arrange- 
ment to permit soldiers to pay in- 
surance premiums by means of pay 
assignments. Not only is this privi- 
lege a very valuable one to the sol- 
dier, since it gives him a most satis- 
factory method of keeping his in- 
surance in force, but it also permits 
the economical ‘handling of this 
business by the companies. Many 
soldiers have taken. advantage of 
this arrangement in order to ac- 


‘cumulate a reserve against de- 


mobilization, and as a means of 
guarding against possible uninsur- 
ability after the war. 

To anyone not thoroughly fa- 
miliar with the situation, it might 
be imagined that the regulations of 
the Foreign Exchange Control 
Board would have a serious effect 


or countries outside Canada, is 
to continue to conduct 


In accordance with this regula- 
tion, the Foreign Exchange Control 
Board has made every effort to per- 
mit normal transactions of the life 
companies to continue without in- 
terruption. I think I may safely say 
on behalf of our own, as well as 


Twenty-Five Years Ago—and To-day 


D. E. Kilgour, President and General Manager, 
North American Life Assurance Co. 


It seems appropriate at this time to examine briefly the 
Company’s position twenty-five years ago, at the commence- 
ment of the other great war. At that time the Company’s assets 
were under 15 million dollars—less than a quarter of what they 
are today. Policy reserves were 12% million dollars on business 
in force of about 54 million dollars. New business was at the 
rate of about 7% million dollars annually, and premium income 


totalled $1,850,000. 
The 


y’s free surplus and investment reserves at the 


end of 1914 amounted to some $467,000, of which over $90,000 
was required to provide for an excess of book over market, 
values of investments. Considering the substantial progress 


While we have every reason to be gratified with the present 
of the Company as compared with 1914, reference may 
to the remarkable change in this period of the 


' While changes in methods of accounting make it difficult to 
ong Arete appear wey gages Aen af ae bigest 


as a whole are 


in a relatively much stronger 


companies 
position to meet the shocks of war than in 1914, 


W.M. ANDERSON 
Assistant General Mahager of 
the North American Life, who 
summarized highlights of the com- 
pany’s growth in 1939 at the annual 
meeting of policyholders. 


ultimately must feel the effects, and 
indirectly must share in the suffer- 
ing and travail. Canada as a bel- 
ligerént will be called u to make 
great sacrifices, and the ftime nas 
come when the men and women 
who remain at. home, and whose 
duty it is in the conduct of their 
own affairs % do their part in 
sustaining the nation, will have to 
look to themselves as well as to 
their leaders to see that they prac- 
tise economy and efficiency, and 
possess themselves of the many vir- 
tues which they so insistently de- 
mand that the people in high posi- 
tions should have. 

In our own business, which in 
the past has proven such a bulwark 
to the nation both in war and in 
peace, we shall have to play a great 
part. The principles upon which 
Life Insurance is based are unas- 
sailable, but in the easy going times 
of peace it is no doubt true, as in 
other businesses, that unsound prac- 
tices have crept in, and it is our 
duty now to see that these are 
eradicated. Co-operation among the 
companies has contributed enor- 
mously to place the business on the 
pedestal it occupies today. There is 
still, however, much to do in the 
way of eliminating unwise competi- 
tion, and in reducing expenses 
where that can be done without 
sacrifice. May those in charge of 
the life insurance companies pre- 
serve unsullied the high standard 
that has ever been shown in the 
management of the business! 

During the war there will in- 
evitably be restrictions imposed 
that as a people we must willingly 
accept. Fortunately we have been 
able to profit by past experience, so 
that the controls that have been 
established and the regulations that 
have been put into effect have no 
unduly disturbed the efficient con 
duct of the business of the country. 
On the whole I think we may con- 
gratulate ourselves that those in 
authority have shown foresight and 
wisdom in what they have done, In 
particular I should like to say that 
we are very fortunate in having in 
Canada so many able and high- 
minded permanent public officials, 
whose work perhaps is not gener- 
ally recognized but who neverthe- 
less are devoting themselves un- 
sparingly and unselfishly in the 
public interest. 


National Affairs 


Much has been said about the 
artificial stimulation to business 
which the war itself will produce. 
Removed as we are from the theatre 
of war we will be spared most of its 
horrors. Our farms, our factories, 
our mines, our lumbering interests, 
our fisheries will be called upon to 
produce to the maximum. There 
should be relatively little unem- 
ployment, and much of our cost of 
the war, apart from the credits we 
shall have to give, should be met 
out of current income. We cannot 
afford to pass on to the next gener- 
ation a greatly increased national 
debt. Indeed, if we desire to pre- 
serve our political independenge I 
believe it vital that we should spend 
only what we have or can earn, and 
that we should not by way of mort- 
gage hand over our title deeds to an 
outside power. 

It should be possible during war 
time to deal with many problems 
that we have not had the wisdom 


increased 
we not hope that the self re- 
straint, the unselfishness, the wil- 
lingness to endure regulations that 
the wat has brought about, “pe 
generate in our people ¢ spiri 
co-operation that ‘will make it 
easier for our leaders when 
peace comes solve the railway 
other national problems tha 
have been confronting us? 
In particular we hope that they 
will able to deal with the 
British North 
urgently 
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part in helping to solve many of the 
P economic problems that 
have been experienced in the past 
and that will be accentuated after 
the war. 


‘| Agricultural Problems 


Among these I believe we will 
have to pay greater attention than 
in the past to the urgent need to 
restore to the rural part of our 
population a parity of earning 
power. No class of people is more 
likely to oppose revolutionary in- 
fluences than the farmers of our 
country. A prominent United States 
journal has just recently published 
an article showing that in good 
times and bad times the farm in- 
come of the country approximates 
closely the total amount paid out 
in factory payrolls, Any arbitrary 
increase in the basic rate of factory 
wages will therefore not provide 
more money for labour, but merely 
distribute the farm income among 
fewer factory employees, and the 
resulting burden of unemployment 
has to be met by the country at 
large. I think it can be said to be 
true that there is enough work in 
the Province of Ontario in the way 
of rehabilitating our farms to keep 
the unemployed busy for several 
years, You Cannot maintain proper 
balance in a country if you have 
one element in a: community thor- 
oughly organized and another ele- 
ment unorganized. In other words, 
a nation cannot be half free and 
half slave.’ In all seriousness I 
would ask my city friends to study 
this problem because I beliece it is 
one of greatest gtavity. 

The people of our country are at 
heart «sound. Canada is still a 
Christian nation, and our churches 
are in circumstances of great diffi- 
culty playing a noble role. Our 
press too is making a splendid con- 
tribution to national unity and wel- 
fare. Its influence has been almost 
wholly on the side of preserving 
honest and decent standards in our 
private and public relationships. 

In closing I wish toa thank our 
Chairman, Mr. Rolph, our Vice- 
Presidents, Mr. Mitchell and Mr. 
Burton, and our Directors generally 
for the great interest they have shown 
in the Company, and the assistance 
they have given in the direction of 
its affairs. Nor should I fail to 
thank the Officers and staff, and 
especially the great force of field 
workers, for their part in. contribut- 
ing to the success of the Company’s 
operations during the past year. The 
field man is undoubtedly the most 
important link in the chain of 
company workers. It is his activity 
that actually keeps the Company 
going. Day in and day out our rep- 
resentatives spread the Life Insur- 
ance gospel, and through them its 
inestimable benefits are brought to 
the people. We wish to thank our 
policyholders also for their con- 
tinued interest in the Company. We 
would like them to believe that in a 
very real sense the North American 
Life representatives are both able 
and anxious to serve them. 

Some of our Head Office ‘and 
Branch Office employees, many of 
our field force, and still more of our 

iders are now serving the 
country in the army, navy or air 
force. Many.more have offered their 
services. All honour to them, and 
best wishes for the speedy and safe 
return of those who go abroad to 
serve, 


96,364 Policies 


Prior to Mr. Kilgour’s address, W. 
M. Anderson, assistant general man- 
ager of the company made special 
reference to significant items in the 
Directors’ report and the Financial 
Statement. 

ie said, in part: 

During 1939 there were 9,451 new 
policies sold, as compared with 9,300 
in the previous year, reflecting in- 
creased activity on the part of the 
Company's, field forces. Unfortun- 
ately, due to unsettled conditions, 
there were considerably fewer large 
policies effected, with the result 
that the amount of new business 
was $25,652,917 as compared with 
$26,866,107 in 1938. The new busi- 
ness total comprises new assurances 
effected and increased amounting to 
$23,076,230, and deferred annuities 
with maturity cash options aggre- 
gating $2,576,687. In addition to the 
foregoing there were revivais of old 
policies totalling $1,894,788, an in- 
crease of 10.2% over the amount re- 
vived in 1938. 

The business in force total of 
$239,457,765 includes $219,059,645 in 
assurances and $20,398,120 in de- 
‘ferred annuities. The increase in 
force of $8,519,823 secured during 
the year was at the rate of 3.7%. At 
the end of the year there were 96,- 

les in force, owned by ap- 
proximately 73,700 policyholders. 
The policies in force average $2,485 
in amount and the average amount 
in force per policyholder is over 
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Public Tendering Said Best 


The following pointed,and con- 
structive comment on The Finan- 
cial Post’s criticism of defense ad- 
ministration under. Hon, Ian 
Mackenzie, has been received from 
a contractor in the Vancouver dis- 
trict. The author’s name is omit- 
ted for the reason stated in the 
letter, which, however, was signed 
by the writer. 


Editor, The Financial Post: 

We note with interest the articles 
you have written regarding patron- 
age in the award.of Government con- 
tracts for the Department of Na- 
tional Defense. As a contractor of 
reasonably long experience, being 


mostly connected with public works | ing 


of various kinds, some running as 
high as $1,500,000; I would like to 
offer the following comments, see- 
ing such have been invited by 
you ; 

I ask you to withhold my name 
because, while I am not at present 
directing the affairs of the company 
I have established, none the less 
those closely associated with me 
might suffer if my name were made 
public. 

I believe the only contractors who 
will support the practice of Govern- 
ment award of contracts on any 
other basis than public tendering, 
are those who enjoy such contracts 
as those you have criticized, or those 
who hope to obtain them. 

The argument that such contracts 
are justified because of the uncer- 
tainty and difficulty of the work, 
can be entirely offset by the adop- 
tion of the practice so common in 
Government and private engineer- 
ing works, of calling for tenders, 
and letting contracts on the unit 
price system. Then if the unknown 
factors of the "work require more of 
this or that item, owing to unfore- 
seen difficulties, the owner pays for 
whatever he gets, whether it be 
more or whether it be less than orig- 
inally anticipated. 

Flexibility of design is just as 
easily obtained on the unit price 
basis, as on the cost plus percentage 
basis. 

Competition Economical 

The’ argument that competitive 
bids would be high, on account of 
unknown factors is not borne out 
in practice, because contractors to- 
day are well versed in the cost of all 
sorts and conditions of work. If in 
an odd instance, a long price may 
be paid for the occasional job, or 
for some one item in a unit price 
bid, the savings which accrue to 
the owner when competitive bidding 
is adopted will offset many times 
such items where a long price) is 
paid. ; 

The argument put up for cost plus 
tendering, that it gives the Govern- 
ment better control of the type and 
uality of materials, is not valid. 
h control is purely a matter of 
clear and complete specifications, 


community who woula take ad- 
vantage of the owner, irrespective 
of the type of contract. We are glad 
to say there are Many more con- 
tractors who would not take such 
advantage, irrespective of the type 
of contract used. But specifications 
must be written, and inspection of 
necessity provided, to guard against 
the worst condition which may pre- 
vail upon the contract. 
Wishes and Results 


The argument that better speed 
and methods of construction are 
obtained under the cost plus system, 
is obviously a wish and- nothing 


straight contract conditions. If. the 
best is to be obtained in this respect, 
irrespective of the type of contract 
used, all that is necessary is for the 
successful contractor to compile a 
time schedule, which is passed upon 
and accepted by the owner. Then 
very rarely does it happen that the 
schedule is not lived up to, or even 
improved upon. 

We believe The Financial Post 
has overlooked one of the greatest 
principles which could be adapted 
to secure the fair awarding of con- 
tracts, and the creating of the great- 
est confidence by contractors in 
tendering. This is the principle of 
opening tenders in public, at the 
time and date specified in the ad- 
vertisement for tenders. 

This practice is common in. the 
nation to the south of us. We en- 
close a sheet from the current 
Engineering News Record, in which 
all kinds of jobs with public open- 
ing of tenders are advertised, and 
many of them in connection. with 


their standing with relation to other 
bids without delay, and as a conse- 
quence of the opening of bids in 
public, feel sure of receiving rea- 
sonably fair treatment. For unless 
there is some very well grounded 
reason, they feel confident that the 
low bidder will get the work. 

And again, even though a long 
period such as 10 to 40 days may 
elapse between the date that tend- 
ers close, and the date the contract 
is awarded by the Federal Govern- 
ment, the contractors who have 
tendered know whether or not they 
dre likely to get the job, and are in 
a better position to know how to 
adjust their prices on future tenders 
* As a consequence, the owner 
will receive the benefit of keener 
bidding where these particular 
contractors are involved. 

The great benefit which would 
accrue to our own Government by 
adopting this practice, would be 
the confidence that the public would 
have, that such matters were being 
handled fairly and above board. 

I would, however, state in con- 
nection with the above that my ex- 
perience with the Dominioh Depart- 
ment of Public Works hag been 
much more 3a than with 
other departments because while 
bids have not been opened publicly, 
the Department has always 
known the low bid without: delay. 

Of course, as an old contractor, 
I am not unaware of the fact that 
if the Government is so minded, it 
is quite easy for it to so handle 
the question of extras, omissions, 
and classification, that an unreason- 
ably low bid may. be turned into a 
profitable contract. But as long as 
we are in a world controlled by 
fallible human beings, whether it 
be autocratic or democratic, we 
cannot expect.to be able to devise 
ways and means for all public or 
private transactions to be handled 
with perfect righteousness, as a re- 
sult 6f legislation which We are able 
to enact. 

Men’s hearts will have to & 
changéd before that can be acquir 
but that isno reason why every hon- 
est contractor should not give the 
heartiest kind of support that he is 
able to give, to the type of criticism 
to which you are subjecting our 
Government. We are glad to. note, 
as a result of a good many y 
reading of your paper, that regard- 
less of what party is in the “saddle, 
you are equally consistegt with your 
criticisms of anything that yeu con 
sider to be irregular and not in th 
public interest. 


P. & H. Aircraft Gives 
Option on Stock Sale 


school at Barker Airport, 

Officers and directors are C. R. Pat- 
terson, president, Miss Mary A, 
Spearing, secretary, A. F. MacDon- 
ald; Toronto; R..T. Hill, treasurer, 
Orillia; Lt.-Col: S. B. Pepler, Oak- 
ville, The company has. an option 
on rights to the “Percival Proctor, 

a British military training plane. 


Pressed Metals Pays 
25c On New Common 


An initial dividend of 25 cents @ 
share has been declared on the new 
common shares of Pressed Metals of 


America, Inc., payable March 1, 1940, @ : a 


to shareholders of record Feb. 15. 
The last previous payment was made 
in Dec., 1937, on the old common be- 
fore the two-for-one split and 


Porter Inc. The balance of the agree- 
ment now comprises an option On 
20,000 shares at $10 a share, exercise- 
able by Janv23, 1940, and 10,000 
shares at $10 exerciseable by April 
24, 1940. Total issued capital is now 
268,576 shares. 


26nd 


earnings senaavune 2,660,902 
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The provision and training of air- 
men is to be one of Canada’s main 
eS oe abet 

Large though contr on ° 
promises to be, should the war con- Efforts of First Great War Days 
tinue and should the Empire Air . , 

Training Plan reach full maturity,?the airfields,/and in so doing built 

it should be recalled that in the first | the following: > 
Great War, Canada also specialized | 6% miles railroad L 
a Rennes ot ee 
‘tion to supplying @ large percen sewers . : 

of the pilots and observers actually Be ee eee 
on the various fronts. a anaes 

From 1916 to the end of the last| 6 central heating plants 
war, Canada had a vast air training | 4° using 18 million ft. lumber 
programme with strong resemblances | Long Branch was the first field 
to the plan recently adopted. used. It became the home 
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of “X” 

At least one third of Britain's 30,- | and “Y” squadrons, 42nd Wing, early 
000 airmen at the end of the war | in the spring of 1917, and subsequent- 
were Canadians, many of them | ly was used by the Cadet Wing. Per- 
trained in the United Kingdom. manent accommodation was not 

Starting from rock-bottom, with- | available until the late summer of 
out an airdrome in the country, with | 1918, so its 100 acres were deserted 
not a semblance of any type of air | during the winter of 1917-18. The 
defense organization or personnel, | facilities, at the Armistice, included 
and with only one very small air- | nine flight sheds, sufficient for three 
plane factory, a Canadian branch of | squadrons of ly 18 ma- 
the Royal Flying Corps almost over- | chines each, while it had the largest 
night established a complete air | barracks accommodation of any field 
“training plant. The cost, to Nov. 11, | —sufficient for 2,496 officers, cadets 
1918, was $40 millions—an average | and men. : 
of $9,660 per trained pilot—an ex- 


By RONALD McEA( 
Staff Writer, The Finan 
It takes the fleece of & 
outfit ome Canadian so 
means that. already some 
sheep have made their w 
tion to Canada’s war effor 
The stupidest, in some 
troublesome of the comm 
mals, the sheep has recen 
subject of much official cor 
hope of cash income for th 
a headache for thousand 
Politicians squirmed uj 
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Once you've tried a long tall drink mixed with Canada Dry’s 
Sparkling Water, you'll be through with carbonated tap water 
for life. You'll find this great mixer brings out an extra measure 
of flavour you never knew was there! It’s really a distinctive 
club soda. 

The reason is Canada Dry’s special process, “Pin-point” Car- 
bonation, that gives this water millions of extra, tinier bubbles 
and that 24-hour “Champagne” sparkle! Important too, alka- 
lizing ingredients are added to help counteract acidity, promote 

| good health. 
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4,804 
900 
. ) 1,328,819 - Ey ; . 
Mr. ‘Bradshaw’s will directed ‘that | Corporation: . nes. 
114% of: his ‘estaté would be dis-' a Cee 
tributed to any institutions or objécts| 2900 Canada ; 
his wife’ desires within two ‘years. Of | 48,000 Cana 
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pense fully borne by the British 
Government. 
Working in co-operation with the 
Imperial Munitions Board, the corps 
-establighed six airfields as well as a 
half-dozen compjementary training 
projects. Accommodation was pro- 
‘vided at the six fields for 18 flying 
squadrons and 7,000 officers and men, 

One major aircraft factory, em- 
ploy 2,500 hands at the height of the 
activity, was built from the ground 
up. It produced over 2,900 Canadian 
designed “J.N.4” and “Avro” training 
planes for use in the Dominion, as 
well as 30 flying boats for the U. S. 
Navy. 

There were 6,774 pilots partially 
or fully trained—exclusive of 370 
fully-trained Americans—of which 
2,539 fully-trained men were sent 
overseas. A mechanical section of 
7,000 men was organized for service 
in the Canadian training scheme. 

Canada Took Initiative 

Then Canada took the initiative. 
The late Sir Joseph Flavelle, chair- 
man of the Imperial Munitions 
Board, while on a visit to London, 
capitalized upon German air superi- 
ority over the Allies late in 1916. He 
proposed to the British Government 
an air training scheme which could 
‘be carried out in its entirety on 
Canadian soil. 

Authority to go ahead was received 
from the War Office in December, 
and on Jan. 22, 1917, an advance 
party arrived in Toronto from Bri- 
tain. On Jan. 26 it visited Camp 
Borden—then used only by the army 
—and the next day let a contract for 
the first Canadian airfield, The 
programme called for 15 flight 
sheds and all the complementary 
equipment and buildings for five air 
squadrons. 

Three Canadian Wings, the 42nd, 
43rd and 44th, also a Cadet Wing, 
were organized. Airfield sites, in 
addition to Camp Borden,’ were 
chosen at Long Branch, Leaside and 
Armour Heights—all within 10 miles 
of Toronto—and two at Deseronto, 
130 miles east of that city. 

‘The construction section, aviation 
department, Imperial] Munitions 
Board was responsible for preparing 


Flying at Camp Borden—home of 
the 44th Wing jin the last season of 
the war—started in April, 1917. 
Three months prior work had trans- 
formed it from cow pasture into an 


airfield. Crews totalling 1,700 men, | 5UPP!Y 


with 200 teams had erected 15 flight 
sheds (later increased to 18) stretch- 
mg for 1% miles. The facilities were 
sufficient for six flying squadrons, 
while tion was gradually 
increased until, by. the armistice, 
1,642 officers and men could be 


h ; 

The 44th Wing was accommodated 
at the Leaside and Armour Heights 
fields during the summer and winter 
of 1917-18. Construction started late 
in May, 1917, and by midsummer 
there were 222 acres of land and nine 
flight sheds ready at the former and 


production was stepped-up so rapid- 
ly that, within a few months, the 
was sufficient to. meet the 


mostly from the Curtiss company. 

All the major features of the 
Flavelle scheme were settled within 
nine days from the arrival of the 
advance party from Britain in To- 
ronto. The plan was functioning be- 
fore the last of the snow left the 
ground in the spring of 1917, and by 
the end of the summer it was fully 
in opération. 

Canadian « - 
The trainees were 


six flight sheds at the latter—suffi-| i 


cient in the two fields for five squad- 
rons. Accommodation was available 
for 1,002 officers and men at Leaside 
and for 334 officers and men at 
Armour Heights. 

The Deseronto plant—consisting of 
two fields, Mohawk and Rathbun— 
was the birthplace of the 43rd Wing. 
At first it was used only for air- 
training, but in the late months of the 
war was utilized also for ground and 
gunnery instruction. Construction 
started in April, 1917, and the first 
planes took to the air in May. At 
Mohawk, 12 sheds were built, and 
accommodation was made for 910 of- 


mately 1,400 Americans were fully or 
partially trained. 

When the United States entered 
the war, it had only 122 pilots gradu- 
ated or on duty, so in the spring of 


“ 


his death. Residue:of estate is deter- 
mined at time of probate.. The. bal- 
ance of the estate is bequeathed’ to 
his ‘wife,’ Mrs, Catherine Bradshaw, 


45,000. T. Eaton, 

18,000 Grt, Lakes Paper 
ues eee geen 
10,000 Lake St. John 5/61 


with the’ provision that upon her | 50,000 


death the estate will. be divided 
Melville A. 


N 
from. distributed’ to the heirs as 


follows: 

Income of 7/24ths of estate each 
to M. A. Bradshaw and Helen C. 
Wood. 

Income of 5,/24ths of estate each to 
John B. Home and Helen B. Home. 

Executors .of the estate are: Mrs. 
Bradshaw, M. A. Bradshaw and 


-| Toronto General Trusts. Corp, 


4917 the 22nd U. S. Air squadron was | i 


complete instruction under the R.F.C. 
scheme. 

In strange contrast to the present 
situation, when the. RCAF. is 
swamped with applications, there 


~ Canada’s 1917-18 Air 


Training Effort 


Constructed accommodation for 
Canadians trained in Canada 
Americans trained in Canada 


% amy 


7,015 officers ang men {y*" 
.» 3,135 pilots a Re 
370 pilots ' 


12 training fields and centres” 


Trained in Canada and sent overseas ..... 2,539 pilots 
Being trained when Armistice signed .... 3,639 cadets 


Trained for ground work in Canada 


Employed in aircraft factory (peak) 


7,000 mechanics 
2,921 training planes 
30 flying boats 

2,500 hands 


Employed in bush to cut aircraft timber. ..24,000 men . 


Total cost of project 


$39.99 millions — 


lt Takes a TRUCK ENGINE 
. to Stand the Gaff! 


A PASSENGER CAR ENGINE is called on 
to deliver from a fourth to a half of its full 
power most of the time. The average heavy- 


duty TRUCK engine delivers 


fourths to ali of its power practically all of 


its working time. 


In terms of delivered energy the output of a 
TRUCK engine is perhaps four times as 
reat pet mile of travel. If the average car is 
disposed of at 50,000 miles, hundreds of 


from three- 


. 


This type of craft had a-wing- 
spread of 102.ft. 2 in., approximately 
one half the length of the largest air 
machine of today. It carried a load 
of 4 guns, 1,000 pounds of bombs and 


The production of 2,919 “Jennies” 
and two “Avros” was valued at $14 
millions, while the flying boats were 
in addition. 


figure rose to a high of 2,500 at the 
end of Feb., 1918, and stood at 2,380 
when the Armistice was signed. 


Production kept up to demands in 


Reflects Wide Interests 

Mr. ‘ Bradshaw’s ‘ estate reflects 
quite largely his widespread inter- 
ests in government finance and his 
connection with a number of finan- 
cial and industrial organizations. 

A substantial portion of the assets 
of the estate were in municipal de- 
bentures, particularly those of To- 
ronto, and contiguous municipalities. 
There were both bonds‘and stock of 
Toronto General Trusts in the estate, 
as well as bonds and stocks of Can- 
ada Steamships, bonds of Kingston 
Elevator Co. and. shares of Canadian 

urety Co. Consumers’ Gas and 
Moore Corp. There ‘were also shares 
of Imperial Life Assurance Co., of 
which Mr. Bradshaw was vice-presi- 
dent ‘and, managing director in the 
earlier days of his caréer, 

Following is the list of assets, ex- 
clusive,.of nominally valued club 


the face’ of* difficulties in securing | 
necessary ‘ 


opened in October at Vancouver by 
the Imperial Munitions Board, head- 
ed by Major A. C. Taylor. © 


Municipal Finances 
Calgary financial statements in the 


Fort Frances, Ont. annual financial 
statements for 1939, show improved 
Re jal position of the municipal- 
Total tax collections for the year 
were 102.4% of current levy. Cur- 
¢:" bank loans were reduced by 

,000 during the year, standing 
at $32,000 at the end of the year. 
Debenture gebt was reduced $56,- 


, 172. At Dec. 31, 1990, net debenture 
_ debt amounted to $305,514, compared 


of two or three hundred thousand miles, 
every mile a truck mile. 


The automobile tests many a fine quality in 


the engine, but the TRUCK puts up with a 
great deal more! For more than a generation | i 


the builders of International Trucks have 


ONLY. This 
nationals than 


hard-working trucks should be retired in a 


few months’ time. Nothing could be further 
from the minds of either the builder or the 
ood truck.’ Thousands of 

have traveled upwards 


owner of the 
Jaternational ‘ 


branch. 


built ALL-TRUCK trucks — and TRUCKS 


will give you some idea as to 


why men buy more heavy-duty Inter- 


any other make. 


Remember that International sizes range 
from ¥4-ton to powerful 6-wheelers. See 
any International dealer or Company-owned 


INTERNATIONAL HARVESTER COMPANY 


Hamilton 


OF CANADA, LTD. 


Ontario 


Truck Factory Located at Chatham, Ontario 


Nhat ie iilla’t: 


with $593,040 at Dec. 31, 1933. Total 
per capita debt has been reduced 
to $63.25 from $149.21 at Dec. 31, 1933. 
Per capita levy has dropped from 
ee from $38.49 during the same 
period. . 

A surplus of $29,342 was shown for 
operations in 193% 

« 2 * 


London expects that increase in 
building assessment in 1940 for 1941 
taxes will be approximately $900,000, 
according to an estimate of Assess- 


Ottawa will install accounting 
machinery at an estimated cost of 


I liminary figu 
collection of taxes during 1939, in- 
dicates that the city was able to col- 
lect an amount of current taxes and 
mere equal to 107.5% of current 


unemployment relief. announced to 
council in a report tabled at the first 
meeting of the new body. The city’s 
share was $123 millions, and the 
Domini 


,000 Massey-Harris 444/54 
15,000 ‘Montreal Power 342/56 
£1,660 N. Sask. Land 6/41 ..++.... 


Description 
Canada Cycle ... 
Can. 


a 
vuvuvT - 


Massey-Harris "3 


Simpson's Lid. ...+0. 
Beatty. Bros. 
Burlingto 


eaanaWaaneanan>vad 


e Cons. Chibougamau .. 
ce Salmo Consolidated ... 
c Salmo Malartic 


Finance and Insurance: 
¢ Toronto General Trusts 19,656 
90 ce Huron & Erie 6,300 
100 ¢. Canadian Surety Co. .. Be 
»330 


Take home a bottle today and discover for yourself the mixer 
that makes the last swallow as zestful as the first sip! 
Be thrifty, buy the new, easy-to-carry, handf home 
carton of three large family-size bottles. 


| CANADA DRY’S 


SPARKLING WATER 


THE CLUB SODA WITH THE LONGER-LASTING 


Champagne srarkut 


Listen to Canada Dry’s new radio bit 
‘“‘INFORMATION, PLEASE!” 


ronto General Trusts Corp. He was 
director in numerous companies and 
institutions, including: The Bank; of 
Canada, Canada Steamships, Moore 
Corp., American Sales Book Co,, 
Canadian Surety Co., etc. 

Mr. Bradshaw was born in Man- 
chester, England in 1868. He entered 
the North American Life Assufance 
Co. in 1881. He became a partner in 
A. E, Ames & Co. in 1911, and re- 
signed in 1915 to become Commis- 


“s" | sioner of Finance for Toronto dur- 


c—Common, : 
lst p—first preferred; B—class B. 
ie ‘was president of the North 
American’ Life Assurance Co., Con- 
sumers’ Gas Co.’of Toronto and To- 


ing the war period. He was treasurer, 
general manager and president of 
Massey-Harris Co. resigning in 
Nov., 1920. ‘ 


Celanese Corp. Stock 
Boarded in Montreal 


From Our Own Correspondent 
MONTREAL, — Montreal Stock 
Exchange has called for trading an 
additional 25,000 no par value com- 
mon shares of Celanese Corp. of Am- 
erica. This brings the number of 
shares outstanding to 1,025,000. 
The additional. shares: have been 
issed in payment of stock dividends 
at the rate of one common share for 
each 40 common shares held, which 
was declared on Oct. 30 last, payable 
on Dec. 22 to shareholders of record 
Nov. 17. 


yf herruchg when every resource of Canadian 
industry is turned to the job of stepping up 
production to meet emergency demands, the Hydro 


engineer takes front rank 
serve on the “home front”? 


place among those who 


The power he has created from the waters of the 
province is more than ever the life-blood of indus 
try and mining. And visualizing the greater power 
needs of the future, he is hard at work today 
charting the new developments on which to 
morrow’s progress will be based. 


Thanks to the sound planning and great 
achievements of Hydro engineering—thanks 
to the Hydro engineer’s alert preparedness 
to meet new demands and circumstances 
as they come—§industry and mining are 
assured of power to spare to put Ontario’s 
war effort “over the top” to success. 


| Which 


POWER COMMISSION 
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By RONALD McEACHERN 
Staff Writer, The Financial Pest 

It takes the fleece of five sheep to 
outfit one Canadian soldier, which 
means that already some half million 
sheep have made their wool contribu- 
tion to Canada’s war effort. 

The stupidest, in some ways the most 
troublesome of the common farm ani- 
mals, the sheep has recently been the 
subject of much official concern, a white 
hope of cash income for the farmer, and 
a headache for thousands. 

Politicians squirmed under charges 
that Canada didn’t have uniforms, over- 
coats, etc, for her rapidly recruited 
army. The farmer worried about the 
price he was going to get for his wool. 
The textile manufacturer was worried 
whether he was going to get one tenth 
enough wool. The man in the street 
worried about having to pay $100 for his 
ordinary suits as in the last war; won- 


dered whether he would get an overcoat. 


at all for next winter. 


Chaotic Months 


The wool, industry has indeed come 
through Some very chaotic, troublesome 
months, But prompt action by respon- 
sible leaders of the industry, assisted by 
the Canadian Govermment and the nat- 
ural evolution of events has now pretty 
well solvéd the so-called wool problem. 

World supplies of wool were. large 
when war opened. Gefmany was virtu- 
ally eliminated as‘a consumer because 
of British purchases and her dominating 
position in many markets. Over—rather 
than under—production has been the 
wool industry’s problem the past decade. 


Despite repeated statements to the 
contrary, leaders in both the wool pro- 
ducing and processing industries state 
that there will not be a real wool scarc- 
ity so far as Canada or the British Em- 
pire is concerned. Scarcity may, for a 
short time, continue in that type of 
wool in demand for military purposes. 
But that, too, will soon disappear, they 
are confident. 


Shortage Threatened 


As soon as war was declared, wool 
prices soared. Some Canadian wool sup- 
plies were hustled off to the United 
States to catch the very Jush . prices. 
Canada found herself pretty close to 
nakedness in the military types of wool. 

The Canadian Government set up the 
Wartime Prices and ie Board, Sep- 
tember 18; .appointed. 
Cobourg wool dyer, boss of the wool 
situation, and made it illegal to ship 
wool out of the country without a 
license. 

The outflow was stopped but there 
was still scarcity. Certain types of wool 
dealers just sat tight, waiting for still 
higher prices. Wool interests, manufac- 
turing and producing, got together on a 
gentleman’s agreement that all supplies 
of wool would be immediately made 
available to textile firms which had a 
military contract to work on, The price 
was around 45 cents on a clean, graded 
basis. 

But even this anti-profiteering device 
didn't work entirely. It was still impos- 
sible to get enough wool for army needs. 
Some dealers continued to hoard while 
most of them stuck to the gentleman's 
agreement, They welcomed the govern- 
ment action in stepping in, fixing a price 
of 45 cents per clean pound. | 


Price Confusion 


Then trouble came from the farmer. 
A cabinet minister announced the 45- 
cent fixed price, The farmer's face was 
wreathed in smiles. A few days later 
when he found the price to -him was 
hardly half that, his face blackened with 
gloom. Once again, he was' convinced, 
his interests had been sacrificed. 


This was the trouble. There are three 
main Classes of wool in the trade. “Wool 
in the grease” is the wool as it comes 
clipped from the back of the live sheep 
—éreasy, with the accumulated mud and 
dust of a whole year or more. During 
the recent dry years.in the West, dust 
slorms added several pounds to the 
average weight of raw fleeces. There is 

Sliped or pulled wool,” wool from the 
hides of slaughtered sheep which is 
“aked in chemical solutions, where it 
loses some of its grease, and which is 
then pulled out by hand—where it gets 
‘ome preliminary sorting and grading. 

id is scoured wool — wool that is 
leansed of all its dirt and is ready for 

Processing 


Several Types of Wool 


. The farmer is interested only in wool 


— &rease. Some farmers, especially 
oe Quebec, take the trouble to give 
‘ clipped wool a waghing in the home 

whtub, but for ‘the most part the 

sells his wool as the sheep left it. 

ro t 100 pounds of raw wool obviously 
+100 pounds of clean wool. Last year 
average was 56 pounds of clean, 

*oured wool per 100 pounds of raw. 

And it’s the amount of clean wool the 
Wool buyer is interested in. He buys, 
ee on an “estimated clean” basis, 

, Means that long experience en- 

s him to make a good guess how 

Clean wool he is going to get out 

& bundle of raw wool. 

The 45-cent price established by the 
Gadi Government was for scoured, 
bbe wool Taking average wool.of ‘the 
ty how most in demand, with 44% of 

original weight waste, that leaves the 

‘mer 25.2 cents per pound for his wool, 

‘op of that he has the charges of 
ding and transportation which may 
t for another two cents a pound, 


vid: C...Dick, . 


leaving him a net of around 23 cents per 


pound. 

Failure to get that clear caused all the 
commotion in rural Canada. Neither 
was it clear to the thousands of enthusi- 
astic and well-meaning Canadian women 
who wanted to knit socks and were out- 
raged at the 70 cents and more they had 
to pay for knitting yarn though they 
had just seen the Government announc- 
\ing 45-cent prices and promising a rough 
hand for profiteers. . 


Industry on Even Keel. 


Co-operation with the British: wool 
administration has been established; the 
Canadian control is said to be working 
smoothly; there is now a more accurate 


—and much more modest —estimate of - 


the demand ahead. 

To make sure that there will be no 
recurrence of shortage, the Canadian 
Government has, announced suspension 
of the prohibitive duties on South 
American wools. ’ 


For the most part the wool industry, 


then, is now back on even keel. 

The wool processor is liable to be 
suspicious of all government interven- 
tion, but he is, on the other hand, to 
some extent reassured to have a govern- 
ment fixed price which takes one of the 
big hazards off of his hands and which 
offers considerable assurance against 
skyrocketing prices which end up in 
grief for nearly everybody. 

The 45-cent price means that clean 
wool costs the textile manufacturer 
around 52 cents a pound. Scouring the 
wool clean costs him around two cents 
a pound, which means around four cents 
a pound of clean wool since he has ‘to 
scour 100 pounds on the average to get 
56 pounds of clean wool. Freight, stor- 
age and other charges may add another 
three cents. 

A worker in a field that has often of 
late been harrowed by government in- 
vestigators and which has had things 
said about its wage scales and working 
conditions, the textile manufacturer is 
probably not entirely displeased to have 
the Government take his hand in theirs 
and promise to help lead him along the. 
difficult pathway ahead which may in- 
volve higher living costs with conse- 
quent demand for higher>wage rates, 
probably wide and troublesome fluctua- 
tions in demand for woollen goods, and 
other perils of wartime industry. 


Fluctuating Demand 


Some time ago a textile journal car- 


ried a picture of part of &-yourng lady...) 
from her. waist to her- knees, The cap- © 


tion asked: “What has become of the 
manufacturer who used: to cover this 
territory?” : 

Therein lies much of the trouble of 
the sheep grower and the woollen tex- 
tile industry. A U.S, compilation found 
out that the woman who wore 6.4 yards 
of wool in 1909 was wearing only 58 
yards in 1929. Presumably ‘today’s wool 
yardage is still’ lower, though ‘the 
winter sport development. of the past 
half decade is undoubtedly improving 
the situation. . Silk,. rayon, the short 
skirt, generally less clothes, more cen- 


tral heating—all these things have been 
the technological problem of the wool 
interests. 

War. and the sudden enormous de- 
mand: for uniforms, great coats, socks 
and ‘blankets threw the. wool industry 
into serious if short-lived chaos. 

But the Canadian woollen. textile in- 
dustry is better able to meet a big 
demand than ever before, provided it is 


a 


given half a chance with raw materials. 
There are about’ 140 woollen textile 
plants in Canada with a capital’ invest- 
ment of not far from $50 millions. Gross 
value of annual production has been 
well over $45 millions. Most are located 
in Ontario and Quebec, and, as the fig- 
ures show, are smallish operations. 
Following the first Great War they 
entered: a period of small profits and: dim 


10c a Copy; $5.00 a Year 


ly Unravelled 


. i 2 It is ‘then. carded, which has the same 

> of order. Next process is combing, which is a further 
* fibres are separated from the short. The short go into “woollen” goods, the long into 

“worsted.” Photo shows a “mixing machine,” blending several types or colors of wool fibres into yarn. 


hopes. By 1930, the Canadian industry 


' turned out only 6% million yards of 


woollen goods. Since then it has en- 
joyed very definite improvement and 
recently has been up to around 18 mil- 
lion yards production — some 60% of 
Canadian requirements. ° 

Canada is in the fortunate position 
that a large percentage of the wool 
grown here is of the type suitable for 


the’ approved military cloth. It was to a 
large degree because of that fact that 
this particular type of cloth was selected 
for military purposes. 

For a time it appeared that there 
might be shortage of wool in the 44-50’s 
grade, the trade name for the type of 
wool in “demand for military purposes. 
The action of the Canadian Government 
in - lifting the heavy duty on South 
American wools, major, non-Empire 
source of 44-50’s grade wool, pretty well 
disposes of that possibility. 

At the same time, the Canadian wool 
producer gets protection. The duties 
are suspended only from January~1 to 
April 30 of this year. During this period 
South American wool can pour into 
Canada to supply a special need. Then, 
back on goes the duty as the Canadian 
clip starts to come in May and June. 

The 44-50’s is a heavier, coarser wool 
than the 60-70’s wool the average reader 
of this article will have in his suit. 
Genesis of these terms is the length to 
which a single fibre can be spun. 


Fine Wools 


Fine wools, the kind used in the good 
to excellent man’s suit, come mainly 
from Merino wool in which each fibre 
is very fine in diameter—about 1/1,400th 
of an inch, also quite short. With a long 
and notable record behind it, the Merino 
sheep was originally the monopoly of 
French aristocrats who found its fleece 
so attractive that export of the sheep 
outside the boundaries of France was for 
centuries punishable by death. A few 
pair of Merinos, however, got to Spain. 
The same sheep soon turned up in Sax- 


’ ony in Germany; soon in England. 


Australia ‘got its sheep-raising start 
when a small flock of these Merinos 
were sent out to Botany Bay with an 
early cargo of convicts; hence Botany 
serge, etc. 

Canada had different needs. Pioneer 
Canadians needed food, also tough, warm 
clothing. That need. was aptly met by 
crossing Merinos with the old English 
mutton sheep. The result was a bigger 
animal ‘with moré meat, hardier, rough- 
er wool more. easily spun and knit by 
the housewife into socks and sweaters. 


Canada is Importer 
Progeny of this first Merino-mutton 
sheep pair are what the trade calls 
crossbreds which produce a larger and 
longer wool fibre with which all Cana- 
dians are familiar in outdoor and labor- 
ing clothes. One big demand for this 


kind of wool in Canada is by paper 
manufacturers as a necessary part of 


the machinery in producing newsprint 
paper. 

In peacetime Canada uses about 40 
million pounds of crossbred wools of 
the 46-50’s qualities. Of that amount 
Canada produces only about eight mil- 
lion pounds. Most of the remainder is 
imported from New Zealand, the other 
big producer of this type of wool. 

The following table shows some of the 
big wool-producing countries of the 
world with the amount of each type of 
wool produced. Since United States uses 


all the wool it produces, Uruguay re- 


mains the main source of the kind of 
wool needed here outside the Empire, 


Total Wool Production 


Cross- 
Millions Merino breds 
of Ib. /  % % 

1,010 Australia 
448 United States ...... 
385 Argentine ....cee.. 
304 New Zealand eeeece 
285 South Africa ..c.s+ 
120 Uruguay ...ceseees 


British Control 


Much of the early alarm about a wool 
shortage resulted from the action of the 
British Government in taking over the 
entire wool clip of both Australia and 
New Zealand. Britain’s purpose is plain, 
She wanted to know where the entire 
available supply was and where it was 
going. She also wanted to prevent run- 
away prices and artificial scarcity when 
her armies were in immediate need, She 
didn’t want to give any wool interests 
the chance to hold out and wait for 
higher prices. 

Britain's aims were poorly understood. 
Because she took over the entire clip, it 
was, for instance, feared that Canada 
would get none, Time has shown this is 
not the case. Canada is getting her 
allotment of wool trom the British 


supply. 


é 
Runaway Market 


Because of this broad control, both of 
price and of supply, the danger of hav- 
ing to pay $80:to $100 for an average 
suit of men’s clothes which was a fea- 
ture of domestic economy ih the last 
war is most unlikely to recur. 

As already imticated, the Canadian 
wool price is already up more than 100% 
in the raw state. Other factors such as 
labor, freight and so on are likely to 
increase, but unless the entire British 
and Canadian control systems break 
down, a runaway appears definitely out, 

Wool-producing interests in Canada. 


mw 
ot 


aren’t satisfied with the 45-cent: clean - 


price. They wanted a 54-cent price and 
say the farmer’s margin is still slim. ° 


Perhaps they will get part of their” 


wish. The Financial Post has been given 
to understand that the Government can 
be expected to repeal its 45-cent fixed 
price as soon as it has evidence to show . 


J°e4 


that the fixed price has done its work in | 


pulling out of hiding all the would-be 
hoards of the profiteers. 


Price Factors 


With Canadian wool allow@@ to find 
its’ natural price, it is probable that 
today that price would be considerably 
higher. The same grades of wool in 
South America, United States and else- 
where are higher. 

On the other hand, what wartime wool 
demand is ‘going to be can’t be determ- 
ined until it is seen what kind of a war 
this is going to be. So far, armies are 
relatively small and the battle continues 
in the sea and skies. Unless the war 
turns into a struggle like 1914-18 with 
vast armies locked ip trench warfare, 

(Continued on page 22) : 


Ontario Leads Way in War Aided Relief Drop 


This is the second of a series of 
articles spotlighting the national, 
regional and local facets of the 
vexing relief problem, which ap-._. 
pears destined to persist in large 
measure despite advent of war and 
expansion of industry, In its effort 
to get at the roots of the apparent 
paradox and point the way to pos- 
sible solutions, last week's intro- 
ductory article surveyed the chief 
aspects of the national relief situa- 
tion. This week’s article highlights 
the encouraging aspects of the 
situation in Ontario but finds in 
them ‘a warning lesson for both 
Ontario and the country as a 
whole. 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Pest. 

On the still cloudy horizon of national 
relief, perhaps the brightest spot is the 
notable year-end reduction in relief 
rolls and costs in Ontario. Both in 
themselves and for their significance in 
the national outlook,. Ontario’s results 
are of major import. 

For Canada as a whole, drop in de- 
mand for farm relief has contributed the 
lion’s share of such reduction as has 
been achieved in volume of all relief 
since the war began, In the field of re- 
lief in the stricter sense of the word— 
unemployment relief in urban and in- 
dustrial areas—paring of the national 
rolls has been slow and limited, of costs 
still more so. 

The scope of urban relief in Canada, 
as gauged by fully employable recipi- 
ents, actually increased in September 
over 1938 autumn levels, It: showed 
little or no change in October, and 
dropped less than 8% in November. 
Even if the December figures show a 
more impressive drop, they will fall 
short of early hopes inspired by war 
recruiting, faster pace of business and 
industry, higher employment totals, etc. 


Contrasted with this stubborn and dis- 


-Ontario, 


tivity definitely can be reaped in shape 
of material shrinkage in ‘relief proper. 
Farm relief is relatively negligible in 
and is distributed through 
municipal outlets. 

The deeper.-significance of this wel- 
come abatement is thdt it can. be: attri- 
buted only in part to the war, or war- 
improved domestic conditions. A good 
half. of the reduced Ontario load is 
ascribed by competent analysts to the 
more efficient and closely co-ordinated 
administration of relief, as evolved by 
the provincial authorities with co-oper- 
ation of many of the municipalities. 


Furthermore, 
much of the improvement trdceable to 


' the war might not have accrued without 


this tightening and tuning up of the 
relief distribution machinery. 


Extent and nature of the relief slashes” 


in Ontario up to the end of the year 


may be appraised from the table below. 
The tabulation is based on the advance 


Million Dollers 


quieting picture, Ontario has stepped 


out in front with a relief load substan- 
tially lighter than a year ago. Results 
in Ontario, embracing the most popu- 
lous, highly industrialized and urbaniz- 
ed region of the Dominion, have shown 
that the harvest of war-quickened ac- 


f | 


it seems evident that © 


compilation. made by. the: provincial 
relief ‘officials from returns of the 40 
largest - municipalities, which’ account 


for 85% of total relief outlay and 88%. 


of the number of persons on relief in 
Ontario, 


Ontario's Relief Cuts 
(1939 compared with 1938) 
—Reduction in—— 
Expenditure No. on 
relief 


11.3 
22.6 
25.5 


% 
October ..cccccerecncsens 11.2 


November ..ccsscescesets “4 
seveccccesooee 28 


_ Costs Drop Sharply 


It will be noted that not only has the 
rate and extent of the reduction been 
greater in successive months since the 
war began, but that the expenditure has 
been falling at a rate faster than the 
number on relief. This latter result 
partly reflects the improved efficiency 
and economy achieved ‘by provincial- 
municipal collaboration in many cen- 


tres. This also has been an. important 


factor in paring Ontario. per ‘capita 
relief costs by 2% in the first 11‘months 
of 1939 compared with 1938. 

Another important phase of the year- 
end figures in the province is that. they 
have set up a downward trend directly 
counter to the seasonal expansion of 
relief rolls, hitherto: recorded in the fall 
and early winter. For instance, the 
number on relief in November, 1939, 
showed a 5% decrease from the previ- 
ous month, whereas in 1938 the Novem- 
ber figure was 8% higher than October's. 

Similarly, the final month of last year 
saw a relief total which was only 10% 
above November, 1939, compared with a 
November-December gain of 15% in 
1938, 

The. extent of the Ontario drop in re- 
lief is all the more encouraging when it 
is compared with the much lesser gain 
in employment. The Dominion Bureau 
of Statistics employment index report 


we ee hati k as ial 5 
hikes ini . ’ 


for Dec,.1 showed a total employed in 
all industries in’ Ontario about 10% 
higher than the same date in 1938. .The 
parallel drop of a ximately 25% in 
Ontario relief in the last two months 
of the year is in striking contrast with 
the figures for Canada as a whole. 


Helped National Picture 


It would appear, in fact, that the relief 
recession in Ontario not only explained 
the modest*national improvement, but 
had been more than sufficient to absorb 
increases in the rolls in other parts of 
the country. However, it should be 
pointed out that Ontarie has hi “he 
cumulative benefit of successive month- 
ly gains in employment since last June, 
though these did not gain real headway 
until. October. 

The following tabulations not only 
show how curtailed employment was 
converted into gains early in the sum- 
mer, but indicate how low employ- 
ment early in the year held relief lists 
higher until war came. 


*Ont. Index of Employment 
(1926= 100) 


ber 
* All industries. Source D.B.S. 
Relief in Ontarie 
No. on Relief 
1939 1938 
(incl. dependents) 
208,589 253,449 
311,064 


—000’s of $— 

2,058 
268,470 
272,345 


2,340 
2,422 «2,116 
2,559 
2,021 
1,678 


2,170 

1,854 
1,532 
1,388 
1,388 


_ 1,585 
1,416 
1,445 
1 


252,527 
233,171 
204,875 
194,115 
1,453 
a. 


further improvement in future. Much 
has ‘been gained by the programme 
initiated several years ago by the pro- 
vincial authorities, to survey local ad- 
ministrative methods and, where neces- 
sary and possible, to induce municipal 
officials to revamp their systems on a 
more efficient basis,. Substantial savings 
have already been made in centres 
where local authorities co-operated in 
carrying out recommendations arising 
from such surveys. 

But it takes time for the full effect 
of such tightening up to be registered, 
and in some of the centres covered, 
changes are still in process of being 
made. The greatest potential source of 
future improvement probably lies in the 
fact that of the 40 largest municipalities, 
12 have not been surveyed or have not 
started to revamp their systems, In the 
latter group is Toronto, which accounts 
for about a third of the total relief roll 
and expenditure in Ontario. 

As a result of an investigating survey 
of Toronto relief distribution, a number 
of recommendations were made ‘to the 
city authorities by Ontario’s Minister of 
Welfare and Municipal Affairs, Hon. 
Eric Cross. As far as can be learned, 
none of these have been implemented, 
though analysis has been made as to 
costs and methods of applying the pro- 
posals to the present city system. It 
appears probable that at least some of 
the changes will be made, possibly in 
modified form in some respects. 


In the meantime, it is perhaps signi : 
cant that Toronto's reduction in. ef 


rolls in November was iess than’ 16% 
compared to the same month a year ago, 
while the«drop for the 40 largest muni- 
cipalities was nearly 23%. Excluding 
Toronto, the decrease for the 
39 centres was nearly 27%. It is also 
noteworthy that in November o 
relief roster was about 40% of the 
for the # centres, while in November. 
1988, it only accounted for 33%, ; 

The relative lag of Toronto's down- 
ward trend behind other cenfres may, 
of course, partly be due to the pressure 


for economy on civic officials, and the | 


subsequent limitations of relief admin- 
(Continued on page 19) 


ne 
& 





fs OM se 


“CNR Whites | Soe ee e 
On Taxpayer || . Canada’s Position Assured as a— 
Cash Loss is Cut By About 

$14 Millions in 1939 But 


“Morris W. Wit 
Business Acti 


SR CREEL rc 


Se yang eee 


aor enor) 


- gieut Se ac 23 $ hi 
Re ES inks ga Pt Rh Fe Na 


tl BL eee ee 


5 > e . 
Deficit Still Big 
From Our Own Correspondent 

MONTREAL. — Improvement in 
earnings of the Canadian National 
Railways is lightening the burden of 
railway deficits on the Dominion 
treasury. 

’ The annual report of the CNR. 
is not likely to be available until 
some time in March, but operating 
results for the year indicate that the 
cash deficit for 1939 should not be 
greatly in excess of $40 millions. 
This compares with $54.4 millions in 
1938 and slightly over $42 millions 
in 1937. 

Net railway operating revenue is 
estimated at $20 millions as com- 
pared with $6 millions in 1938. As- 
suming income from rents and in- 
vestments and expenditures for 
rents, taxes and interest on unfund- 
ed debt show no major change as 
compared with the past two years, 
net income available for interest on 
bonds in the hands of the public 
should approximate $9 millions. This 
compares with a deficit of $4.6 mil- 
lions in 1938. Interest charges in 
1938 totalled $49.8 millions so that 
a reasonable estimate of the cash 
deficit appears to be $40 or $1 
millions. 


Better Showing in 1940 


An even smaller deficit is in 
prospect for the current year. 
Traffic is continuing to increase and 
railway operating income for 1940 
should be substantially higher than 
in 1939. In this connection it should 
be noted traffic in the early part of 
1939 was not at a high level, about 


‘ two thirds of the increase over 1938 


taking place in the lag four months 
of the year. 

As to the probable level of earn- 
ings in 1940, it is impossible to meke 
any accurate estimate. This is en- 
tirely dependent on the level-of 
business activity, and this, in turn, 
is largely influenced by war condi- 
tions. Assuming the war continues, 
and there is every reason to expect 


*...«-it will, industry in Canada will be 


busy. Yet it is impossible to make 
any estimate of the volume of addi- 
tional traffic that will accrue to the 
railways. 


Deficits to Continue 


It was recently estimated the 
C.N.R. deficit would be eliminated 
by 1941. This appears to be a “bul- 
lish estimate” for it envisions an ‘in- 
crease in traffic that does not seem 
probable even under boom condi- 
tions. 

In- order to eliminate its cash 
deficit the C.N.R. would require to 
have an enormous Increase in traffic. 
On the average the operating ratio 
on additional business secured is fot 
lkely to be lower than 50%. Thus, 
there would have to. be a revenue 
gain of at least $80 millions before 
the C.N.R. would be paying its way. 

In 1928 the C.N.R. had a cash sur- 
plus of $3.4 millions after all 
charges, including interest on bonds 
in the hands of the public. In that 
year, however, the railway had 
operating revenues of $304 millions. 

In order for the C.N.R. to dupli- 
cate the 1928 revenue showing, busi- 
ness activity in Canada would have 
to be at a much higher level than in 
that year. Since 1928 the trend of 
railway freight rates has been 
downward. Furthermore, motor 
trucks have become a much more 
important factor in the Canadian 
transportation picture. They have 
taken from the railways a large vol- 
ume of profitable short-haul traffic. 

Of the $21 nfillions increase in 
gross revenues in 1939, $14 millions 
was carried forward into net rail- 
way operating revenue, operating 
expenses increasing by only $7 mil- 
lions. This is a very favorable show- 
ing, but would be difficult to dupli- 
cate if traffic showed a much larger 
expansion. If the railway lines were 
loaded down by a much heavier 
volume of traffic, maintenance ex- 
penses would have to be increased 
sharply. It is also likely that. some 
new capital expenditures would be 
necessary. 

Another item that must not be 
overlooked is the increase in fixed 
charges since 1928. In that year 
fixed charges totalled $45.6 millions, 
whereas last year they amounted to 
$53.4 millions. 

While elimination of the C.N.R. 
deficit does not seem probable, the 
recent improvement will contribute 
to easement of the budget problem 
of the Dominion Government. The 
reduction in the Government's con- 
tribution for 1939 is equivalent to 
about 13% of the special war appro- 
priation made by Parliament at its 
September session. 


Noorduyn Aviation 
Gets Order For Planes 


From Our Own Correspondent 

MONTREAL.—Noorduyn Avia- 
tion Ltd. expects to obtain additional 
orders for planes from the War 
Supply Board in the near future. 

Recently the company received 
an order for three “Norsemen” 
planes and undercarriages, involv- 
ing a total of $137,534. Construction 
of these planes is being rushed: and 
one is expected to be ready for 
tests in the near future. : 

Noorduyn Aviation may secure 
orders for planes for the aircraft 
training scheme, It controls the 
right to manufacture and sell in 
Canada -the military aircraft of 
‘North American Aviation Inc., in- 
cluding the Harvard type. 


ip and Paper Assn. 


‘To Meet in Montreal 


From Our Own Correspondent 


‘> MONTREAL—The annual con- | 


“vention of the Canadian Pulp and 
Paper Association: will be held in 
Montreal Jan. 24 and 25. 
Joint meetings of the technical 
and iD gen} -_ be ad- 
@ McGill University, and 
president. of ‘the 
4 and Paper Associa- 
tion. A. McInnis, president, will 
also address a joint meeting of the 
two sections. 
Papers will be given on a number 
of phases of the pulp and paper in- 
dustry, including technical subjects 


Source of Raw Materials and — 


War Supplies for the Empire 
“A Great Opportunity” 


says JOHN R. LAMB; President of 


at 84th 


Annual Meeting 


“Substantial Progress ‘Made 


by Bank” 


reports F. H. MARSH, General Manager 


The 84th Annual General 
Meeting of the Shareholders 
was. held at the Head Office 
in Toronto on Wednesday, 
January 17th, when the 
President, John R. Lamb, and 
the General Manager, F. H. 
Marsh, addressed the share- 
holders. 


THE PRESIDENT’S 
ADDRESS 


Gentlemen: 

We present to you today our 864th 
Annual Statement. It will be noted 
that, in keeping with other Banks 
whose annual figures have appeared, 
a rather substantial expansion is 
evident in practically all important 
departments. 

Profits from regular operations are 
slightly up but not materially 
changed, Chiefly due, however, to 
a heavy grain crop in the West, our 
recoveries have been relatively large, 
enabling us to carry forward to our 
Profit and Loss account $524,229, and 
raising that fund to $2,529,694. These 
recoveries, while we hope they are 
not entirely exhausted, are largely 
non-recurring, and I am afraid that 
we cannot look forward to similar 
results in the future. 

The past year must go into history 
as one of great significance, no mat- 
ter what may be the ultimate result 
of its rather startling developments. 


Flow of War Supplies 
Has Started 


(Canada, as part of the Common- 
wealth of British nations, has a vital 
role in the struggle against Germany. 
Apart from the war itself, the lead- 
ing development of the year, from 
our viewpoint, was the emphasis 
thrown upon Canada’s position as a 


‘ source for raw materials and war 


supplies for Great Britain, and as 
an intermediary for business between 
the Allies and the United States. We 
have not been made the centre of 
the Empire, nor has the volume of 
war business come up to the ex- 
pectations of the optimists, but the 
flow of supplies has at least been 
started. The opportunity exists for 
further development of this kind, 
which should be of real help to the 
Empire and to the Allies, and at the 
same time enhance the 

. The inauguration of a 
scheme for the training in Canada of 
airmen from other parts of the Em- 
pire is one example. 

While our bonds with the Mother- 
country are thus being tightened, we 
are at the same time fortunate in 
being able to maintain and cement 
those close relations with the United 
Staté& which have been such an im- 
portant factor in past Canadian 
development. Even if .we become 
more industrialized because of the 
war, this is likely to represent an 
expansion of North American enter- 
prise as a whole, rather than an in- 
crease in competition between the 
two countries. In this emergency the 
Allies are fortunate in being able to 
draw upon’ the resources of the 
United States, which nation is the 
leading producer and consumer of 
industrial products, and at the same 
time the greatest storehouse of avail- 
able supplies. 


Post War Americas Will Lead 
in Economic Changes 


It is a foregone conclusion that 
this war, like the last one, will do 
lasting damage to Europe as a whole 
industrially, because countries else- 
where will retain at least part of the 
industries and trade connections 
which. they are now being forced to 
establish in substitution for Euro- 
pean sources. The Americas, com- 
prising two continents of peaceful 
development, ate likely to have a 
leading ..role. in. these economic 
changes. ; 

In order to avoid paintful disillu- 
sionment over the next few years, 
‘we must bear in mind that the war 
will be a tremendous cost to all par- 
ticipants, that our particular job of 
furnishing some of the materials can- 


From Peace to War 
Economy with Little 
Disturbance 

I will not attempt to detail the 
economic trends of the past year, 
because the declaration of. war in 
early September opened an entirely 
new chapter in our affairs. The first 
eight months hed been rather dis- 
couraging, the threat of war being 
a constant deterrent to enterprise. By 
the same token, however, the actual 
outbreak of war found people well 


| prepared for the shock. Thus we 


were converted from a peace to @ 
war economy with little disturbance 
to industry. Under the war condi- 
tions of the last four months there 
was a stimulous to production and 
buying, with a gain of about fifteen 
per cent in commodity prices, and 
of course the prospect of an active 
war program improved business 
sentiment in nearly every field. 


Production Higher 


For the year 1939 as a whole, vol- 
ume of production was substantially 
higher than in 1938. The yield of 
farm crops was good, and with the 
help of a moderate price recovery 
the total value of field crops was 
estimated at 635 millions, or the 
highest figure since 1930. The stock 
of wheat in the country is exception- 
ally high at the present time, but 
there is some advantage in this 
under war conditions. Feed is plenti- 
ful as the basis of our livestock and 
dairy industries, which continue to 
be limited only by markets and 
prices, though these are a little 
improved, 


Mining Shows Gain 


Mining production and prices 
show a moderate gain for the 
year, and arrangements have been 
made for the marketing of certain 
metals at stable prices for war pur- 
poses. The enhanced output of gold 
continues to provide this country 
with an important fund of foreign 
exchange which is particularly valu- 
able at the present time. The lumber 
and newsprint industries enjoyed 
a definite improvement. Nearly all 
lines of manufacture had consider- 
able gains during the year. 

Both exports and imports have 
increased, and the net balance of 
Canadian exports is being well main- 
fained and amounts to over $300 
millions a year. 

Our entry into the war was 
marked, almost from the start, by 
the establishment of certain controls 
‘over our industrial and financial 
affairs. While these at the present 
time are perhaps not excessive for 
the job in hand, we must constantly 
bear in mind that the powers dele- 
gated to the various boards and com- 
mittees are of a wide and dictatorial 
nature, so that we will be exposed 
to the danger of their being exercised 
to an extreme degree, or being ex- 
tended beyond the term of their need. 
Thus far, fortunately, they have been 
for the most part held in reserve, 


Banks Co-operate with 
Foreign Exchange Board 


The war-time regulations which 
affect the banks most directly are 
those of the Foreign Exchange Con- 
trol Board. These deal in the first 
instance with foreign exchange in 
the narrower sense of foreign 
money, cheques and drafts, but in 
order to implement the plans of the 
Government to conserve our buy- 
ing power in the United States and 
other foreign markets, the Board 
has been accorded power to deal 
with securities, merchandise ex- 
ports and imports, etc., and it has 
issued numerous regulations cover- 
ing such items as well as those pre- 
viously mentioned. Much of the de- 
tail in connection with this work 
has been thrown upon the banks, 
while at the same time their normal 
income from foreign exchange op- 
erations has been curtdiled. We are 
not di to complain of this 
situation, for our customers as well 
as ourselves are burdened with a 
great deal of new work and uncer, 
tainty through the regulations. Bu 
we do sincerely hope that this con- 
trol will not become an intolerable 
burden and a permanent feature of 
our life. 


Government’s Financial 
Policy Commended 


In contrast to the last war, when 
ts borrowed for most 
, the approach to the 

the presen 


ir 
lem of 
has far from inflation- 


stand that only the excess needs 
will be borrowed. We cannot as yet 
visualize the details, but evidently 
the problem is that of utilizing the 
existing industrial and financial re- 
sources to the best advantage, and 
avoiding as far as possible any price 
inflation such as. might be induced 
by an early program of heavy bor- 
rowing. This must be commended, 
when we recall the disastrous ef- 
fects of policies which bring cur- 
réncy depreciation, and when we 
bear in mind how conscious the 
public has become, in this as in 
other countries, of the dangers 
which are inherent in radical meas- 
ures of public finance. 


Pay-As-We-Go 


Knowing that we must meet « 
heavy war burden, it will be better 
for all concerned to have a pay-as- 
we-go policy im which everyone 
must share, rather than an attempt 
to meet the costs thrgugh fanciful 
schemes which lead to ruin. It is 
rather significant that the monetary 
plans which blossom in the years of 
depression seem to fade out when 
the real needs of war arise. 


Must Not Sacrifice Real 
Interests of People 


These considerations remind us 
that beyond the immediate hazard 
of the war there is another danger 
which may be more insidious be- 
cause it is less evident. We have 
seen how certain governments of 
Europe, while nominally claiming 
to advance the interests of their 
peoples, have in reality called upon 
them for unprecedented sacrifices 
in their living standards, for vain- 
glorious purposes of the state. 

We must be constantly on guard 
lest the same kind of thought gains 
dominance in our own life. The to- 
talitarian idea flourishes in the at- 
mosphere of regulation which is 
thrust upon us by the war, and the 
longer these conditions — the 
greater is the danger of it taking 
permanent root. 


Individual Effort and Incentive 
Must Not Be Discouraged 


It is impossible for the people of 
any ‘nation to thrive, either morally 
or materially, under a scheme 
which deprives the individual of 
control over his own thought and 
action, and leaves him entirely at 
the mercy of government, The wel- 
fare of the individual must remain 
the measure of success, in public as 
in private life. There must be a pre- 
dominance of individual rather than 
of community effort, and this de- 
mands a predominance of private 
property and incentive. The war 
must not be allowed to be more 
than an interlude during which we 
femporarily lay aside our ambitions 
in order that we may use our ex- 
isting facilities to the full for the 
success of the campaign. 

It will leave us a further legacy 
of debt, taxation, regulation, and 
other burdens which are handicaps 
to the kind of development on 
which our future depends, But we 
must keep our thoughts and hopes 
turned toward the time when we 
can once again resume the kind of 
progress which so improved the 
life of the individual through the 
past century. ‘ 


GENERAL MANAGER’S 
ADDRESS . 


Mr. Chairman and Gentlemen: 

The 84th Annual Balance Sheet 
which is before you shows the result 
of the year’s operations and the 
Bank’s position as on November 
30th last, and will, I believe, be ac- 
cepted by you as satisfactory. 

Our Profits for the year, after 
providing for all known or antici- 
pated contingencies, amounted to 
$1,324,229, and, as our President has 
remarked, a considerable portion of 
the increase shown is attributable 
to recoveries of amounts previously 
written off as uncollectible: 

After paying our regular divi- 
dend and writing off the usual ap- 
propriation against bank premises, 
we carried forward to Profit and 
Loss Account $524,229. 


Total Assets 


Show an increase of $19,727,103. 
and now stand at $168,339,469. the 
highest point im the Bank’s history. 


THE BANK OF TORONTO™ 


Bathurst St. in 
Toronto, together with other ex- 
penditures by way of additions to 
present offices, having offset the 


and| major portion of the appropriation 


$47,109,325. ate up $6,960,587. an 
inerease.of 17.36% over the previ- 
ous year. ' 

While there has again been an 


of our funds employed under this 
heading, the proportion of our total 
deposits so employed is much lower 


"BANK*TORONTO 


of $200,000. for premises account. 


Notes in Circulation 
$3,597,504. are $152,210. less than a 
year ago. The maximum amount we 
will be allowed to circulate will, as 
from January Ist, 1940, be further 
reduced by 5% and must not exceed 


$4,500,000. 


Deposits 
$142,084,974. a very satis- 
factory increase of $20,633,407. of 
which $13,558,318, are deposits by 
the public, an increase of 11.49%, 
the increase of public deposits in all 
banks in Canada for the same period 
being 8.13%. 

Our Government deposits are up 
$7,075,088. largely represented by 
short-term bonds purchased from 


in Toronto, Montreal, Win- 
nipeg and Vancouver. 


Staff 

It is with sincerity that I again 
express my keen appreciation of the 
good work and loyal support re- 
ceived from the staff, evidence of 
which is seen in the substantially 
improved figures of the Annual 
Statement. 

Twenty-four members of our 
staff have already enlisted to serve 
their Country, and have been grant- 
ed leave of absence with the assur- 
ance that a position and a welcome 
awaits their return. 

In conclusion I feel sure that it 
is a source of satisfaction to you at 
this time when our country is at 
war, to know that your Bank is sound, 
liquid and buttressed by cash and 
securities of our own Dominion to 
the point that we are prepared to 
meet any demands that may cone 
ceivably confront us. Our primary 
concern at the moment must be the 

prosecution of the war, 
and it can be said with no uncer- 


tainty that The Bank of Toronto can’ 


be depended upon wholeheartedly 
to do its part. 


Eighty-fourth Annual General Report 
30th November, 1939 


PROFIT AND LOSS ACCOUNT 
Profits for the year ending 30th Seen S08, after providing $150,000.00 for 


Staff Pension Fund, $328,830.08 for 


. . 


making 
provision for bad and doubtful de 
Premises 


Written off Bank 


Dividends at the rate of 10% per annum on the par value ($100.) 
(This represents a disbursement of 3.42% on the shareholders 
ing of capital, rest and profit and loss account.) 


Balance of Profite carried forward 
Profit and Loss Balance 30th November, 1938...........seeeeeeee 


Profit and Loss Balance 30th November, 19BD...s ss eesereeesegeerecees 


to conti 
has been 
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nion and Provincial Taxes and 
nt a of which accounts full 


of the shares.. 
’ funds consist- 


coseseeses  2,005,464.82 
weseee  _ 2,520,694.02 


EIGHTY-FOURTH ANNUAL BALANCE SHEET 


Notes in Circulation. ........6. 


30th November, 1939 
LIABILITIES © 


Srese ......$ 3,507,504.00 


Deposits by and balances due to Dominion Government........$  8,055,489.33 
Deposits by and balances due to Provincial Governments 


Deposits by the public not | 
Deposits by the public 
to of statement 


Acceptances and Letters of Credit outstanding. .......csccecccsecccceeceeves 


interest 
reiaoen including interest accrued 


92,529,563.73 


Sees sak eeiceeior etn caaekaeeaaeeine’ 
balances due banking correspondents 
in the United Kingdom and Foreign Countries..... 


Capital paid up......ccccesecceses shape b-< 
Rest 


Dividends declared and unpaid 
Balance of profits as per Profit and Loss Account... . 
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. 


Cheques on other banks 


‘Due by banks and ing correspondents elsewhere than i 
banking pon in 


eeeeeereeee 


Dominion and Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding market 


alue 


v 
Other Dominion and Provincial Government direct and guaran- 
market value 50,460,581.70 


teed Securities, 
Canadian Monicipel Beer 


Stocks, Debentures, 
marketable 


ies, not 
Other Bonds, Debentures an 


exceeding market value... .. 
d , not exceeding snasiind vaio 


3,502,601.22 
1,534,419.78 


150,660,409.81 


17,679,969.63 
$168,339,469.44 


6,126,051.29 
4,506,779.85 


77,089,849.74 
Call sad Ghest (sot enceading thirty days) Loans in Canada on see 


and other Securities, of a sufficient 
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Current Loans and Discounts i t ise i 
t ~ in Canada, not otherwise incl 


muni 


ities and school districts....... 
provided for... ...osesesses 


tances and Letters of Credit, as per contra... 


than cost, lees amounts written off... 


2,160,729.68 


uded, 
for eeeeerene 47,100,325.91 
ci 6,067,530.43 


114,329.37 
53,291,185.71 


163,200,212.61 
1,524,419.78 
26,1 


eeeeneee eee 


on Real Estate sold by the Bank.............. ERT 107. 
Bank Pren at not more beak 3,383,765.57 
t with the Minister of Finance for the security of the note circulation... . 204,964.48 


JOHN R. LAMB, \ 
President 


Manager 


‘AUDITORS’ REPORT TO THE SHAREHOLDERS 
To the Shareholders of The Bank of Toronto: 
See ned ere teas ak hare at its Bend Ofice and be 
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Seventy-First Annu 


Morris W. Wilson, President and Managing Director, Foresees Unprecedented 
Business Activity with Maximum Employment. Reviews Canada’s Relation to 
War. Economic Structure Transformed Since 1914 with Manufacturing Now in. 
Leading Role. Can Perhaps Do More Than Any Other Empire Country to 
Strengthen Britain’s Position. 


“Any Attempt at Profiteering Should be Ruthlessly Suppressed.” 


Sydney G. Dobson, General Manager, Reveals Assets of Bank Highest in History. Deposits 
Increase. Commercial Loans and Profits Show Moderate Gains. Foreign Exchange Control 
Working Smoothly. Taxes Now Equal Seventy Cents for Every Dollar Paid Shareholders. 


Improved Business, Greater Employment and More General Distribution of Purchasing 
_ Power Looked For. 


The Seventy-First Annual Gen- 
eral Meeting of the Shareholders 
was held at the Head Office in 
Montreal on Thursday, January 
llth, at 11 o’clock A.M., Mr. Morris 
W. Wilson in the Chair. 


PRESIDENT’S ADDRESS 

Mr. Morris" W. Wilson in moving 

the adoption of the Directors’ report 
said: 

A year ago I commented upon 
the uncertain international outlook. 
To-day we meet in the shadow of 
war. The conflict we feared has 


been forced upon us, and, for the. 


second time in a quarter of a cen- 
tury, Canada must cope with all the 
problems that war imposes. There 
are thoughtful people who are in- 
clined to ask if we are ever to be 
rid of responsibility for the insani- 
ties of Europe, but in the present 
situation there was only one choice. 
Whatever other countries may 
think, we know that the British 
Empire represents the greatest 
force for the good of mankind that 
the world has yet developed, and at 
the present time the very existence 
of that Empire is at stake. Should 
it perish, moral values will be lost, 
for more important than any ma- 
terial considerations that can pose 
sibly, be involved. Fortunately, 
Canada is in a position to contribute 
assistance to the cause in truly im- 
pressive proportions, to an extent, 
in fact, that may decisively turn 
the balance if the other contending 
forces are anything like equal. Let 
us analyze the situation of Canada 
to-day, as compared with the last 
war, when we recruited an army of 
600,000 men, of whom 450,000 actu- 
ally served overseas; when we sup- 
plied the Allies with $1 billion 
worth of shells and explosives, $70 
million worth of ships and 2,900 
aeroplanes, at the same time enor- 
mously increasing our agricultural 
production. 


CANADIAN INDUSTRIAL 
PROGRESS SINCE 1914 


Your attention has frequently 
been directed to the industrial de- 
velopment which has taken place 
in Canada since 1914. This has 
involved the virtual transformation 
of the Canadian economic structure 
from one based mainly on agricul- 
ture to one of greater diversifica- 
tion, in which. manufacturing plays 
a leading réle. This trend will un- 
doubtedly receive an even greater 
stimulus if the present conflict is 
prolonged. 

During the period of the Great 
War of 1914-18, with a very depleted 
labour force, Canadian farmers ex- 
tended the area planted to farm 
crops from 33 million acres in 1914 
to 51 million in 1918, an increase of 
54 per cent. Wheat was sown in 

1914 to some 10 million acres, and 
@ crop of 161 million bushels was 
harvested. In 1915, the acreage was 
increased to 15 million, and with 
favourable weather conditions, a 
crop of 393 million. bushels was 
Produced. Expansion continued 
after the war, with a record crop 
of 567 million bushels in 1928, and 
Screage rising to a peak of 27 mil- 
lion in 1932, slightly higher than 
the acreage planted last year. It 
8 most fortunate that in our past 
crop, yields were again abundant, 
the total wheat crop for all Canada 
falling but little below half a bil- 
lion bushels. Thus the Second 
World War finds us. in. a. unique 
Position to continue as the “Granary 
of the Empire.” a 

While Canada’s manufacturing in- 
dustry played a noteworthy réle in 

€ production of munitions during 
the last war, should the need arise, 

We shall be able to outstrip greatly 
‘ie we were able to do at that 


Plans were early formulated for 
dis Speedy reorientation of Cana- 
“lan industry to a war basis. The 
me and steel industry, :which 

‘t war-time stimulus reached a 

Peak of a million tons of pig iron 
énhually in 1918, has doubled. its 
Polential output. Aircraft manu- 

uring, under the impetus of 
demands and important orders 

. m the British Government prior 
the outbreak of hostilities, has 
ed important proportions, and 

.8foundwork has been laid for 
Tapid expansion. 
av ittt 80 great have been the 
Wances in industry, agriculture, 

ing and every phase of our 
sonomy since 1914, that to-day 
te da is a very different nation 
any the young unseasoned country 

t went into the last war. 


WAR AND THE 
oes CANADIAN 


ta so far, we in Canada have not 
“it the impact of war in anything 
ri the degree that we did in 1914. 
inancially, the transition from a 
. ‘time to a war-time economy 

been made without any notice- 


have facing us the prospect of maxi- 
mum employment, and if, due to 
the unusual character of the present 
war, the demand should mainly be 
for products which we normally 
produce, so much the better. Un- 
less our enemies collapse through 
deterioration .of morale.hefore their 
economic and military resources 
are exhausted, the decision in the 
present conflict will depend largely 
upon economic staying power. It 


present war in a less favourable 
position than in 1914. Liquid funds 
at her disposal are undoubtedly less 
than at that time. If, as we must 
anticipate, large scale military oper- 
ations are ultimately involved, ex- 
penditures will be enormously in- 
creased. The great bulk of the 
cost of keeping the sea lanes open, 
falls-on her as well as the heavy 
cost of economic warfare in coun- 
tries adjacent to and natural sup- 


...-» MINERALS VITAL IN WAR 


Canadian Production Shows Phenomenal Gain 
Since 1914 


Mr. Wilson in referring to Canada’s Mining Industry said: 

“War power to-day depends largely on minerals, particularly 
metals. The expansion of the Canadian output of such products 
since 1914 has been nothing ‘short of spectacular. In 1914 Canada 
produted 773,000 fine ounces of gold. In 1939 production exceeded 
5,000,000 ounces, or nearly seven times as much as in 1914, with the 
dollar value increased more than ten times. Nickel, an essential 
war material in which Canada—enjoys a practical monopoly, in- 
creased from.a production of 45% million pounds in 1914 to 227 
million pounds in 1939. Copper sproduction has increased eight- 
fold during the past twenty-five years — from 76 million to 607 
million pounds. Lead output is eleven times as great —391 million 
pounds.as compared with 36 million in 1914. Zinc production has 
gone up from 22 million to 381 million pounds. The output of 
aluminium is eleven times as great, and when plant extensions 


now ‘under ‘way: are completed, 


production will be increased to 


nearly fourteen times what it was in 1914.” 


therefore behooves us not to wait 
until necessity compels it, to make 
our plans. The ‘Government’ has 
given us sound leadersip. What 
then should be the attitude of the 
individual? 

Never before in our history has it 
been. so important that every one 
of us should practise thrift and 
industry. If the time comes when 
unemployment is no longer a prok- 
lem, we may find ourselves com- 
pelled to curtail luxury and other 
non-essential industries to make 
way for more essential production. 
Furthermore, capital and other-ex- 
penditures, public or private, not 
directly related to winning the war, 
nor essential to keeping our eC0e 
nomic machine functioning efficient- 
ly, should be definitely discouraged. 
It is to be hoped that under these 
circumstances, labour and wage dis- 
putes will be completely avoided. 
Those who are fortunate enough. to 
remain at their regular employment 
in Canada must not exploit the 
situation for their own ends. More- 
over, it is absolutely essential that 
the phenomenon of all previous 
wars, namely, a rapidly increasing 
price level, should not under present 
conditions be permitted. In this con- 
nection, I offer the opinion that 
the arrangement in Great ‘Britain 
whereby union rates of: wages are 
automatically. raised with increases 
in the cost of living, is, under 
present conditions, unsound, consti- 
tuting, as it does, a vicious circle, 
whereby increased cost of living 
and higher wages constantly react 
on each other, until such time as 
unemployment again intervenes. 


EMPLOYMENT AND WAGES , 
Full employment, even at some- 
what reduced real wages, will 
nevertheless tend to improve the 
position of workers, as many mem- 


bers of- families, now totally or|q 


partially unemployed, will then be 
contributing to the family income. 
It is, of course, inevitable that any 
substantial rise in prices should be 
reflected in increased wages, but we 
begin the. war in the fortunate 
position of having large surplus 
supplies of many essential materials, 
and we have developed new tech- 
niques in financial and other con- 
trol,/which, if properly used, should 
stand us in good stead in prevent- 
ing unwarranted price increases. 
But if labour as a whole is asked to 
make ‘up even: a ‘moderate: decrease 
in the purchasing power of wages 
by longer hours or greater produc- 
tion, (and this will be essential if 
we are to obtain the maximum 


pliers of essential materials to Ger- 
many. No matter how heroic the 
efforts of Canada may be, we shall 
not be called upon for anything 
like the sacrifices which Great 
Britain must make. Unlike the last 
war, so far the United States have 
decided to lend no financial assist- 
ance to any warring country. Under 
these circumstances, our course is 
clear. We must study every possible 
means to strengthen the position of 
Great Britain. Her «resources are 
not inexhaustible, although combin- 
ed with those of the rest of the 
Empire and France, they are noth- 
ing short of colossal, compared with 
anything our enemies can muster. 
Canada can do, perhaps, more than 
any other part of the Empire, or 
any other country, with the single 
exception of the United States. How 
then can we be of the greatest pos- 
sible assistance? 


BUY “ALLIED GOODS” 


In addition to what I have sug- 
gested as a definite policy, I am 
very much impressed with the 
views which Mr. R. B. Bennett has 
recently been advancing across Can- 
ada, namely, that we should buy the 
maximum amount of goods from 
Great Britain as well as from 
France. In this way, funds will be 
made available for purchases of 
wheat and war supplies in Canada 
by Great Britain and her ally, leav- 
ing the gold and foreign exchange 
reserves of Great Britain for use as 
a last resort. I believe immediate 
consideration should be given by 
our authorities as to how this may 
best be accomplished. Under any 
conditions, Great Britain’s pur- 


transport and insurance will have to 
be borne by her. If Great Britain 
is thus enabled to pay for her re- 
uirements to a considerably greater 
extent without the necessity of 
borrowing, she will emerge from 
the war with less complicated finan- 
cial problems. ‘This, in the long 
run, will be of reciprocal benefit to 
Canada. 


WAR AND CANADIAN TRADE 
But we can also do much to assist 


to foreign countries. 

I would not have you think I am 
pessimistic about Canada’s Pros- 
pects. AsI have already pointed 
out, we are in an absolutely unique 


ts| position to supply goods to Great 


stock holders except to a normal 
degree. The Government has devis- 
ed a sound system of taxing excess 
profits, but it is also essential that 
any attempt at>profiteering should 

thlessly suppressed, and our 


able dislocation or strain, The de-| outside the 


Britain and France. This must 
necessarily lead to business activity 
such as we have not previously 


dampening the enthusiasm of our 
neighbours in the United States for 
Canadian investments. I predict 
that this situation will not last 
long, and that American investors 
will soon be able to see in this 
country ‘profitable employment for 
their funds that they will not be 
able to secure elsewhere. 


WAR FINANCE: 

INTEREST RATES 

Our ability to finance our war 
effort properly while dependent to a 
large extent on exports and external 
conditions generally, will also be 
conditioned largely by internal 
policies. The Acting Minister of 
Finance, in outlining his prelimi- 
nary war budget, dealt with the pro- 
posed method of finance in a clear 
and able manner. He voiced the 
hope that the loans, which it will be 
necessary to float, could be obtained 
without material change in the pres- 
ent rate of interest. Should any such 
expectation have been voiced at the 
time of the previous World War it 
would have been regarded as ridicu- 
lous. Nevertheless, our experience 
in recent years would seem to 
indicate that within reasonable lim- 
its such a policy may be feasible, 
and that it may be followed without 
any strong tendencies towards the 
generation of unsound boom condi- 
tions, provided proper controls are 
applied. If this is so, the effort to 
hold down interest rates is certainly 
worth while. To illustrate this, I 
would recall what I pointed out to 
you at our last Annual Meeting, 
namely, that the Dominion Govern- 
ment was carrying a debt of $4,400 
million at an annual interest charge 
of $135 million, the same amount 
that was paid in 1921 when the debt 
was only $2,500 million. 

The first public installment of 
war-time financing is shortly to be 
offered. Under present conditions, 
any amount that can possibly be 
required will undoubtedly be secur- 
ed quite readily, but there will come 
a time, if the war is prolonged, 
when this many not be true. It is 
for this reason that I advocated 
earlier in this address that we 
should begin now to practise all 
possible thrift as individuals, as 
well as in corporation and govern- 
mental affairs. The heavy demands 
of the war upon our national in- 
come can only be met by rigidly 
excluding all umnecessary and 
wasteful expenditures. 


BUSINESS PROSPECTS 

I make no apology for having de- 
voted practically all of my address 
to the war, since that is the subject 
uppermost in the minds of all of 
us. However, I cannot conclude 
without making some reference to 
business conditions in Canada. In 
spite of the disturbing effect of the 
outbreak of hostilities, and the 
necessary readjustment of our 
activities to a war-time basis, busi- 
ness during 1939 was reasonably 
good, and maintained a level well 
above that reported in 1938. We 
were blessed with good crops, with 
the result that, generally speaking, 
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only by our 618 branches in Canada, 
but also by 75 branches and agen- 
cies in other countries. 

Incidentally, this year marks the 
fortieth anniversary of the opening 
of our first branch outside Canada. 

The Balance Sheet submitted to- 
day is particularly noteworthy in 
that the totals shown under such 
headings as Cash Assets, Securities, 
Total Assets, and Deposits, are at 
the highest figures recorded in the 
history of ‘the bank. While war 
financing by the Dominion Govern- 
ment is to some extent responsible 
for the unusually large increases 
which occurred during the past 
year, at the same time they reflect 
an upturn in business which began 
in the Summer, and which, under 
the stimulus of war orders, became 
quite active in the Fall of the year. 

Cash on hand and Balances due 
by Banks total $201,670,358, Domin- 
ion and Provincial Government 
bonds $315,435,430. This is an in- 
crease under the latter heading of 
$55,733,404, the larger part of which 
is represented by this bank’s par- 
ticipation in the Dominion Govern- 
ment’s recent issue of $200,000,000 
sold to the banks to provide funds 
for refunding and war purchases. 

Adding to these two items, Other 
Securities, Cheques on Banks, and 
Call Loans, we have Total Liquid 
Assets of $647,302,536, or 69% of 
Total Liabilities to the Public, an 
increase of over one hundred mil- 
lion dollars during the year. 

Of the $238,576,000 Dominion of 
Canada obligations held in our port- 
folio, 95% mature within five years 
and of which $131,000,000 are due 
within two years. 

There was a greater demand for 
commercial loans in Canada during 
1989 and an increase of $14,424,408 
the total now being 
$212,627,311. This growth was com- 
paratively modest, considering the 
increased activity in business, and 
while there was an encouraging de- 
mand in certain lines, substantial 
repayments were received in others. 
For instance, a perusal of the Bal- 
ance Sheets of the major pulp and 
paper companies, many of: which 
are customers of this bank, will 
show that whereas a year ago their 
bank borrowings aggregated a con- 
siderable sum, these companies are 
now practically out of debt to their 
bankers. Loans outside of Canada 
show a decrease of $12,354,011, to 
$89,275,904. 


ASSETS AT RECORD LEVEL 

Total assets during the year in- 
creased '$106,643,632 to $1,014,708,343, 
the second occasion on which they 
crossed the billion dollar mark, and 
are now the highest in the bank’s 
history. 

On the liability side of the Bal- 
ance Sheet, Total Deposits have 
grown $107,410,452 and now total 
$911,519,209. This increase is ab- 
normally large, partly because the 
balances due the Dominion Govern- 
ment are larger than usual, and 
partly because there is also includ- 
ed a special deposit for account of 
the British Government accumulat- 
ed for the purpose of paying for 
war purchases in Canada.’ These 
two items represent $53,000,000 of 
the increase. 

In segregating Canadian and For- 
eign deposits we find that the for- 
mer increased $111,000,000, whereas 
the latter decreased $4,000,000. 

Profits for the year, after provid- 
ing $1,204,867 for Dominion and 
Provincial taxes, were $3,724,842, 
being an improvement of $28,609. 
Added to $2,721,410 brought for- 
ward, there was available for dis- 
tribution $6,446,252. Dividends paid 
amounted to $2,800,000. $300,000 was 


TOURIST TRADE 
_ Efforts to Attract Tourists Should be Redoubled 


Referring to the Importance of the Tourist Trade Under War- 


time Conditions, Mr. Wilso: 


n said: 


“It seems to me also that the war affords Canada a unique 
opportunity to develop further its tourist trade. Obviously, under 
existing conditions, travel to Europe will practically cease. It 
therefore behooves our governing bodies, both Federal and Pro- 
vincial, to bring the unquestioned attractions of Canada as 
prominently as possible to the attention of prospective visitors 
from the United States, with special emphasis upon the fact that 
such visitors will find in Canada practically none of the restrictions 
usually associated with a country at war. In normal years, tourists 
spend as much as $250/300 million in Canada. This trade is thus 
an important factor in our international balance of payments. As 
a means of strengthening our economy and providing foreign 
exchange, our efforts to attract tourists should be redoubled.” 


the purchasing power of the farmer 
is higher to-day than at any time 
ina great many years. Last spring, 
the Dominion Government guar- 


outbreak of war, the price of wheat 
has advanced above this point, so 
that the Government are likely to 
be relieved of any liability under 
their guarantee. Furthermore, the 
problem of marketing our large 

of wheat is no longer a 
serious one. The forest industries 


contributed to the Pension Fund 
Society,’ and $250 was written 
off Bank Premises, leaving $3,096,- 
252 to be carried forward to Profit 
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total amounts to $1,967,751, a very 
heavy charge considering the bank’s 
and equivalent to seventy 
cents for every dollar paid 
shareholders. Everyone concedes 
that special taxation is necessary if 
we are to do our part'in winning 
the war, but the amounts I have 
mentioned not include such spe- 
cial imposts, which do not become 
effective until 1940. They represent 
ordinary peace-time taxes only. 


FOREIGN EXCHANGE CONTROL 


Of the various war regulations 
put into effect under the War Meas- 


ation during September. Naturally, 
any advance notice of such control 
would have been exploited by spec- 
ulators, so that absolute secrecy was 
necessary. Branches were advised 
by wire only on the: day on which 
the control became effective, so you 
will appreciate the immense vol- 
ume of additional work suddenly 
thrown upon the staff. 

The ramifications of Exchange 
control are many, and we are natu- 
rally called upon from time to time 
to interpret the various regulations 
to the public, and to assist industry 
and agriculture in arranging per- 
mits for their normal requirements. 

The manner in which this new, 
and at first apparently complicated, 
machinery, was handled was most 
creditable, and while the regulation 
will, during the time it is in force, 
entail a great deal of routine work, 
the whole system is working 
smoothly and without undue incon- 
venience to the public. As such 
control was not required during the 
last war, many people may not 
clearly understand why it is now 
necessary. During the last war 
Canada was able to borrow in the 
United States to pay for her pur- 
chases in that country, but on this 
occasion the Neutrality Act forbids 
loans, both private and Govern- 
mental, to Governments of countries 
engaged in the prosecution of a war. 
Therefore, Canada must conserve 
her foreign exchange in every pos- 
sible manner in order to pay for 
purchases necessary to assure full 
and prompt assistance to the Allied 
cause. While such a regulation is, 
of course, essential during wartime, 
it should be viewed as one of those 
necessary evils which we cheerfully 
adopt “For the duration.” 


FOREIGN BUSINESS 

Shareholders will receive through 
the mail, with the report of the 
proceedings of this meeting, the 
usual detailed report on conditions 
in the various countries in which 
the bank operates. On the whole, 
our foreign branches have had a 
satisfactory year, and for the most 
part have been able to remit in- 
creased profits. This is true in par- 
ticular of those in the British West 
Indies and Cuba. 

Again it is my pleasure to record 
my deep appreciation of the splen- 
did work performed by the staff. 
We have in our employ over 7,000 
men and women, 5,200 in Canada, 
and 1,900 in other countries. They 
constitute an organization of which 
you as shareholders of the bank 
might well be proud. They have 
been brought up in a tradition of 
public service, and no responsibil- 
ity, or even sacrifice, is too great in 
the interests of the bank. 

It has been customary on this oc- 
casion, after reviewing the results 
of the past year’s business, to ex- 
press an opinion regarding the out- 
look for the year ahead. Foreshad- 
owing the future course of business 
today is more difficult than ordi- 
narily, for one must speak subject to 
those imponderables which can only 
be met as the progress of the war 
reveals them. Subject, therefore, to 
that observation, we may look for 
greater activity in 1940 under the 
impetus of war orders, with stronger 
demand for Canada’s products of 
farm, forest, factory and mine. The 
material outlook is for improved 
business, greater employment, and 
more general distribution of pur- 
chasing power. It follows that the 
services which a bank performs, and 
which we are well equipped to pro- 
vide, will be more widely called for 
in financing this development. 


Foreign Exchange 


the week Jan. 9 to Jan. 15 there 


United States dollar at Toronto and Mont- 

real, which was $1.10 for buying and $1.11 

for selling. The sterling rate likewise was 

ing. The rate is publishes dally by the 
ng. e rai pu a y the 
‘oreign Exchange Control Board. 


F 
Other Currencies, Jan. 15 


Japan .... .2608% 


Norway .. - 

S. Africa . 4.47 
Sweden .. . 
Hong Kong .2737 


Challenge to Government Fiscal Policy Seen as 


Important Question of Economic Theory—Con- | 


trol Implementation and Managerial Functions 


Because money plays such. an im-. 
portant role in economic life, gov- 


ernments have concerned themselves | revolu 


with it from the earliest times. As 
the kinds of money have developed, 


Primarily designed to provide suf- 
ficient money of the type with which 
the people of the time were familiar, 
and to guard against 


and other abuses, ent mone- 


degree of prosperity existing within 
a. country 


As time passed, governments, in 
their efforts to manage monetary 
matters, have had to devise certair 
mechanisms, 

Basic principles underlying the 
operation of this monetary mechan- 
ism are discussed in a recent pub- 
lication, “Government and Economic 
Life,” compiled by the B 
Institution of Washington r the 
direction of Dr. Leverett’ S. Lyon. 


Concept of Money 

In this discussion it is pointed out 
at the beginning that ‘the concept 
of money has undergone consider- 
able change in recent years. A little 
over a generation ago, the monetary 
stock. was generally conceived of 
as consisting of coins and other cur- 
rency with some disagreement as to 


ought to be counted in or not. Today 
bank deposits transferable on de- 
mand are included. 

The statement made by the authors 
that there is some controversy as to 
whether time deposits: should be 
included or not will be open to ques- 
tion by some Canadians, as all de- 
posits in this country, being transfer- 
able under existing banking custom, 
are viewed as money. 

The whole subject of monetary 
mechanism is considered under three 
headings: Institutions .of control, 
implementation, and managerial ac- 
tivities, 

Institutions of Control 


Institutions of control are primar- 
ily concerned with. the question of 
coinage, gold standards, control over 
private bodies which may issue 
money of paper or deposit type. Ob- 
viously this implies laws regarding 
counterfeiting and the requirements 
that private bank notes be backed 
by certain securities, in. the case of 
the United States by United States 
bonds. It also involves the question 
of bank inspection and deposit in- 
surance which is something with 
which Canadians are not familiar. 

The authors of the book make clear 
that in the United States the control 
situation is different from that in 
Canada as the control of banking is 
divided between the federal gov- 
ernment and the states and the part 
that is exercised by the federal gov- 
ernment is distributed among sev- 
eral agencies of which the mest im- 
portant are the Comptroller of the 
Cufrency, the Federal Reserve 
Board, ,the Federal Reserve banks 
and the Federal Deposit Insurance 
Corporation. 

The implementation feature of 
monetary mechanism is concerned 
with the provision of money for the 


Weekly Statement 
Bank of Canada 


A drop of $7.5 millions in note 
circulation is reported. by the Bank 
of Canada for the week ended Jan. 
10, reflecting the slackened demand 
for currency with the passing of the 
holiday season. January normally is 
a time when the note circulation 
drops and this year the movement is 
more noticeable on account of the 
sharp rise before Christmas. 

Reserve of sterling and United 


States currencies was $4.3 millions Regi 


higher, probably reflecting sale of 
gold. Holdings of short-term Gov- 


ernment bonds were down $9 mil-|Edmonven 
lions while holdings of long-term | Lethbridge 


issues were slightly higher. 
Balance Sheet 
Jan. 10 
1940 
Liabilities $ 
Capital paid-up .. oe 


Jan. 3 
1940 


1,903,515 
55,519,165 
214,975, 


13,661, 


284,156,059 
7,747,978 
523,075,902 531,661,660 
- 225,715,505 225,685,029 
67,000,958 62,797,521 
1,267 47 
+ 292,807,730 288,482,597 
90,365 104,809 


171,420,163 180,879,026 
53,955,286 50,833,747 


1,623,296 1,618,143 
3,179,062 9,743,338 
523,075,902 531,061,000 


Reserve ratio .... 57.59% 55.73% 


NEW ROYAL BANK DIRECTORS 


ighest 
ability of the notes some sort of pro- 


tection was necessary. This includ 
backing by government 


that could be lent on real estate. 
Inspection has also been provided 
and now insurance is provided up to 
$5,000 for each deposit in a nati 

or state bank that is a member 
the federal reserve system. It is also 
available to other state banks if their 
application is approved by the neces- 
sary authorities. 


Debtors and Creditors 


monetary mechanism Dr. 

states that throughout the most of 
the 19th century, attention centred 
largely on the desirability of modi- 
fying relations between debtors and 
creditors. The methods used or pro- 
posed included changes in the mone-~ 
tary standards and the issuance and 
retirement of irredeemable currency. 
In the latter part of the century it 
began to be believed that even if all 
forms of currency were kept redeem- 
able in a fixed unit of gold it was 
still practicable to influence debtor- 


In regard to the managerial phases - 
whether the notes of private banks/ of i ; 


Mest 


creditor relationships through m ~ sige 


ures affecting the abundance 
cheapness of bank credit. 

The second phase began when 
after the turn of the century the ef-. 
fect of monetary policy on volume 
of employment and productive activ- 
ity was discussed. Then again about 
1919 the discussion centred on the 
offer of central bank credit at higher 
or lower rates of interest. Redis- 
count policy and open market oper- 
ations were the instruments relied 


Since the depression, however, 
interest has centred mostly on fiscal 
policy in the use of treasury deficits 
and surpluses as a direct method of 
forcing an increase in the flow of 
money in a depression and checking + 
it in a boom. Dr. Lyons adds: 
“Whereas, 20 years ago, concern was 
constantly expressed lest banking 
and currency policy be subordinated 
to fiscal policy, the question now is 
how far fiscal policy should be sub- 
ordinated to monetary control. This 
issue is the most important of fron- 
tier questions of economic theory 
and of governmental policy in rela- 
tion to a monetary mechanism.” 


Weekly Bank Clearings 


Jan.11 Change Jan. 4 
1940 Year Ago 1940 


$ 
415.6 3,421,477 
+9.1 2'110,087 
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Staff Changes 


The Imperial Bank of Canada announces 

e staff changes: 

R. T. WILSON, formerly accountant, 
Queen & Bathurst, Toronto, to be accoun- 
tant, Wellington Street & Leader Lane, 
Toronto. 

B. H. BYERS, formerly accountant, Bloor 
& Lansdowne, Toronto, to be accountant, 
Queen & Bathurst, Toronto. 

J. J. TUSHINGHAM, head office relief 
staff, to be accountant, Bloor & Lans- 
downe, Toronto. 

. a 

The Canadian Bank of Commerce an- 
nounces the following staff changes: 

H. E. GEDDES, manager, Sault Ste. 
Marie, Ont., to be manager, Calgary. 

J. C. REYNOLDS, manager, Sunderland, 
Ont., to be manager, Deseronto, Ont. é 

J. C. SCOTT, assistant inspector in the 

rintendent’s —. Winnipeg, to 
be manager, Sault Ste. Marie, Ont. 

J. SMITH, manager, Deseronto, Ont., to 
be manager, Sunderland, Ont. 
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in placing orders for munitions, 
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ONE IDEA 
IN 
COMMON 


ACH of these typical, successful men 
had his own ideas about what his 
estate should accomplish for his wife and 
family. Each, also, had learned early in 
business life that guesswork in planning 
rarely results in successful achievement. 


In one important matter of planning 
these men definitely consulted experience. 
And that was when they wished to make 
arrangements for the future welfare of 
their families through their Wills. 


Like many others who have taken advan- 
tage of our services, their estates have been 
planned with our experienced assistance. 
Each has definite knowledge of what can 
be reasonably accomplished for his family 


—guesswork has no place in those plans. 


Our booklet “Practical Points to Consider When 
Planning Your Will” is yours for the asking. 
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Saint John Traffic 


Greater During 1939 


From Our Uwn Correspondent 


MONTREAL.—Cargo tonnage pas- | 


sing through the port of Saint Joh: 
in 1939 showed a slight increase ove 

that reported in 1938. Inward mov 

ment amounted to 749.412 tons, ; 

against 707,912 tons the year before 
while the outward traffic at 1,199 

912 tons compared with 1,225,635 ton: 
in 1938. 


Associated Telephone 
Cuts Preferred Dividend 


From Our Own Correspondent 
MONTREAL.—Directors of Asso- 
iated Telephone and Telegraph Co. 
ave declared a dividend of 24 cents 
share on the $6 cumulative first 
‘eferred stock, payable February 
} to shareholders of record Feb- 
lary 1. This compares with the dis- 
‘ibution of 42 cents a share paid on 
November 15 last which brings total 

| arrears to date to $37.62 a share. 


During 1939, the steady forward progress of 
The Northern Life was maintained. 


Business in Force reached an amount 


exceeding Fifty Million Dollars, 
Assets have been proportionately 
increased. , 


Further reduction 
achieved. 


in expenses was 
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count figures follow: 
Income and Surplus Account 
Y Ended 30 


- 
1,967,694 
545 


2,000,240 
9,972 
92,725 
4,462 


440,766 | Current 


275,000 


surplus .... 
Less: Pfd. arrears .... 


Surplus forward ..... 
*Loss or deficit. 


Working Capital 
1939 


$ s 
Current assets 4,807,711 5,522,841 
Current Mabilities .... 3,317,423 2,648,597 


Working capital 2,874,244 


Seiberling Rubber 

Seiberling Rubber Co. of Canada 
reports net profits for the year ended 
Oct. 31, 1939, equivalent to approxi- 
mately $1 a share on its common 
stock, majority of which is owned 
by the Akron company. R. J. 
Thomas, géneral manager, mentions 
improvement in each of the past 
four years and adds that he “cannot 
see any reason why this should not 
continue as the demands for our 
products are increasing each year.” 

During the year shareholders ac- 
cepted a revaluation of the com- 
pany’s common stock which permit- 
ted writing off the balance of the 
previous deficit. Annual meeting is 
scheduled for Jan. 27, 1940, in 
Toronto. 

Balance sheet shows current as- 
sets of $686,934 which includes $1,800 
in cash, $331,750 in receivables after 
deducting reserve and $353,384 in 
inventories. Current liabilities of 
$942,798, include bank loans of 
$559,267 


Income and Surplus Account 
Years Ended Oct. 31 


Gross profit 

Less: ll, exps., etc. 
Gen. & admin. exps. 
Bad debt res. 


Net earnings 
Less: Depreciation ... 
— & exchange .,. 


Net profit & surp. ... 
Add: Capital reduct. . 
Less: Prev. deficit ... 


Surplus forward 
*Deficit. 
Earned per Share .... 


No dividends paid. 
Shares O/s, n.p.v. .... 31,315 31,315 


Reinhardt Brewery 


Net profits of Reinhardt Brewery 
Co., Toronto, suffered a sharp drop 
in the year ended Oct. 31, 1939, being 
equivalent to 20 cents a share against 
42 cents in the previous’year. Divi- 
dends of 30 cents were paid for each 
year. J. E. Davies, president, states 
that directors felt the company’s 
strong cash holdings justified pay- 
ment.of dividends in excess of earn- 
ings. Cash amounted to $178,502 at 
Oct. 31,1939, compared with $148,664 
a year earlier. 

During the year buildings, plant 
and machinery were appraised. Asa 
result a special surplus item of $144,- 
650 appears on the latest balance 
sheet. Buildings, plant and machinery 
are now shown at $486,029, after de- 
preciation of $92,431, compared with 
$369,853 at Oct. 31, 1938, after de- 
preciation.of $323,997. 


Income and Surplus Accoynt 
Years Ended Oct. 31 a 


$ $ 
Oper. profit* > 118,952 
Add: Misc. income ... 897 7,680 
Net earnings 
Less: Depreciation ... 

Income taxes 


Net profit 
Less: Dividends 


Surplus for year / 
: Prev. surplus .. 7 112,311 


Surplus forward 132,883 
*After deducting: 
Exec. salaries 14,150 
102 
450 
$0.42 
0.30 
177,159 
1938 
$ 

302,883 

37,166 
Working capital ..... 265,717 245,932 


Detroit Tunnel 


Shares 0/8, n.P.¥. ..++ 

Working 7 
623,722 1 
52,450 


Working capital ..... | 571,272 


Western Breweries 


Net profits of Western Breweries 
Ltd., Winnipeg, for the year ended 


dividends were paid in either year. 

Mortgage bonds outstanding re- 
main at $498,923, due Jan. 2, 1946. 
Balance sheet shows cash of $13,336 
as compared with $2,599 at Oct. 31, 
1938. Other balance sheet changes 
are of a minor nature. 


Consol. Income and Surplus Account 
Years Ended Oct. 31 


| $33 3 
Pan 
Ze8 = 


e 
= 
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Surplus for year 
Add: Prev. surplus .. 
Less: Tax adjust. 
Surplus forward 
Earned per Share: 


el: 


’ 
& 


covmws 
Sescéss 
Sovews 
282888 


Shares O/s.: 
r. pref., $50 par 


See 
233 
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Working Capital 
1939 
$s 
Current assets 
Current liabilities ... 
Working capital ....+ 41,171 


Cub Aircraft 


Cub Aircraft Corp. had a net profit 
of $636 in the period from Aug. 15. 
1938, to Oct. 31, 1939, according to 
information supplied the Toronto 


27,628 | Stock Exchange in connection with 


listing of the company’s shares, This 


“ compares with $1,097 for the period 


Net oper. profit 
-_ : Invest. inc. ..... 


Net profit 

Add: Prev. surplus ... 
Profit on plant sold . 
Adjustments ....... 

Less: Loss on equip. .. 
Adj. Drewry’s div. .. 
Adjustments 


Surplus forward 


Earned per Share: .... 
No dividends paid. 


Shares O/s. n.p.v. .... 244,786 
Working Capital 


203,656 
15,405 


Pacific Power & Water 


Pacific Power & Water Co., Van- 
couver, reports net profits for the 
year ended June 30, 1939, only slight- 
ly higher than for, the preceding 
period, Interest and dividend pay- 
ments were covered from earnings. 

Operating expenses increased 
about $7,500 due to shortage of water 
for hydro-electric power develop- 
ment, making necessary the use of 
the Diesel plants. About $27,000 was 
spent on the company’s plants dur- 
ing/the year ended June 30, 1939. To 
replace this an issue of $20,000, series 
B bonds, was authorized and $11,500 
sold at 98% as at June 30. Funded 
debt outstanding at June 30, 1939, 
totalled $302,000 of series A and B 
5% first mortgage bonds. 

The ‘auditors, Barrow, Wade 


from July 27, 1937, to Aug. 15, 1938. 
In the two months ended Dec. 31, 
1939, net profit was $37. 

Interim balance sheet as at Dec. 
31, 1939, shows cash of $41,604 and 
total current assets of $84,782. Cur- 
rent liabilities were $7,661, leaving 
working capital at $77,121. 

With funds being raised through 
an option and underwriting agree- 
ment with Dalworth Investments 
Ltd., Toronto, Cub Aircraft plans to 
start erection of a new factory at 
Hamilton around Feb. 1, 1940. The 
building is to be completed by April 
15, 1940. Cub Aircraft makes the 
“Cub” light airplanes and has ac- 
quired the Canadian rights to air- 
craft recently developed by the Har- 
low Aircraft Co., Alhambra, Cal, < 


Income and Surplus Account 
Aug.15 July 27 


1939 

69,843 56,770 

31,782 9,809 
Less: Begin. inventory 15,508 


Oct. 31 A ¢ 15 
ug. 
ifs ; 


Less: Purchases 
Wages . 
Finishing materials . 


*Before income tax. 


Mont. Telegraph 

Montreal Telegraph Co,’s financial] 
statement for 1939 shows practically 
no change in revenue, total income 
being $167,774 compared with $158,- 
421 the year previous. After provi- 
sion for dividends, taxes, and other 
charges there was a surplus for the 
year of $1,050, as against $2,148. In 


Betting Racket Used . 
to Fleece Canadians 


A number of Canadians, it appears, 
have fallen victims to a gang of con- 
fidence men who for many years 
have operated at Daytona Beach, Fila. 
From reliable information received 
by The Financial Post, it appears that 
in the February to April period of 
1937 one Canadian lost $12,000 and 
another $10,000. One of these was a 
retired businessman of the Toronto 
district, travelling with his wife in 
an automobile and trailer. The other 
was an elderly tailor. They appar- 
ently sold their securities in Toronto 
and took their money to Florida. 

There they fell in with a group of 
swindlers. One of the crooks pretend- 
ed by accident to meet another who 
was described as a friend of a Judge 
Baker in Canada for whom, it was 
claimed, he had made much money 
through tips on horse races, The sec- 
ond man reluctantly admitted his 
identity and the first one gave him 
some money to bet, This was done 


till about $100,000 was won. Then a 
third man appeared, saying that the 
winnings could not be paid because 
the manager of the betting club ac- 
cepted in error unauthorized checks. 

He said, however, that if the 
equivalent of these cheques were ex- 
hibited in cash as an evidence of 
good faith, the winnings could be 
paid over. The first two men said 
they could raise part of the cash but 
not all. The victims were asked to 
put up the balance. They did so. 


After it had been allegedly used for) 


the purpose for which raised, the 
con man then claimed that it had 
been bet in error together with all 
the alleged earlier winnings and lost. 
The swindlers claimed they would 
return the victim his money if he) 
went to a distant city but when he! 
got there they never turned up. In-' 
formation in the passession of The 
Financial Post makes it desirable 
that the identity of the Canadian 
victims be learned. 


: Dividends etenee 
tax seeeeteee 


1eh7% 
136,000 136,000 


costs ereteee 
tax 
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70th Year of 
Public Service 
Year 1939 | 


Surplus Earned in 1939............+++-+-8 4,765,000 


(All for Policyholders) 


Total Payments in 1939 to Policyholders 


and Beneficiaries. .......,/..-. 


eeeeeees- 15,130,000 


New Assurances Paid for in 1939. ........$ 45,525,000 
(Excluding Annuities and Revivals) 


Total Assurances in Force at End of Year .$572,110,000 
Total Assets at End of Year.............$187,635,000 


Combined Profit and Cas 
and Surplus Account 


Revenue Basis 
For Year Ending December 31st, 1939 


SURPLUS FUNDS at December 31st, 1938, consisting of: 


General Investment Reserve 


Policy Reserve Adjustment Fund....,.....+ee0+« 
Free Surplus for Contingencies.......++++++ene+e 55172,909.02 


1,500,000.00 


$ 9,272,909.02 


*Deduct amount transferred, as of December 31st, 


1939, from Policy Reserve Adjustment Fund to 
Actuarial Reserve. .......ewcccscessenccemess 


INCOME 


1,394,592.00 
$ 7,878,317.02 


Premiums for Insurance........+.+--$16,933,335.88 


Consideration for Annuities.......... 
Interest, Dividends and Rents (after 
provision for possible future losses) . 
Consideration for Settlement Annuities 
arising out of assurance policies... . 
Policy Proceeds, Dividends and Other 
Amounts left with the Cofhpany.... 
Net Profit on Sale of Ledger Assets and 
Exchange......... vad svccisubenes 


EXPENDITURES 
Under Policy Contracts: 


1,232,796.56 
8,130,715.72 

470,492.28 
3,981,327.16 


69 
$30,779,977.29 


Death and Disability Claims.......$ 3,819,644.48 


Matured Endowments and Surrender 
7,524,452.57 


424,910.80 


Policy Proceeds, Dividends and Other 
2,530,104.94 


Amounts withdrawn. .........-: 


$14,299,112.79 


Taxes and Licenses. .....0..sseesees 
General Expenses............+++: wee 
Net Amount by which Ledger Assets 


were written down...... Magkesdes 


334,551.65 
3,097,388.73 


669,242.00 


$18,400,295.17 


RESERVES 
Increase in Actuarial Reserves and 


amounts left with the Company... .$ 9,009,087.26 


*Deduct amount transferred from Policy 


Reserve Adjustment Fund......... 


1,394,592.00 


7,614,495.26 
$26,014,790.43 


Surpius EarNINGS FOR Nia 8 ice CN all te 4,765,186.86 


SpeciaL CHARGES: 


Increase in Specific Reserve against 


$ 260,241.15 
205,130.00 


loss of principal on mortgages and 
Sle Aurea 5 cr 


Transferred to Staff Pension Fund. . © 


$ 465,371.15 


Net Amount TRANSFERRED TO SURPLUS FUNDS.................$ 4,299,815.71 - 
BWR sb deb chiwdbboncekasscs Oceniltig tase seulniis SRI 


Deduct: 


e 


Surplus Paid or Allotted to Policyholders.............+s+¢e0++ 3,360,634.24 


SURPLUS FUNDS at December 31st, 1939, consisting of: 
General Investment Reserve..............+..+-+$ 2,500,000.00 


8,817,498.49 
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Cc. Uv. A. Positi 
The Canadian Unde-w 
* sociation, it is understoc.1 
ed the introduction « 
that would put into eff: « 
automobile insurance 2 
ility law, a°gue 
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Lowest mortality rate was experienced 
in twenty years. 

Substantial increase in Surplus was 
effected. 


*This fund has been accumulated over the past five years to place the 
satire policy and sansity reserves on a 8%, basis 
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Assurance Company 
OF CANADA a __ 


NORTH AMERICAN LIFE DIRECTORS __ | HEAD OFFICE Established 1469 WATERLOO, ONT. a 
At the annual meeting of the North American Life Assurance Co., in| [il | ee As 

Toronto, this week, H. 3, Woienteres (left) and W. B. Woods wan elected : ? - , 4 i 

directors. Mr.'Humphrey is vice-president and general manager of the St 
Ca ¢ Railway, and Mr. Woods is vice-president ; 


” Marching Ahead” continues to 
the progress of 
The Northern Life 


4 Funded debt 
i 4 h Life 


} Assurance Company of Canada 
a Established 1897 


Home Office: London, Canada 
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Sought in Quebec = | 
Government Believed Considering Legisla tnt 


to Bring Conditions Into Line With Other Prov-| _ 
inces — Lower Rates Sought By Safety League| 


Important insurance legislation is 
orted to be under consideration 
by the Godbout Government in 


ebec. 
om plans, it is understood, call 
for an act dealing with the whole 
question of automobile insurance. 
Some years ago Quebec relied on 
Dominion legislation as regards 
automobile insurance. But when the 
Privy Council ruled that the British 
North America Act placed insurance 
under the jurisdiction of the prov- 
inces as far as regulation is con- 
cerned, it left Quebec without any 
law to govern cases of automobile 
accidents except the ordinary civil 

Ww. 
- C. U. A. Position 

The Canadian Underwriters As- 
sociation, it is understood, has favor- 
ed the introduction of legislation 
that would put into effect a uniform 
gutomobile insurance act, a financial 
responsibility law, a guest law and 
an act to prohibit the insuring of 
synthetic fleets—fleets of cars or 
trucks belonging to various owners 
and insured under one policy for 
the sake of obtaining a reduced rate. 

Uniform Automobile Insurance 
Acts are in effect in the other prov- 
inces but not in Quebec, They cover 
the whole field of automobile insur- 
ance and provide uniform contract 
forms. Quebec contract forms, it is 
stated, are not clear, use of the two 
official languages being in some 
measure responsible, it is claimed. 

The financial responsibility law 
wanted, is something like that in On- 
tario where a person meeting with 
an accident for which he is liable 


and not satisfying a claim approved 
by the courts, can be barred from 
driving on the highway 


no-passenger- 
hazard regulation in Ontario under 
th a driver or owner of an auto- 
le is not liable for damages 
sustained on the highway 
senger riding free in his automobil 


suring of synthetic fleets would pre- 
vent a firm with a number of cars or 
trucks, including in its policy priv- 
ate cars or trucks not part of the 
business equipment of the concern. 
In a claim by the Quebec Safety 
League that automobile insurance 
rates in the province should be re- 
duced, five reasons for the cost of 
insurance rates are given as follows: 


The absence of any financial 
responsibility law whereby motor- 
ists would give proof of their 
ability to bear the cost of physical 
and material damage they might 
cause in an accident, é 

The fact that the motorist may 
be liable for any loss or damage 
resulting from bodily injury to, or 
death of, any gratuitous passenger. 

The lack of insured automobile 
owners. 

The high number of traffic mis- 


The limited powers of the prov- 
incial superintendent of insurance, 


Insurance Notes 


James A. Hancock, newly elected 
president of the Life Underwriters 
Association of Toronto, is an English- 
man by birth, claiming Windsor as 
his home 
town, He 
served 
through 
the last war 
and came to ? 

Canada ime ; 
mediately 
after. 

Farming in 
the Niagara 
Peninsula ap- 
pealed to him 
and he spent 
five years 
growing fruit 
in that sec- 

tion. In 1925, 

however, he 

decided t© james A. HANCOCK 
cast his 1 

with the insurance business and en- 
tered the service of the Prudential 
Assurance Co. of. America. Five 
years ago he was appointed manager 
of the company’s downtown office in 
Toronto. 

Associated with him on the execu- 
tive of the Toronto Life Underwrit- 
ers are George E. Farrer, Canada 
Life, honorary president; J. B. 
Nettelfield, Great West Life, Ist 
vice-president; C. W. Mealing, North 
American Life, 2nd vice-president; 
A. J. Robertson, Metropolitan, hon- 
orary treasurer; J. S. Macpherson, 
Sun Life, honorary secretary. 


The Ontario Fire Marshal states 
that no cases of sabotage or attempt- 
ed sabotage by fire or explosion have 
been reported to him since the out- 
break of war. At the request of the 
Dominion, provincial and municipal 
police, his office has investigated a 
number of cases of suspected sabot- 
age. But in all cases, accidental 
causes were found for the fires or 
explosions. However, the Fire Mar- 
shal points out, it was five months 
after the declaration of war in 1914 
before there were any instances of 
sabotage in Canada. If this is any 
guide, he states, efforts at sabotage 
are more likely to occur in the com- 

ing months. 

* * ” 

Colin C. O’Neil has been appointed 
manager of the London, Ont. branch 
of the Canada Life Assurance Co. 
He succeeds J. W. Taylor; who has 
relinquished his duties with the Can- 
ada Life to go into business in To- 
ronto. Since 1939 Mr. O’Neil has been 
unit manager for the Canada Life at 
Sarnia. He has earned a place with 
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Mutual Insurance Co. 
~— ORGANIZED IN 1896 — 
Assets _.. $2,234,188.78 
Surplus .. 1,057,853.38 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums, 


Head Office: Wawanesa, Man. 
tern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
askatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 
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the company’s Millionaires Club, an 
organization of representatives hav- 
ing a million dollars or more of per- 
sonal business in force. 
> * = 

New settled business of the Equit- 
able Life Insurance Co. of Canada 
for December was 41% higher than 
for. the same month of 1938, accord- 
ing to M. J. Smith, general man- 
ager. Total new business, of the 
ew for 1939 was 15% above 


John M. Laird, vice-president of 
the Connecticut General Life Insur- 
ance, recently completed 30 years 
with that company. Mr. Laird is a 
native of Ontario. After graduating 
from the University of Toronto was 
with the London Life Insurance Co. 
for a time. He was the former presi- 
dent of the American Life Conven- 
tion and Home Office Life Under- 
writers Association and vice-presi- 
dent of the Actuarial Society of 
America, 

s Y 

Dividends for ordinary life insur- 
ance policies of the Prudential In- 
surance Co, of America are being 
maintained in 1940 at the 1939 scale. 
Exceptions are being made in cer- 
tain premium-paying policies issued 
prior to Aug. 1, 1907, and certain 
paid-up policies on which the divi- 


E. J. Harvey (centre) has been 
appointed chairman of the agency 
executive of the North American 


Life Assurance Co, He .was formerly 
superintendent of agencies. J, A. 
McCamus (left) has been appointed 


general superintendent of agencies 
and E. H. Hanley (right), superin- 
tendent of agencies. 


Insurance Company Reports 


Mutual Life 

Increases of $670,000 in new insur- 
ance written and $13 millions in in- 
surance in force are disclosed in 
the preliminary figures released by 
the Mutual Life Assurance Co. of 
Canada for 1939, its 70th year in 
operation. New insurance written 
amounted to $45.5 millions excluding 
annuities and revivals, and insur- 


ance in force now amounts to $572| BY 


millions. 

Total income at $30.7 millions was 
close to $500,000 above 1938. The 
big item contributing to this gain 
was a rise of over $400,000 in income 
from interest, rents, etc. Considera- 
tion for annuities also was up about 
$90,000, while net premium income 
was down $58,000, 

Policy payments at $15.1 millions 
were down $180,000, the decline 


being due mainly to lower payments | po}; 


under death and disability claims. 
Payments on matured endowments 
and surrender values were higher. 

Surplus earnings for the year at 
$4.7 millions were over $100,000 
higher than in the preceding twelve 
months. After all deductions for 
Special charges, the net amount 
transferred to surplus funds was $4.3 


1939 were $187 millions, up $8.5 mil- 
lions. 
Important items in the profit and 
loss and surplus account follow: 
1939 


$ 

New insurance .. 45,525,000 
Business in force 572,110,000 
Total income .... 30,779,977 
Ne. prem. inc. . 16,933,335 
Annuity prems.. 1,232,796 
Int., rents, etc. . 8,130,715 
15,130,000 


3,819,644 
7,524,452 


Matured endows. 
& surr. values 

Policy proceeds 
div’s., etc., 
withdrawn .... 


Surplus earned ., 4.656.453 
Assets 


178,977 /122 
perial Life 

An increase of $4 millions to $299.5 
millions is shown in the business in 
force with the Imperial Life Assur- 
ance Co. in its annual report for 1939. 
New insurance paid for during the 
year, however, at $24.7 millions was 
down $500,000. In both cases, retire- 
ment annuities are included. Other 
annuity contracts in force number 
422, providing annual payments of 


dend scale has been reduced. Retire- | $281,439 


ment annuities issued in 1931 and 
after will receive the same dividend 
in 1940 as in 1939. 

All policyholders’ funds remain- 
ing with the company where the 
contractual interest rate is less than 
3% will continue to bear 3% in 1940. 
This, however, does not apply to 
advance premium payments or dis- 
ability benefit funds held by the 
company for the instructions of the 
policyholders, The 1939 dividend 
scale is also being maintained on 
immediate monthly premium policies 
and intermediate monthly-premium 
industrial policies. 


Insurance Problems 
’ Home of Calgary 


Please give me some information 
regarding the financial standing 
and reliability of the Home Assur- 
ance Co. of Calgary, Alta. 


The Homé Assurance Co. of Cal- 
gary was incorporated by act of the 
Alberta Legislature in 1918. Accord- 
ing to our latest information it is 
licensed to write insurance in Al- 
berta, Saskatchewan, and British 
Columbia. It writes fire, automobile, 
accident and health insurance. At 
last report the company had on de- 
posit with the Alberta Government, 
bonds and debentures with a book 
value of $90,617. These were mostly 


issues of the provinces in which the}: 


company operates. 

The last annual report shows a bal- 
ance at credit of profit and loss of 
$91,000, this. being the surplus over 
paid up capital, reserves and all other 
liabilities. The company’s annual re- 
ports indicates progress. Assets and 
reserves have been increasing steadi- 
ly. Information regarding its experi- 
ence in 1939 should be available soon, 


Canadian Car Award 
Upheld by Court 


From Our Own Correspondent 
MONTREAL.—Justice Bailey, in 
the Federal District Court at Wash- 


sion’s award in connection with the 
Black Tom and Kingsland explosions 
during the last war. The court, the 
jurist said, cannot prevent paymen 
of the claims. Canadian Car & 
Foundry Co. is one beneficiary of 
the awards. 
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Cash income for the year from 
premiums was $10.2 millions and 
from interest $3.7 millions compared 
with $9.8 millions and $3.7 millions 

pectively in the preceding year. 

yments by the company during 
the year to policyholders, benefi- 
ciaries and annuitants totalled $8.7 
millions against $7 millions in the 
preceding year. This amount includ- 
ed death claims, matured endow- 
ments, dividends, surrerider values, 


An increase of $3.6 millions to 
$91.8 millions is shown in total as- 
sets. Of this amount $56 millions is 
held in bonds. This is about 68% of 
the total invested assets. Mortgage 
loans at $10.7 millions are 12% of 
invested assets. 

Earned surplus fof the year was 


$1.9 million, almost the same ds the 
year previous and surplus funds were 
increased $200,000 to $6.1 millions. 
The rate of interest earned on in- 
vestments during the year at 4.34% 
was down slightly from 450% in 
1938. 

Year Ended Dec. 31 

. 1939 
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*Including retirement annuities, 
tincluding annuities. 


National Life 

An increase of $3.1 millions in 
insurance in force is reported by The 
National Life Assurance Co. of Can- 
ada in its statement for the year 1939. 

Total premium income at $1.5 mil- 
lion was slightly above the 1938 
level, while interest and dividends 
received were also higher at $599,602. 
Total receipts for the year of $2.2 
millions were $56,000 above the total 
for the previous year, 

Payments on the company’s 
policies amounted to $1 million about 
$40,000 lower than in the year before. 
Decreases were shown in the 
amounts paid on death claims and 
matured policies, surrender values, 
etc., but $20,000 more was paid out 
in dividends to policyholders, 

Earnings of the company are re- 
ported at $93,716, up $21,000 from 
1938. From earnings $24,380 was 
placed in unallotted surplus. 

A gain of $500,000 in assets was due 
to increases in the amount of bonds 
and first mortgage held. Holdings of 
stocks and policy loans were lower. 
The bond holdings at $8.5 millions 
were over 65% of the total ledger 
assets. ' 

Policy reserves were increased 
$500,000 to $11.8 millions and surplus 
was $24,000 higher at $327,494. 


Year Ended Dec. 31 
_" = 4 
Business in force .... 62,360,111 59,193,609 
Total receipts ; 2 2,196,324 
Net prem. income ... 
Int. divds., etc. ...... 
Other funds 
Policy payments 
Death claims 
Matured policies, etc. 
Dividends 


In spite of a small decrease in the 
amount of new insurance sold in 
1939, business in force with the 
North American Life Assurance Co. 
at Dec. 31, at $239.4 millions was 
$8.5 millions or 3.7% above the pre- 


SUCCESS 


GAIN IN FORCE Daurin 


SIGNALS © 


the year 1939, the National 


Life added $3,166,502 to the amount 
of insurance in force. Total in force 


$62,360,111 —the highest 


amount in Company history. 


Total mses of operation durin 
1939 wong reduced for the fouste 


successive year. * 

After making suitable provision for 

— and investment reserves, un- 
otted surplus was again increased. 

New settled business, including re- 

vivals and increases, showed a marked 

improvement both in ordinary and in 


group. 


Total 


roduction was in- 


creased by 37.3% over the results of 
the previous year. 
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vious year. The decline in new 
business is attributed to the un- 
settled conditions obtaining during 
most of the year. The number of 
policies in force at the end of the 
year was 96,364 owned by approxi- 
mately 73,700 policyholders. 

Premium income at $7.8 millions 
was slightly above the previous year 
and established a new high record. 
Income from interest, rents, divi- 
dends, etc., at $2.7 millions was 3% 
higher than in 1938, while total re- 
ceipts were up $182,000 at $11.5 mil- 
lions. The average rate of interest 
earned at 4.68% was slightly below 
the 4.70% earned in the previous 
year. 

Total assets increased $3.2 millions 
to $65 millions. Holdings of bonds 
were $2.6 millions higher and mort- 
gages were up by $600,000. Stock 
holdings were practically unchanged 
while policy loans were $300,000 
lower, Investments in bonds were 
57.3% of total assets, a slight ad- 
vance from the previous year. 

For the fifth successive year, the 
free surplus increased, the gair in 
1939 being over $100,000. 

At the annual meeting H. J. 
Humphrey and W. B. Woods were 
elected directors. 

1939 1938 


- $ $ 

New insurance* .... 25,652,917 26,866,107 
Business in force ... 239,457,765 230,937,942 
Total receipts 11,737,377 11,555,421 

Net prem. inc. ... 7,810,306 7,782,595 

Interest, rents, etc. 2,776,649 2,702,372 

Other funds 1,012,336 
Policy payments: 

Death claims 1,535,007 

Dividends 

— policies, 

c 


he 


etc. . 
Surplus earnings ... 
Total assets 
Bonds 
Stocks 
Mortgages, etc. ... 
Policy loans 
Free surplus 211, 
Policy reserves 52,798,261 
Interest earned 4.68% 
*Including deferred annuities. 


2.211.348 


te mints tacacs 
si : 
. u 
» So 


Obituaries 


F. H. Hayhurst, president F. H. 
Hayhurst Co. Lid, advertising 
agency Toronto and Montreal, at one 
time managing director Galt Art 
Metal Co, and president, Galt Board 


Dept. of Insurance | Gives 
Permits to 30 Small Loan 


The 31 licensees with the location 
of the head office in each case, are: 
The Discount and Loan Corp of Canada, 


gow, N.S. .- 
Globe Mortgage and Loan Co., Winnipeg. 
Inland Finance Ltd., Winnipeg. 
Insurance and Discount Corp., Toronto. 
Inter-Provincial Financiers Ltd., Van- 


couver. 
Mav-itime Finance Ltd., Halifax. 
Merchants Discount Corp., Toronto, 
Public Finance Corp., Winnipeg. 
Quinte Finance and Securities Lid., 
Belleville. 
Victory Finance Corp., Toronto. 
Coritract Discounts Ltd., Toronto. 


a. 
. St. 
John. 
Personal Loan and Finance Ltd., Fred- 
ericton. 


Partnerships: 

Campbell Finance Co., London. 
Toro Finance Co., London. 
Eastern Finance Co., Kingston. 
Danforth Finance Co., Toronto. 
Individuals: 

D. A. Walker, Niagara Falls. 


of Trade; formerly vice-president 
Baker Advertising Agency and the 
vice-president Canadian Association 


of Advertising Agencies, aged 68 6 


Toronto. 


C. S. Furness, formerly executive 


with A. McKim Ltd., advertising 
agency and at one time advertising 
manager of the old Toronto News; 
aged 64 at Toronto. 


A. O. Dawson, president and man- 
aging director, Canadian Cottons 
Ltd., president Belding-Corticelli 
Ltd.; Dominion Woollens & Worsteds 
Ltd., Cornwall & York Cotton Mills 
Ltd., director, Bank of Montreal, 
Anglin Norcross Ltd., Crown Trust 
Co., Manufacturers Mutual Fire In- 
surance Co, of Providence, R.I. and 
National Fire Protection Association 
of Boston, past president Montreal 
Technical Institute, director United 
Theological College, Montreal, past 
president Canadian Chamber of 
Commerce. and Montreal Board of 
Trade, aged 75. 


J. J. Seitz, president, Underwood 
Elliott Fisher Manufacturing Co. and 
A. D, Gorrie & Co., vice-president, 
Capital Trust Corp., also honorary 
president Canadian Business Equip- 
ment Manufacturers Association and 
formerly president Toronto Baseball 
Club, Rosary Hall, Newsome and Gil- 
bert Lid., stationers, and of St. Vin- 
cent de Paul Society; also on board 
of St. Michael’s Hospital and on ex- 
ecutive Toronto Welfare Association, 
aged 77 at Toronto. 


? 
a 


2 


<< 
> 


ates 


New High Levels 
attained in 1939 


Total Asscte______—-_—_ $10,124,983 
(Increase for year $427 650) 
8,836,821 


Policy and other Reserves__ 
(Increase for year $380,949) 

Total Payments to Policyholders 

and Beneficiaries in 1939____ 


(Increase for year $51,291) 


Total Business in Force has 
reached the sum of 


The Co 
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918,855 


COMPANY 
f Newton J. Lender, 


Branch Offices in Principal Cities 
Across Canada 


OUR POLICY 


Our policy is simply to protect 
our clients interests. 

The experience and the endur- 
ing nature of a trust company 
enables us to carry out this 
purpose. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Toronto Office: 


1939 A BUSY YEAR FOR 
THE IMPERIAL LIFE 


Over $6,400,000 paid to living policyholders 


Over $2,300,000 paid to beneficiaries , 


due to Death Claims 


° > e 


Reserve for Policies and Annuities, 
over $72,350,000 


Surplus Funds, over $6,500,000 . . 


* 


° ° 


Income from Premiums and Interest, 


over $14,000,000 
Total Assets, over $91,500,000 . . .« 


e 


‘ 


+ * 


In spite of the disturbance and uncertainties caused by the outbreak of 
war, new policies paid for and policies revived during the year amounted 
to $24,733,728, thereby increasing the Company’s total assurance in 
force to $299,597,666. 


The Imperial Life provides for all liabilities to policyholders on a more 
stringent basis than Government standard and takes credit for the value 
of its securities at an amount considerably under their market value. The 
Company also provides additional security to its policyholders through 
its surplus funds of over $6,500,000, a contingency reserve of $1,000,000 
and a paid-up capital of $1,000,000. 


A complete copy of the Annual Report will be mailed to you on request. 


THE IMPERIAL LIFE. 


ASSURANCE COMPANY OF CANADA , 


FOUNDED 1897 


‘ 


HEAD OFFICE, TORONTO, ONT. 


Branches and agents in all important centres 


\ 
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Our Own Corresposdent 

EAL, — Steady improves 
manufacturing conditions 
industries throughout the 
its territory is reported by 
Canada Power Co, in @ 
sompanying thé current. 
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ment 

Ang. Can. Tele., p. 68%4c 
Ault & Wiborg, p. $1.37% 
Assoc, Tele., ist pf. t24e 

Do.. 7% pref. .... * 
Bk. of Toronto ..., 
B. C. Tele., 2nd pfd. $1.50 
Beatty Bros., 1st pf. $1.50 
Biltmore sone ae 

Do., exta 
Calgary Pwr., pf. .. $1.50 
Can. Investors ... Oc 
Can. Dredge 
Can. North. Pwr. . 30¢ 
Can. Cel. inc. fd, rts. $2 
Can. Bk. of Com, «+++ 
Can. & For. Secs. .... 
Can. Bronze 

Do., extra 

Do., pref. ..---++8 $1.25 
Coniagas Mines .. 12%e 
Coast Breweries «- 
Continental Life .. 
Can. Inv. Fd., sp. 
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Mines ..+++. 50c 
Pom. Tar & Ch. p. $1.37% 
Dom. Oilcloth 30e 

Do., extra . 
minion Bank ... $4. 
= Seagram, P- - 181.25 
East. Bakeries, pf. 81%e 
East. Theatres, pf. $3.50 
East. Steel. c. - $ 
Farmers’ Tele. ..-- 
Goodyear T., extra $2.50 
Gurd, Chas., pfd. .. $1.75 
Humberstone Shoe 25¢ 
Hedley Mascot ... 2c 
ollinger ee ‘ =~ 
ya.-El. Secs., 5 Pp 
a Nickel, pfd. #$1.75 
Imperial Bank .«..- $2.50 
Kootenay Belle 
Laura Secord 
McIntyre Pore. 
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Pressed Metals ..- 
Privateer Mine .... 
Royal Bank ...+++. 
Quebec Power 

t. Law. Fiour .... 


Jan. 25 
Jan, 31 
Jan, 25 
Jan. 20 
Jan. 20 
Jan. 31 
Jan. § 


Shawinigan 
Silbak Prem. . 
Silverwoods, pf. ... 
Do., arrears 
Sundance 
Saguenay 
Sudbury 


Rylts. .. .* 

Pr., pf. $1.37% 

Basin ... 2%ec 
3c 


5 
5 
25 
. 5 
. 9 
. 2 
20 
5 
4 


1 
Simpsons, pid. .. . 23 
. 22 
. 22 
31 
21 
. 27 


15 


Ventures .. 

Walker-Good. ....- 
Do., pre 

Wood, A. & J., 

Weston, pref. ...... $1.25 Jan. 
Wr.-Hargreaves . Feb. 15 
Do., extra Apr. b, 1 
Zellers, pid.’ Feb. Jan. 15 


*From proceeds of production; rate not 


yet set 
+Payable in U.S. funds. 


~ DIVIDEND NOTICES 


— 


The Canadian Bank of 


Commerce 
Dividend No. 212 ih 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
querter ending 3lst January, 1940, 
and that the same will be payable 
at the Bank and its Branches on and 
after Thursday, Ist February next, 
to shareholders of record at the close 
of business on the 30th December, 
1939. The Transfer Books will not 
be closed. 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 
Toronto, 15th December, 1939. 


The Dominion Bank 
Dividend No. 229 
Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter ending January 31st, 1940. 
The dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Thursday, the 
first day of February, 1940, to share- 
holders of record of the 20th Janu- 
ary, 1940. 
By Order of the Board, 
ROBERT RAE, 
General Manager. 
Toronto, 14th December, 1939. 


—_— 


Privateer Mine Limited 
Dividend No. 5 


NOTICE is hereby given that a 
Dividend of Five Cents per share has 
been declared by the Directors of 
Privateer Mine Limited, payable in 
Canadian funds, on the 10th day of 
February, 1940, to shareholders of 
record January 25, 1940. 

By Order of the Board. 


W. P. MARCHANT, 
Secretary. 
Victoria, B.C., 
January 12, 1940. 


Sudbury Basin Mines 
Limited 
25 King Street West, Toronto 
DIVIDEND No. 4 


NOTICE is hereby given that a 
dividend of 21 cents per share has 
been declared by the directors of 
Sudbury Basin Mines Limited, pay- 
able in Canadian funds on March 
cist, 1940, to shareholders of record 
March 5th, 1940, 

By order of the Board. 

H. WHITTINGHAM, 
Secretary-Treasurer. 
danuary 11th, 1940, 


ee 


VENTURES LIMITED 
*5 King Street West, Toronto 


DIVIDEND No. 8 


NOTICE is hereb 

y given that a 
fividend of 5 cents per share has 
Ver declared by the Directors of 
é “tures Limited, payable in Cana- 
‘an funds on March 30th, 1940, 


h 


to 
ipartholders of record March 14th, 


By order of the Board. 
H. WHITTINGHAM, 


I Secretary-Treasurer. 


————s | share 
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SIMPSONS, LIMITED 


Preference Dividends Nos. 35-36 
ppOTiCe is hereby given that a 
dy €nd of One dollar -and sixty- 
— one-half cents ($1.62%) per 
ab on the Outstanding Paid-up 
ss d one-half per cent (642%) 
Cumulative Preference Shares of the 
Cn pany and a Special Dividend of 

Dollar ($1.00) per share on sueh 
2 res, have been declared peratie 
. ebruary 1, 1940 to shareholders 
record at the close of business on 
inuary 23, 1940, The transfey books 
hot be closed. 


FRANK HAY, 
Teronto, January 13, 1940 
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relief. It is all too possible that the 
Ontario year-end trend may lull 
local officialdom into a sense of false 
satisfaction and security, and blind 
them to the need for ting self- 
dependency among 

It is becoming increasingly evi- 
dent the vast relief organism that 
has evolved in Canada has a tough 
and more or less permanent core, 


{| that even the best of conditions are 


unlikely to crack. Most rooted sec- 
tors of this core, and subject to only 
limited and temporary fluctuations, 
are the: groups classed as partially 
employable and unemployable with 
their dependents. 

But at the same time, a third and 
more insidious sector of the core is 
developing within the so-called 
“fully employable” group. Statistic- 
ally and theoretically this class and 
its dependents would disappear with 
ideal conditions of industrial revi- 
val. Yet all available evidence indi- 
cates it would do nothing of the 
kind. In this group a terrible toll 
is being taken by lack of training 
and experience, loss of skill, inroads 
of age and idleness, loss of morale, 
corruption of social outlook and re- 
sponsibility — and official indiffer- 
ence. 

Should this official indifference be 
continued, it means a_ potential 
threat of relief in proportions con- 
stituting a permanent national drag 
on Canada’s progress. Most compe- 
tent relief analysts appear agreed 
that to get down to the real irreduc- 
ible core of relief, a thorough re- 
examination and_ reclassification 
must be madé of those in all three 
groups—employable, partially em- 
ployable and “unemployable.” 

While many actually employable 
may be found in the first two 
groups, it is believed that the 
chief result of such a probe would 
be to disclose thousands in 
all three groups who need to be 
trained (or retrained), recondition- 
ed for employment, re-equipped for 
self-sufficient living once again. On 
the relief rolls today there are men 
who have not worked for five, 
seven, even 10 years, and are un- 
likely ever to work again unless 
they are tuned up for it. 


Residue of Employables 
Even in Ontario this core of per- 
manence looms in the background 
of the improvement resulting from 
war and administrative pressure. 
This is indicated by the following 
table, which shows a substantial 
roster of employables still remain- 
ing after the marked reductions at 
the end of 1939: 
Ontarie Relief Case Load 
(Family Heads & Single Persons) 
Forty sasene Municipalities 
Employable Unem- 
Fully Partially ployable Total 
-es» 82022 5,203 8813 46,038 
29,977 5,301 8,582 43,860 
5,566 8462 42,910 


Study of the table indicates that 
all three groups offer great pos- 


DIVIDEND NOTICES 


Sullivan Consolidated 
Mines, Limited 
DIVIDEND No, 7 


Notice is hereby given that a divi- 
dend of three cents per share on the 
issued capital stock of the company 
has been declared, payable March 
the ist, 1940, to shareholders of 
record at the close of business, Feb- 
ruary the 14th, 1940. 


By order of the Board. 


A. ARCHAMBAULT, 
Sec.-Treasurer. 


Montreal, January 12th, 1940. 


Sept. 
Oct. 


Silverwood Dairies, 
Limited 
DIVIDEND NOTICE 
PREFERRED DIVIDEND Nos. 6 
AND 7 
Notice is hereby given that a divi- 
genet of o~ cen : per yg 
been sclered a on 
on the Preferred 
° a) 
Feb. 15th, 1940, to olders of 
record at the close of business on 


February Ist. 

Notice is also given that a dividend 
of twenty cents (20c) per share 
been declared on 
Shares for the current six months 
period, payable April Ist, 1940, to 
olders of record March 9th. 

By Order of the Board, 

J. H. GILBIES, 
Secretary-Treasurer. 
London, Ontario, 
January 15th, 1 


Dominion Bridge 


Company, Limited 
DIVIDEND NOTICE 


A Dividend of THIRTY CENTS 
(30c) per Share has been, desiesed 


on the Outs No Par 
of this Company 


res 
r 
able ne 
holders of reco 
of business on the 31st January, 1940. 


By Order of the Board, 
F. W. EVENS. 


Montreal, Que., 
16th 
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West Line Elevators Asso- 
‘The North-West Grain Dealers’ 


Aims and work of the Association 
are explained in an official statement 
as follows: fr 


“The function of the North-West 
Grain Dealers’ Association has been 
that of a service 

es who operate a total of 

line country elevators and 

are elevators with a total capa- 
city of 83 million bushels, and the 
farming community which they 
serve. Line elevators have central- 
ized their efforts for the advance- 


the association in endeavoring to 
extend its usefulness has been the 
organization of an Agricultural De- 
partment under the direction of Dr. 
K. W. Neatby, one of the 
oo crop authorities of Western 
Undertakings of line ele- 
vators in recent years include: active 
participation in the work of the 
Bracken committee in urging con- 
tinuation of the Canadian Wheat 
Board and a teed minimum 
price of 80 cents for wheat; advoca- 
tion of a Western division of the 
National Research Council to con- 
duct research into finding new in- 
dustrial uses and expanded markets 
for wheat; financed research extend. 
ing over a period of several years 
into weed control and eradication; 
financed seed crop imppeovement 
work, 

“The North-West Line Elevators 
Association looks forward to an era 
of even greater service to Western 
agriculture. While advocating the 
continuance of the Canadian Wheat 
Board and the guaranteed minimum 
price for wheat, the association has 
also always recognized that the open 
market renders an essential and use- 
ful service to agriculture. So long 
as it continues to do so, the line ele- 
vators will always advocate its con- 
tinuance and will make use of the 
open market in the same manner as 


pools and other marketing agencies. i 


If any sound marketing method is 
evolved which can serve the pro- 


ducers better than does the open|? 


market or the Board, then the line 
elevators will be the first to adopt 
the improved grain marketing 
system.” 


sibilities for the reconditioning and 
possibly resettlement of those on re- 
lief, The rise in partly employables 
suggests that by and large - this 
group is unfit or untrained for more 
than light, temporary or. seasonal 
work, The modest but definite drop 
in “unemployables” suggests that at 
least some .of these, apart from 
those going off relief to depend on 
employables with new-found jobs, 
can be fitted into work of some 
kind. 

In regard to the fully employable 
column, it will be noted that the de- 
cline, while marked, is proportion- 
ately quite modest in comparison 
with the decrease in all relief re- 
cipients (including dependents). 
And there is left a large residual 
nucleus for the permanent relief 
fungus on our national growth, It 
is significant in this connection that 
despite the substantial cuts in num- 
bers on relief in November and De- 
cember, compared with 1938, the 
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‘Seen Up to Spring 


Prices Likely to Show Little Activity Until More 
Definite News Is Available on United States 
Winter Wheat Situation 

f f F.om Our Own Correspondent 


WINNIPEG.—A fairly quiet period, so far as prices are concerned, 
is generally anticipated in the wheat market. Until something new 


December Shipments More 
Than Double Rate a Year 


Ago ‘ 


Canadian flour exports boomed in 
December. Total of over 900,000 bar- 
rels was more than double that for 
the same month in 1938 and 1937. It 
was up nearly 400,000 barrels over 
November, whereas normally at this 
season of the year exports decline. In 
this climb flour is following the 
trend of wheat exports which began 
to rise steeply a couple of months 
oe war was declared last Septem- 

r. 

Total flour exports for last year 
are estimated by the Dominion 
Bureau of Statistics at slightly over 
5.3 million barrels, up almost a mil- 
ae a half for both 1938 and 

Values per barrel while increasing 
in December over the same month a 
year ago was far below the figures 
for 1937, 1936 or 1935. Average for 
the year of slightly over $3 was also 
down considerably from recent years 
and as a result total value of flour 
exports for 1939 of approximately 
$164 millions was slightly below 
1938 and well below that for the 
three previous years. 

Details of flour exports for last 
month and last year with compari- 
sons follow: 


FLOUR EXPORTS 
December 
Total 


Value 


Value 


Bbls. per bbl. 


16,378,301 
17,637,743 
23,872,495 
20,638,718 
19,001,050 


Pane memes 
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1935 


Commodity Prices 


An easier trend in cotton prices is 
one of the few features of current 
commodity markets. Consumption 
continued above last year, but this 
was offset by a feeling of uncertainty 
regarding the business outlook in the 
United States and talk of possible 
peace moves. 

Silk was also easier on talk of a 
renewal of the United States-Jap- 
anese trade treaty. , 

In the livestock markets, hogs con- 
tinued firm under the British de- 
mand for bacon, while light supplies 
kept cattle prices up. At present 
prices, however, Canadian cattle are 
stated to be above the levels United 
States buyers are willing to pay. 
Consequently movement across the 
line has been checked, 


Pre- 
Latest vious 


Same 


ratio of, these totals to Ontario's | Hogs 


total population still ranged be. 

tween 7 and 8%. And this ratio is 

only 2% lower than a year ago. 
How far future reduction of the 


totals can be carried is difficult to | Coftee, ib 


predict. Continued improvement of 
business and industry, especially if 
war orders in any volume are given 
in Canada, will undoubtedly be re- 
flected in Ontario’s relief bills. Such 
factors as the air training scheme 
and construction of fagilities for 
that project will absorb some re- 
liéfees though the percentage thus 
taken off the rolls may be as ljm- 
ited as that absorbed by army re- 
cruiting. And further improvement 
can be expected from improved ei- 
ficiency of relief administration. 


Offsetting Factors 


But along with lack of efforts to 
recondition relief recipients are 
other offsetting factors. At the same 
time that war accelerates certain 
lines of industrial and commercial 
activity, and widens employment, it 
disrupts other .fields and throws 
people out of jobs. And even in re- 
gard to the accelerated lines, there 
are limits to the willingness of em- 
ployers to take workers off the re- 
lief lists, and to the ability of un- 
trained or “rusty” workers to step 
into the jobs opened. 

As yet Canada has not received 
orders in any great volume for spe- 
og watts ores G: : itain, 

li m Great Br ‘ 
if aa een we do, it will of 
course take time to get into produc- 
tion. And even then the need will be 
for alert and skilled (or semi- 
skilled) workers, perhaps for a 
large number of women not now on 
relief, rather than for the older un- 
skilled or younger untrained people 


has 
rred| on the rolls today. ; 


In fact, much of the re-employ- 
ment resulting from expansion to 
date has not absorbed men off relief 
rolls but rather.skilled, self-depend- 
ent men who had been temporarily 
jobless or working part time. 

Broadly speaking there is a-gulf 

ndustry and the relief 
rolls which can be crossed by only 
a limited number of the latter cate- 
gory. Despite the scope of relief 
today, it was by no means a para- 
dox for Hon. C. D. Howe, Minister 
of Transport, to predict this week a 


alue| jabor shortage within a few months, 


That such a prediction should 
have even is a 


to sad commentary on national hand- 


ling — or lack of it — of the relief 

roblem in the past 10 years. And 
f Ontario has found a way of even 
partly lightening the relief incubus, 


all credit is due to the province and 
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Canada (D.B.S. 

Do., Wood, Gundy 68.8 
U. S. Labor 79.5 
Dow Jones (future) 60.55 
Fishers’ .4..++00+% » 86,1 i 

Monthly Indices 

Canada (D.B.S.): 

Retail (Dec.) .... 


VU. 8. ( ) 
Gt. Brit. (Oct.) ... 
Note: The base of 
equals 100. The British index is Board of 


Trade converted to 1930 base. 
quotations is as follows: 
_ good, over 1,050 Ib., top 
Toron Copper <- New 
y degrees ee aeaeat ‘aft New 

ugar — cen 

York. Wheat — No. 1 Man. North., WwW. 
basis. Hides—No. 1 packer light. 


New Air Route Operation 
Proves Satisfactory 


Operations to date in transport of 
mail and express between Montreal 


can be learned a 


the condition of the United States winter wheat 


crop no real developments are expected. However, the United States 
market became active at the beginning of the week, which imparted 
some sympathetic strength to Winnipeg. This appears to be due to 
an increasing devélopment of feeling in the United States that the war 
is likely to be both longer and more widespread than has been gener- 


ally believed in that country. 


As has been pointed out in this column during recent weeks, the 
principal strength in the United States market has of late come from 
the holding policy of farmers, who were more influenced by the 
domestic crop situation than by developments outside of the United 


States. 
It was to be expected that the 


influence of traders might become 


more active with the approach of spring. It now appears that invest- 
ment buyers, with their eyes on possible developments from the war, 
may be\a more importart factor at an earlier date. 


Big British Purchase 

Biggest grain market news for a 
long time came last week when the 
British Government in a single day 
acquired some 80 million bushels of 
wheat of which 20 million bushels 
were Canadian and 60 million Aus- 
tralian, This tended to confirm the 
correctness of these observers who 
had insisted that the British auth- 
orities had been out of all markets 
for a considerable time, and were 
presumably waiting for a satisfac- 
tory price level at which to come 
into the market in a big way. Such 
buying, it was felt, had to come with- 
out much further delay, as the as- 
sumption generally was that earlier 
buying had been pretty well ex- 
hausted by overseas shipments of 
grain during recent weeks. 


; 
‘\ * * . 


Surprising Australian Move 
The Australian purchase was most 
surprising. It would take a tremend- 
ous lot of tonnage to move 60 mil- 
lion bushels of wheat, far more than 
anyone supposes can be spared for 
the purpose within a very long time. 
General belief was that the British 
Treasury was helping out the Aus- 
tralian Government by making avail- 
able to it credits which would serve 
to maintain the servicing of Aus- 
tralian obligations in London, and 
that the grain would only be moved 
in occasional small installments, on 


such ships as might be required for | 


the Australian voyage or other pur- 
poses. In fact that idea has persisted, 
despite the announcement by Aus- 
tralian authorities that arrangements 
are under way for prompt shipment. 

Equal uncertainty prevails about 
the price. One report suggests that 
ft was 3s. 14d. Australian, which is 
about equal 50 cents American funds, 
or 55 cents Canadian. Another sug- 
gested around 66 cents Canadian 
funds. The freight rate is stated to be 
currently 30 cents a bushel, as against 
about 10 cents a bushel’on Canadian 
wheat, That would make the Aus- 
tralian product landed in England 
decidedly cheaper than Canadian 
wheat, but probably not too much 
so on the basis of quality differen- 
tials. The freight rates quoted, how- 
ever, and the difference in favor of 
Canada are much lower than could 
be maintained except by the iron 
hand of the British shipping auth- 
ority, which has requisitioned all 
British vessels. Neutral ships have 
asked and are getting, 40 cents a 
bushel or more on wheat from New 
York to Antwerp. The comparison 
cannot be exact, as insurance is pro- 
vided by the British Government on 
British ships, and neutral ships sail- 
ing to neutral ports have to take 
care of insurance in the freight rate 
charged. 


En Bloc Purchases 

The technique of the buying of 
Canadian wheat appeared to be that 
overnight offers from exporters 
on this side, after having been 
ignored for a considerable time, were 
accepted en bloc one morning. The 
Canadian Wheat Board appears to 
have made enough wheat available 
in the Winnipeg market so hedges on 
the total quantity, perhaps well over 


20 million bushels, could be lifted 
without price disturbance, 


The effect of this large scale buy- 
ing, once concluded, so far as prices 
are concerned, would normally be 
to restrain price advances, It would 
mean that the British authorities 
might not be in the market again for 
a number of weeks, if the Australian 
wheat should actually be moved in 
quantity. However, it seems to have 
been construed at least as a stabiliz- 
ing influence, as marking acceptance 
by the British authorities of one level 
of prices, 

Buying for account of neutrals, not 
only of wheat, but of flour, which 
is now going on in very considerable 
volume, was counted on to take care 
of new offerings of wheat by farm- 
ers, as well as of steady, if limited 
sales, attributed to the Canadian 
Wheat Board. P 

i 


Higher Lake Rates 

Eastern despatches have lately 
suggested that lake carriers were 
anticipating higher freight rates with 
the opening of navigation. The Board 
of Grain Commissioners, however, 
still has in effect its ruling that the 
rate from the head of the lakes to 
Montreal must not exceed 7 cents a 
bushel. It is that Board, and not the 
Transport Board, which controls 
Canadian lake vessels so far as grain 
freight rates are concerned. 


At Vancouver 

The grain trade at Vancouver was 
encouraged last week when some of 
the business done with the British 
buying agency was booked from that 
port, That led to the expectation that 
the long-hoped-for ships to carry 
lumber and grain from Vancouver 
might be expected before long. Since 
then it is realized that there is no 
assurance as to when the grain that 
was bought may be shipped, and 
that future business is still absolute- 
ly dependent on the shipping situa- 
tion. The trade is still hopeful that 
lumber requirements may still lead 
to a considerable volume of freight 
space being made available: Note, 
however, is taken of reports that 
eastern lumbermen are getting orders 
for pit props required in English 
coal mines. 


Montreal Telegraph 
Tax Decision Shortly 


From Our Own Correspondent 

MONTREAL.—Court decision is 
expected shortly in the claim for 
taxes made by the Province of Que- 
bec against the Montreal Telegraph 
Co. Last year the province instituted 
action against the company for $38,- 
375, representing claims under the 
corporation tax. 

In turn the Montreal Telegraph 
instituted a warranty action agains: 
Great Western Telegraph Co. asking 
that the latter be condemned to pay 
the amount of any condemnation 
which may be rendered against 
Montreal Telegraph as a result of the 
action instituted by Quebec Gov- 
ernment. 

The claim of the Quebec Govern- 
ment for tax on profits is still under 
discussion with representatives of 
the nt. The company’s an- 
nudl financial statements are review- 
ed elsewhere in The Financial Post. 


Wheat Prices 


and Moncton by Trans-Canada Air! epegs 


Lines are reported to have shown | 


satisfactory results, and schedulea 
flying time of approximately two 
and half hours between the two 
points is said to have been well main- 
tained on flights completed, Tehta- 
tive present plans call for carriage 
of passengers to be commenced by 
March .or April, thus making full 
service available on the whole Trans- 
Canade route from Vancouver to 
Moncton, ; 

In last week’s issue of The Finan- 
cial Post, reference was made in er- 
ror to the “four-hour flight” of 
Trans-Canada planes from Montreal 
to Moncton. Actually the schedule 
calls for departure from Montreal at 
10.35 p.m. and arrival in Moncton at 
2 am., indicating a trip of three and 
a half hours. But allowing for the 
fact that Montreal and Moncton are 
in different time zonés, elapsed fly- 
ing time is only two hours, 25 min- 
utes on the eastbound trip, and two 
hours, 45 minutes westbound. 

The slip was drawn to The Post's 
attention by L. T. Tingley, city clerk 
and treasurer of the City of Monc- 
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Winnipeg Grain Futures 
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MEMBERS 
Winnipeg Grain Exchange 
Chicego Board of Trade 
NewYork Produce Exchange 

and other Exchanges 


Executive Offices, WINNIPEG 20 Private wires connecting offices ecross Canada 
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N. BAWLF GRAINCO.LTD. 


ESTABLISHED 1881 
HEAD OFFICE — WINNIPEG, MAN. 


Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
. CAPACITY 2,500,000 BUS, 


TORONTO ELEVATORS LIMITED 


Also Owning and Operating the Sarnia Elevator Co. Ltd, 


Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 


The most modern facilities for the storage and transfer of gra 
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Other People’s 
VEWE Shires 


Producing in Ontario 

Brockville Recorder and Times 

A correspondent of The Christian 
Science Monitor who has been trav- 
elling in Czecho-Slovakia writes 
from Berlin that under German rule 
Bata, the Czech shoe firm, will ex- 
haust its reserves of leather in March 
and the glove industry is finished. 
But both of these industries are al- 
ready re-established and producing 
in Ontario—Bata at Frankford and 
Fischl gloves at Prescott. Czecho 
Slovakian craftsmanship thus con- 
tinues under the British flag. 


The Deep Waterway 
Le Droit (Ottawa) 

The neighbouring province is tra- 
ditionally opposed to the canalization 
of the St. Lawrence. That/ was the 
attitude! of Mr. Taschereau, It was 
also tat of Mr. Duplessis, but since 


last October the Liberals have re-/ 93 


turned to power. Will Mr. Godbout, 
the new Prime Minister, break with 
the political tradition of Quebec? 
Imitating Mr. King’s habitual cir- 
cumspection, the head of the Quebec 
Government does not wish to pro- 
nounce himself for the moment. To 
those who asked his opinion, he was 


content to respond that he would 
study the problem in the light of 
the interest of his province. ; 
The next six month will determine 
the immediate future of the canal- 
ization of the St, Lawrence, What- 
ever happens, it is to make a fool of 
the Ganadian population to invoke 
the war for the purpose of putting 
this project into execution. More 
than five or six years will be re- 
quired to make use of the new hy- 
draulic resources so developed, 


Montreal School Board 
Reports Large Deficit 


From Our Own Correspondent 


MONTREAL.—The Montreal Cath- 
olic School Commission had a deficit 
of $1,834,227 in the year ended June 
30, 1939. Expenses totalled $7,994,- 
382 and revenues amounted to $6,- 
246,338. 

For the 1939-40 fiscal year, ex- 
penditures are estimated at $8,431,- 
535 and revenues at $6,282,610, indi- 
cating a probable deficit of $2,148,- - 

5 


Funded debt, less sinking fund re- 
serves, amounts to $32,435,026. 
In pointing out that the commis- ° 
sion’s financial problem is becoming 
more pressing every year, Armand 
Dupuis, chairman, states “beneficial 
action is hoped for from the Provin- 
cial Government at its next session.” 
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PROVINCIAL BANK OF CANADA 


© Mia tet sub-agenci 


‘ and rubber have been much h 
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39th ANNUAL MEETING 


Tith JANUARY, 1940 


The Provincial Bank of Canada held its Thirty-ninth 
annual meeting of Shareholders on Thursday, 11th January, 
1940, at the Bank’s Head Office, 221 St. James Street West, 


Montreal. 
Synopsis of President’s Address 


Generally epesking. economic conditions in this country showed marked 
a gee 1939 over those prevailing in 1038, Chas h Roy, President 
of Provincial Bank of Canada, declared at the annual 
Mr. Roy continued with the observa that rush in 
were an effective stimulant to trade and man 

that expansion of business is likely to be extended if there is an in - 
tion of the conflict in Europe. ’ 

After noting the inc rate of activity in steel and iron pros 
the President of The heey FS Bank made special mention of the prom- 
inent position achieved by nickel, copper and zinc, and he added that 1939 
eee uted enciet chapter me a, a the een ee 

ustry, y in the realm of go ction. ports 

uy \ named ep -asserted, while 


tember, he w 
substantial gains are shown to have been regia in the clothing and 
shoe industries. The output of paper recorded material advances and the 
lumber industry has eres unusual activities over the recent past. Atten- 
tion was also drawn to the sharp gain scored by power output. 


In a brief review of the construction industry, which has found the 
going hard for more than a decade, Mr. Roy declared that heavy taxation 
and moratoria, among other things, have been discouraging factors in the 
building of dwellings in urban centres. He observ at the Home Im- 
provement Plan has been a stimulating incentive to the sensiring and 
modernization of buildings and he stated that this has contribu to a 
certain degree of activity. Mr. Roy referred to the fact that war — 
usually omeneaes building, and the outlook for the coming year is thus 
obscured. He did state, however, that some plant construction and expan- 
sion might be necessary and this may have a effect. 


Commenting on the bountiful crops of last year—a condition which was 
coupled with emergency demands on our ins and other food ucts— 
it was pointed out that this happy coincidence will likely e for the 
betterment of the farmer’s lot and act as a stimulant to retail trade. Agri- 
cultural improvement has also aided freight movements and elevator 
companies. 

The president then drew attention to the continuing expansion in the 
Dominion’s foreign trade and declared that many channels of export and 
import have been ed due to the exigencies of war. Greater interest 
is growing in the markets of South America) he revealed, and he attributed 
to economic betterment in the United States a considerable part of the 
improvement in our export position. 

Although sharp rising tendencies of wholesale and retail prices at the 
outset of the war have n levelled off somewhat by the re; tions of 
the Wartime Prices and Trade Board, Mr. Roy disclosed that the averages 
are still 8% to 10% higher than a year ayo. 


Despite an expansion in bank loans, rates to borrowers have remained 
at the oe int of recent years, he commented; likewise, it was shown that 
yields =: nee have ee oontaeee very sow, SS heen 
mone: i po great sacrifices upon who possess 
whether 1 a or little. Referring to the restrictions imposed by the 
Foreign Exchange Control Board — Mr. =f made the deduction 
that no one could dispute the motives of the Bo in the circumstances, 
observing that “it is most important that we conserve all our resources in 
order to carry on, all outside markets being closed to us. 


We are reminded that the revenues of our Governments have constantly 
increased during the past few years, but expenditures have also increased 


in greater proportion in relation to income, and taxes have now reached | ¢ 


ave h level. “If one considers the rapid increase of the national debt 
oaring the past several years, occasioned mostly by deficits, social legisla- 
tion and the burden created by the Canadian National Railways, which 
had reached a very high point before the outbreak of war,” asserted Mr. 


, “it is obvious why the Canadian le would ap reciate a measure 
at 7 ication of certain costly sociah legislation which 


of relief through 
has beén enacted of recent for the p of co with conditions 
which existed at that time but which Ras Geen grea proved since. 

Referring to the additional burden which is likely to be imposed on 
this country 


as a consequence of the war, Mr. Roy pointed out that the 
population will likely be asked to make extensive sacrifices and urges the 


tice of thrift by all those who are employed or who enjoy an income. 
He placed emphasis on the fact that our support to the ed cause will 
undoubtedly cost vast sums of money, which will have to be paid fairly 
romptly in keeping with the national policy of “pay-as-you-go. In order 
That we may successfully achieve that purpose, Mr. Roy expressed the 
hope that there will develop a current of opinion that will prompt the 
vidual to determine what he can do f rather than 
rely on the State which is already heavily burden with responsibility. 
Synopsis of the General Manager’s Address 
During the first few months of the year, business was not very active, 
but an improvement became evident in the Sp and was extended 
throughout the Summer and Fall, declared J. Ubald er, General Man- 
a who continued with a review of the financial results of the year ended 
ov. 30, 1 


Profits for the year were shown to be higher at $457,173, — from 


’ $450,427 in the preceding year. The balance at credit of “Profit 


acco November , 1938, was $241,035, and adding the profits for 
the a 1939, the total is $698,208. From this amount, the General Manager 

ints out, Federal and Provincial taxes, amounting to $110,300, were paid, 
i addition to which quarterly dividends aggregatin ,000 were dis- 


ted to the shareholders. An ropriation of " Was made for 
Eaeeciation on, real estate an "000 was transferred to “Contingent 


accou last year. After viding for these deductions, there remains 
a Sieeee < of 908 at eredit of opieit and Loss” account. 
Total assets as at November 30th, 1939, were $64,843,998. 

; revealed that the liquid assets of the Bank amounted to 
gasoti76s; which is equal to 75% of the Bank’s liabilities to the public, 
compared with 73% last year. 

in investment securities from $26,103,322 to $32,556,456 is 

ied ee main changes consist in an increase of over $5,300,000 in 
Government securities eS ee se. yeuees aa = aoa = 
unicipal secu E ecre - 

a So o00 is “seported in long term Government soourition and 


matel 
$300,000 in other bonds, debentures and shares. 

i ing to 364, show an increase of approxi- 
mately $1.4 000" over ‘the 1 a . This increase is traced for the most 
part in deposits of governments and municipalities. . 

sh commercial and industrial business has improved, the stock 
enles quiet, declared the General Manager. 


Demand loans against segurities which totalled $3,391,011, were lower 


than in 1938 

Mr. Boyer continued in part, as follows: 

“Agriculture has made satisfactory progress in recent years as regards 
both volume and diversity of produce. In certain sections, the growing 
of flax, which had been y cactically abandoned, is again an appreciable 
source of revenue by reason of very satisfactory prices, and a greater 
demand for export. ‘ 

“The growing of tobacco in the Provinces of Quebec and Ontario is 


i % tensive total ac e of untillable land, w 
expanding rapidly. Fairly ex e reag : has end, win t 
production thro the planting used in manufacture 

Rite The aie cod in 1939, but prices have weakened somewhat, 


“The canning industry has had a remarkable year as a result of the 
harvesting of pe untitul fruit and vegetable crops. 

“Retail trad tinues to undergo gradual changes in the cities as well 
as in rural districts, because of 7 facilities. Credit is not 
used as freely as formerly in communities adjacent to large cities, by reason 
of the fact that the farmers can dispose of their produce ut the 
year, are in a better financial position and in general pay cash for their 
purchases instead of seeking credit. 

” “Our total loans to commerce, ind 


, industry, agricuinncal and financial inter- 
ests have at Dees extensively in 1939, 


ut applications for loans have 
the total number of our borro mers was higher 
22% than it was in’ 1938. The total amount of our of this 
, on November 30th, stood at $16,630,238, which represented an 
increase of $444,000 as compared with the preceding year. 


“Collections are reported as very satisfactory. 
“During the year all the Bank’s offices were visited by Head Office 


Branches were opened during the ear in the City of Mont- 
eae at the terdection of Cote dice ee 


and Van Horne Avenue, and another at the corner of Ogilvy 
Avenues, At the present time, the Bank operates 137 es 
distributed in the Provinces of Quebec, Ontario, 

New Brunswick and ce Edward Island. 
~~In elosing, I wish to thank the members of the Board for their kind 
co-pperation, and also thank all the members of the staff of the Bank for 


| fheit devoted services and faithfulness during the year just closed.” 
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Savings Limited — 
Modest Results to Date Show Advance 


Estimates of Gross Possible Savings Were Far 
‘- Too Optimistic — New Proposals Made 


From Our Own Correspondent 


ates — Seventeen by te 
easineiy companies at Senie of 
line, have been filed with the Trans- 


Haliboro to Beulah ..sesses 

West Tower to Delta ..se+ 

Oakland to Cawdor ..ccsees 

Muir to Gladstone .ssdeses 
to Miniota 
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So that it is evident that neither 
Governments nor members of the 
Commons were serious in their’ef- 
forts to save the taxpayers’ money 
this way. 
Obstructive Tactics 


More important still, however, has 


cipalities, local authorities of all 
kinds, and of provincial 
instance, 


largely 

Transport Board, seeking additional 
information, questioning this or the 
other fact. Thus, applications’ have 
been strung out over long periods. 
In apportioning blame, therefore, all 
parties concerned must bear a part. 

In comparison with optimistic 
forecasts of 1932-33, the actual 
achievements are discouraging. But 
they do prove a few highly interest- 
ing points, and the fact that the rail- 
ways have opened the new year with 
a batch of 17 applications for aban- 


Comprehensive and long planned 
Nazi plots, allegedly involving a 
former high official of the South 
African Government and managed 
by German agents, most of them of- 
ficers of the German consular serv- 
ice, were nipped in the bud when Jan 
Christian Smuts became prime min- 
ister on the resignation of General 
Hertzog on Sept. 4. 

Details of the plot with document- 
ary evidence have been revealed in 


cial Post by a very well informed 
South African source. Combined 
with recent revelations of Nazi plot- 
tings in United States, the South 
African scheme reveals the wide- 
spread activity of Nazi agents and 
some of their methods. 
Revolt-Sabotage-Exploitation 
Their African Nazi plans had three 
aims; widespread risings in various 
parts of the Union of South Africa; 
sabotage in factories and essential 
services; and the exploitation of 
Portuguese East African mineral 
resources by means of a “suitably 
cloaked” German company. 
Revelation of the plot was printed 


Railway Committee the railway ex- 
perts got as low as $7 millions a 
year. 

But regardless of the precise 
amount of savings, the fact that sav- 


trative machinery to achieve them. 
This machinery was the board of 
arbitration, comprising the chair- 
‘man of the old Railway Board, as 
convenor, and one member each to 
be nominated by the railways. 
The Bennett Government acted timely precauti 
upon this recommendation and a| the Union: Government which had 
statute was passed providing for this| been unobtrusively tracing ‘Nazi 
board of arbitration. activities in South Africa since the 
Inaction Preferred European crisis of September last 
The railways were to set up joint | year (Munich) which promptly in- 
committees and where possible were | terned many of the ringleaders at the 
‘ outbreak of war. 
“Consulates throughout the Union 


Reports 


}|Canal Traffic 


SECRETARY 

George Hunt has been appointed 
secretary of the Continental Life 
Insurance Co., Toronto. He succeeds 
Charles H. Fuller, who has retired 
after 40 years service with the 


company. 


donment is a sign that the desire for 

economy is still strong. 
Actual Abandonments 

Up to May\5, 1938, the total of 

abandonments by the C.N.R. was 

283.8 miles. The saving on operation 

was $286,000 per year. These are the 

i ven to the Senate Railway 


nsport 
tions by the National, covering 309.1 
miles and aggregating a potential 
annual saving of $196,000. 

The Canadian Pacific in this period 
abandoned four stretches of line, 
66.02 miles in all. Figures for the 
saving are not available but. would 
be about $70,000 per year. 

Since May, 1938, the abandonments 
by the National have totalled 71.91 
miles. This total is taken from the 
annual report of the National Rail- 
ways Securities Trust for 1939. No 
detail on the Canadian Pacific for 
1939 is available but presumably the 
total would not exceed the National’s 
figure. 

One Tenth of Estimates 

All told, therefore, there have been 
abandoned since 1932, when the Duff 
Commission reported, not more than 
500 miles of railway. From the re- 
lationship of savings to mileage 
which is disclosed in the figures 
given to the Senate committee, it is 
plain that, on average, the railways 
save about $1,000 per mile. The total 
of such savings, therefore, now 
stands at $500,000 a year. 


Prompt Measures in South 
Africa Halt German 
Penetration 
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Upper Lake Freight Traffic 
Jumps But St. Lawrence 
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tons in 1939. Wheat was 
million bushels from 174 


‘ nts through the Canadian 
locks at Sault Ste. Marie rose from 
1,680,796 tons to 2,050,618 tons. Four 
shipments’ increased from 3,883,970 
barrels to 4,581,040 barrels and wheat 
shipments from 21,558,300 bushels to 
27,120,400 bushels. Traffic through 
the Canadian locks at the Soo total- 
led 109,612 tons as compared with 
29,746 tons in the same month last 


year. 

Largely because of the much 
smaller movement of corn, traffic 
through the Welland Canal declined 
901,351 tons to 11,727,703 in 1939. 

Traffic through the St. Lawrence 
canals also reflected the smaller 
movement of corn, total traffic de- 
clining from 9,236,318 tons in 1938 
to 8,340,165 tons in 1939. 


Huntington Secures 
Refugee Industry 


From Our Own Correspondent 

MONTREAL.—As a direct result 
of the war the Town of Huntington 
has secured a new industry. 

A new company, Spinners Lid., 
headed by Francois Cleyn, com- 
menced erection of a worsted ‘yarn 
spinning mill. Mr. Cleyn comes 
from Belgium, where he has had 
wide experience with La Vesdre, one 
of the largest combing and 
mills in Belgium. With the co-oper- 
ation of the Industrial Development 
Department of Shawinigan Water & 
Power Co. and Canadian National 
Railways, a study of suitable loca- 
tions in eastern Canada was made, 
and Huntington finally decided upon. 

Work has already begun on the 
plant building and considerable ma- 
chinery has been purchased. Oper- 
ations are expected to begin about 
May 1 and will employ about 50 to 
60 persons. 
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A Revolt That Misfired 


prived of the diplomatic protection 
of their passport and eventually of 


their nationality if they do not con- c P, ROBERTS F.C. A. 
Ene engee 


oem eae 
u le to tain the necessary 
Chartered Accountants 


papers from the consulate. If they 
are members of a German profes- 


of South West Africa and Portu-?sional body, they may be deprived 


guese East Africa were clerks in 
name only. Many of them had been 
entrusted with work of the greatest 
importance to the German Reich. 

“The body which controls Nazi 
activities'in the Union as well as in 
Britain and other countries is the 
Auslands Organization of the Na- 
tional Socialist Party. 

“The organization carries out the 
instructions of the German Govern- 
ment by active assistance to disaf- 
fected elements and by illegal pres- 
sure on German citizéns or. South 
African citizens of German descent. 


Forms of Pressure ° 


“The forms of such pressure are 
numerous. A prospective member 
may be subjected to a social and 
economic boycott by all. members of 
the local party organization. His re- 
lations in Germany may be threaten- 
ed with confiscation of their prop- 
erty or even with the concentration 


f | camp. His own property in.Germany 


may be confiscated. If he ever visits 
Germany he will find himself faced 
by some -up charge such as 
non-compliance with one of the 
multitudinous currency regulations 
and may find himself in a concen- 
tration camp. 

“German Nationals may be de- 


Another Gaod Year 


The forthcoming annual report shows that sound stewardship, 
traditional with Confederation Life for 68 years, has been 


fully maintained during 1939. 


The most favorable mortality rate in 20 years. 


Interes? rate at 1938 level. 
Lowered costs of operation. 
New business of $48,604,501. 


1938 
$421,526,682 
125,835,403 
13,350,249 
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Assets 
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1999 
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12,382,958 
8,930,179 
2,650,892 
2,084,592 
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of their professional status by being 
struck off the rolls of their respec- 
tive professions,” 

Directed From Berlin 

The Argus writer points out that 
there is a strictly secret gazette of 
the German organization in Berlin 
which gives instructions for the for- 
eign branches with regard to secur- 
ing information, action to be taken, 
individuals to be watched, pressure 
to be applied and so forth. 

“Before the Union severed diplo- 
matic relations with , the 
Auslands Organization and the Ger- 
man Legation were related so close- 
ly as to be almost, if not actually, 
identical, The relation had become 
particularly close for about a year 
before the war, when Hitler was de- 
manding the return of the former 
German colonies with increasing 
insistence.” 

Disaffected and rebellious groups 
were sedulously cultivated by the 
Nazi agents, and anti-Semitic feeling 
Was encouraged, the writer states, 


Business Penetration 


“At the same time Nazi penetration 
in other directions was in full swing, 
Business houses owned by South 
Africans of German extraction were 
forced by officials to engage Nazis 
who were appointed especially for 
the purpose. Sometimes Union 


citizens were 

“The A’ Organization con- 
tacted every German ship immedi- 
ately it arrived at a Union port and 
smuggled ashore carefully selected 
propaganda. Schools and churches 
were not neglected for they provided 
effective methods for the propaga- 
tion of Nazi ideas.” 
and successful in oneme ens 

n in sprea propa- 
ganda among the native population. 
“The seriousness of these efforts can 
be gauged by the presence in the 
Union of about 1,000 German mis- 
sionaries, only 16 of whom have been 
naturalized. 

The Nazis also planned to estab- 
lish a Fascist newspaper for which 
@ local “Black Shirt” group would 
be the front. 


In the Mines 
Penetration of a different kind, 
meanwhile, was being undertaken in 
South West Africa. Germans were 
expanding mines which were eco- 


to importing Nazis from Germany to 
strengthen membership of the Nazi 


groups. og 

The Argus reported that other sf- 
ficials of the German Government 
were intriguing for the acquisition of 
rich mineral deposits in Po 
East Africa, also 


Toronto—Mon 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metall- 
urgy, Péwer and Mining Plants. 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.C. 

D.R. MICHENER C. M. RICKETTS 
H. 8. DAY E. B. JOLLIFFE 
372 BAY_STREET, TORONTO 

EL. WA 


- 2931 
CABLE ADDRESS “LAMER” 


RENE CHENEVERT, K.C. 
Barrister & Solicitor 
276 St. James St. West, 

MONTREAL 
Cable Address: TREVENECH 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL. K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.”* 
TORONTO CANADA 


THORNE, MULHOLLAND, 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING 


TORONTO KITCHENER 


J.P. LANGLEY & CO. 


CLARKSON, GORDON, DILWORTH & 


CHARTERED ACCOUNTANTS ‘ 
15 Wellington Str 
treal—Hamilto 


PROFESSIONAL DIRECTORY 


LE , 
CHARTERED ACCOUNTANTS 


Chartered Accountants 


WINNIPEG 
. SASKATOON 


Your subscription entitles 
you to the full privileges 
of the Investment En 
quiry . 

THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & Co. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 


Telephone ADelaide 2381 
ontreal, Winnipeg, Vancouver 


HOWSON & McPHERSON 


GALT 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. ; 
TORONTO — MONTREAL 
Licensed Trustees and Receivers 


F. BR. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed: Trustees & Receivers 
MONTREAL TORONTO 


QUEBEC OTTAWA 


NASH 


eet West, Toronto 
n—Winnipeg—Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


15 Wellington Street West, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
‘WINNIPEG, MANITOBA 


CONSULTING ENGINEERS 


PARKER, FORAN, 
KNODE & BOATRIGHT 


CONSULTING PETROLEUM A R 
Gas ENGINEERS. oe 
MANAGEMENT — APPRAISALS 


208 Lancaster Building 
CALGARY — ALBERTA 


DAY, FERGUSON, WILSON 
& KELLY 


SARRISTERS, SOLICITORS, Ete. 

Roland F- Witten, LL.B. Anima Kelly” 

H. Emerson Martin John R. Brimagé 
1116 FEDERAL BUILDING 

85 Richmond St. W. Toronto 2 


GORDON M. WEBSTER 
Barrister and Solicitor 


Aldred Building 
Montreal 


PLateau 4451 


DEPENDABILITY 
Diecast caemeiaie os wnat 
n accura wha 
leads wise investors in Can- 
adian securities to rely each 
week on 
THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 

Winnipeg, Manitoba 


In Montreal 5 


f 


Windsor 


ee ee) 


ON DOMINION SQUARE 


i a it Sea Me Re eS aN ea ee gas r te Pee 


1. Give inform 
to Financia! 


2. Publish anor 
interest. 


8. Supply facts 


Three-cent sta 
enclosed. 


Western Savin 


Would you please sum: 
me ons of Weste 
and 


Assoc. 
- Western Savings and |. 
with head offices at Wi: 
savings certificates. Tic 
has since 1927. - It 
under provincial juris 
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Western Savings 


Would you please summarize for 
me operations of Western Savings 
and Loan Assoc. 


Western Savings and Loan Assoc., 
with head offices at Winnipeg, sells 
savings certificates. The company 
has operated since 1927, It functions 
under provincial jurisdiction in 
Manitoba, Alberta, Saskatchewan 
and Quebec. Its investments are re- 
stricted to Dominion, provincial and 
municipal bonds, first mortgages and 
securities of loan Companies whose 
investments are limited to those per- 
mitted to the Association itself. The 
savings certificates are payable in 
regular installments. 

The organization does not publish 
income statements. Consequently, 
we cannot say what it receives on its 
investments, The supervision exer- 
cised by the various provincial au- 
thorities over its activities is, of 
course, no guarantee of security, but 
it does assure that its affairs are 
conducted to conform with legal 
requirements. At Aug. 31, 1939, the 
company showed liabilities to cer- 
tificate holders of $1.9 million. As- 
sets amounted to $2.6 million, com- 
prised of cash, $71,000; government 
bonds and other securities, $1.6 mil- 
lion; mortgages, $678,323 and cef- 
tificate loans of $62,374. 


Independence Founders 


I have been approached to buy 
Independence Founders trustee 
investment certificates and would 
like to hear your comment on tHe 
soundness of this plan of invest- 
ment. 

Independent Founders Trust shares 
is an investment trust of a semi- 
fixed character. Funds obtained from 
the public are invested in a list of 
30 companies, constituting what are 
known as units, Under certain con- 
ditions, substitutions can be made 
from a list of other companies or 
Dominion bonds, The Royal Trust 
Co. holds the stocks and receives the 
money. A person buying the shares 
of Investment Founders buys a pro- 
portionate interest in each of the 30 
companies. Income from dividends 
paid on these stocks held by the 
trustees, after deducting expenses, is 
distributed to holders of Independent 
Founders shares, Marketability is 
provided by the sponsor, Independ- 
ent Founders Ltd., and by a provision 
whereby a holder of trust shares 
may, through the trustee, liquidate 
his holdings into cash through dis- 
posing of an equivalent amount of 
the shares held. 

The company has a plan whereby 
purchasers of Independent Founders 
Trust Shares are able to make regu- 
lar deposit on account of their con- 


our 

and deliver 
cash proceeds to you, less 
tion provided in the certifica 

Certain features inherent in 

plans, including a certain lack of 
sopsietoed eebentoele esieenaaed 
mar relatively heavy loading 
charges may detract from their de- 


liquidity and are able to provide 
management themselves, Ste 


Mont. Tramways 


I hold 10 shares of Montreal 
Tramways stock and would like to 
have a report on the outlook for 
this company, 

The present relatively low value 
on the stock of Montreal Tramways 
Co, reflects the outlook 
for the company. There has been 
agitation in Montreal for some years 
past for a revision of the contact 
made between the company and the 
city in 1918. This agitation develop. 
ed to such a point that a few months 
ago the Government set up a com- 
mission to conduct an enquiry into 
the matter. However, in many 
quarters it is anticipated that the 
commission may recommend that the 
annual rental payable to the city 
occupy a more preferred position, or 
that the capital return to the com- 
pany be reduced; at least, that would 
appear to be the way in which the 
market looks at it. From an operat- 
ing point of view the company re- 
ported a small increase in traffic 
during 1939, which gain should be 
reflected in net earnings. The latter 
are still inadequate to meet all 
charges, including the city rental. 


Beauharnois 


I bought a few shares of Beau- 
harnoiS Power Corp. stock and am 
holding it with the idea that the 
natural growth in the demand for 
power will make the stock more 
valuable. Will you let me‘ know 
what you think of this company 
and its outlook? 


Beauharnois Power Corp's com- 


mon stock is essentially a long hold | ings 


proposition. In time the stock may 
have considerable value, as there is 
a constant and at times a rapidly in- 


Post, 48) Dotty manclal Post must be 


Ave. Toronto 2, 


commended to me as a good invest. 
ment. Do you agree with this view? 


The common stock of Shawinigan 
Water & Power Co. is well regard- 
ed as an investment. The company 
enjoys a strong financial position and 
has an excellent earnings record. 
Outlook for the company is favor- 
able. As a wholesaler of power to 
industrial concerns its power sales 
should increase as a result of greater 
industrial activity. Then, again, it 
owns Shawinigan Chemicals which 
may be in line for war orders. Pros- 
pects are that earnings of the com- 
pany will increase. 


Calgary Bonds 


I hold 4%% bonds of Calgary, 
which became due Jan. 1, 1940. 
What is the municipality doing 
about these? 

You are now holding the old de- 
bentures of the City of Calgary, 
which should have been exchanged 
in July, 1987, for new bonds. A plan 
of refunding was agreed upon at 
that time, which involved no loss of 
principal or interest to debenture 

lders. If you send your bonds to 

City Treasurer, Calgary, Alberta, 
you will receive the new issue, along 
with arrears of interest, in full settle- 
ment of your claim. 


Inter. Metal 


I hold some common stock of 
International Metal Industries and 
would like some information on 
the prospects of the company? 


We understand that the annual re- 
port for International Metal Indus- 
tries Ltd. for 1939 will show earn- 

available for the two classes of 
preference stock equivalent to some 
place between the 1938 figure 
$10.79 a share and the $13.39 a share 


of | be roughly divi 
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in recent years, the price which it 


has to pay for its raw material being 


way. P 
conditions, it is possible that there 


. In 
Eastern Dairies should undergo an 
improvement, 


Dosco 


Would you give me a report on 
or oes Steel & Coal class B 
stock? 


Dominion Steel & Coal Corp. has 
reported a marked improvement in 
its position over recent years, Not 
only has the indebtedness been re- 


duced, but the company has spent| fu 


several millions of dollars putting 
its plants in first-class condition. 
Operations in the steel and other 
divisions have been on a capacity 
basis for some time past aid the 
prospects are that they will continue 
that way for the time being. Earn- 
ings for last year will not reflect the 
operating scale, because of the re- 
duction in the price of steel, How- 
ever, it is anticipated that the com- 
pany will show at least $1 a share or 
b . This should help consider- 
ably in improving the working cap- 
ital position of company. The 
long-term prospects for Dosco’s class 
B stock are well regarded, though 
at this stage it should be remember- 
ed that this security is considered in 
the speculative class. 


Massey Harris 
Would you y summarize 
outlook for Massey-Harris Co. 


Outlook for -Harris Co. can 


into three fields. 
In Canada, the effect of a good crop 
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by newsprint companies, 

Abitibi, hag shown a 

crease since the outbreak of war. 

Coupled with the premium on U. S. 
nds, this has meant a sharp in- 

crease in earnings. For the current 

year, final results will depend on 

how well demand keeps up from the 

United States. 


Inter. Petroleum 


I am holding shares of Interna- 
tional Petroleum Co, and am dis- 
appointed at the current price level 
of the stock. Do you believe that 
it would be wise to dispose of the 
securities now? 


It is not possible to state definitely 
whether International Petroleum 
Co. shares will sell higher or will 
decline in the near future. Petro- 
leum has always been regarded as 
almost as much a war. material as 
actual munitions themselves. With 


increased mechanization of armies} dend. 


gasoline 

essential. As a producer 
of this product in South America 
from fields which are comparatively 
accessible to the Allies, International 
Petroleum Co. should have no diffi- 
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culty marketing its output. Prices 
have shown little change as yet but 
at least the former tendency toward 
lower crude oil prices should be 
stopped. Thig year International 
Petroleum Co. will benefit from the 
output of a new field in eastern 
Vénezuela in which it has a one- 
quarter share. For the period just 


closed, it is quite possible that Inter-| those of 


national Petroleum did not mair- 
tain earnings at previous levels of 
somewhat under $2 a share annually. 
As no reports have been received for 
the past 18 months, it is not possible 
to make any accurate forecast. 
With the dividend paid December 
last, International Petroleum omit- 
ted the customary extra, paying only 
the 75-cent semi-annual regular divi- 
Although this action had been 
rather expected because of the con- 
tinued payment of dividends at a 
rate higher than earnings for some 
years, it undoubtedly had the effect 
of keeping the price of the shares 
at a lower level. If the company 


15 King Strest West, Toronto 


pays only the $1.50 a share regular 
dividends for 1940, the yield at cur- 
rent prices will be somewhat over 
6% and there should be little diffi- 
culty in showing earnings sufficient 
to cover the payments. It must be 
remembered that risks attending 
companies operating in foreign 
countries are always somewhat above 
domestic concerns. 


Alta. Pacific Grain . 
Will you let me have some in- 
formation on the outlook for the 
preferred stock of Alberta Pacific 
Grain, Do you think there is any 
chance of the company improving 
its eatning power? 


Alberta Pacific Grain experienced 


several.poor years, wh'‘e past man-/} Carry 


hgement policies did not tend to 
strengthen the position of the com- 
pany. However, managerial pr 
lems have been overcome and there 
has béen a steady improvement in 
the financial positidn of the com- 


g 
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pany. The working capital 
converted from a deficit of 
in 1933 to a favorable balance 
$1,080,938 at the end of the 1939 
cal year. During the same 
earnings have improved until 
year the company was able to 
bond interest and 


tilted 


: 
: 
a 


the case in 1938, the net profit last 
year would have been almost enough 
to cover the preferred dividend. Op- 
erations for the current year may 
be increased by oe ee 


of grain through terminal 

as a result of the war. With the large 
-over of wheat from last year, 
it is likely that a good volume will 
be available also for the country 


ob-| elevators of the company. Indica- 


tions, therefore, are that revenues 
this year should be on a better basis — 
than in 1939. 


YOUR record of good stewardship | 
will build knowledge and confidence 
econeerning YOUR company in 1940 


OUR annual financial statement and report of annual-meeting addresses constitute a- 
record of good stewardship. Therefore, for you to publish your good report will build 
knowledge and confidence with investors concerning your company’s stability ; its sound 
and progressive management. Investors’ goodwill is always an asset. 


Acadia Trust Co. 


Alliance Assurance Co. Limited of 


London, England 


American Automobile Insurance 


Co. 


Anglo-Norwegian Holdings Ltd. 
Banque Canadienne Nationale 


Barclays Bank (Canada) 


Brewers & Distillers of Vancouver 
Province of British Columbia 
British Empire Trust Co. Ltd. 
British Columbia Power Corp. 
The British Mortgage & Trust Co. 
British Northwestern Fire Insur- 


ance Co. 


Canadian Bank of Commerce 


Canada Bread Company 
Canadian Celanese Ltd. 


Canada Cement Company 


Canadian Cotton Ltd. 


Canadian Industries Limited 
Canada Life Assurance Co. 
Canadian Pacific Railway 


Canada Packers Ltd. 


Canada Permanent Mortgage 


Excelsior Life Insurance Co. 
Federal Fire Insurance Co. 
Federal Hardware & Implement 


Mutuals 


Fire Insurance Co. of Canada 
‘Foundation Co. of Canada 


Fraser Companies 


ada Ltd. 


Co. 


Gatineau Power Company 
General Insurance Co. of America 
General Trust of Canada 
Goodyear Tire & Rubber 

Great West Life Assurance Co. 
Gypsum, Lime & Alsbastine Can- 


Huron & Erie Mortgage Corpn. 
Hydro-Electric Power Comm. 
Imperial Bank of Canada 
Imperial Life Assurance Co. 
International Loan Co. 
International Paints Ltd. 

Lake of the Woods Milling Co. 
Liverpool & London & Globe Ins. 


don, Eng. 


Royal Trust Co. 


Real Estate Loan Co. of Canada 
Royal Insurance Company Ltd. 


The Royal Bank of Canada 
St. Paul Fire & Marine Ins. Co. 
Sask. Life Insurance Co. 
Sherwin-Williams Ce. 
Silverwood Dairies Ltd. 
Sovereign Life Assurance Co. 


Capital Trust Corporation 
Chartered Trust and Executor Co. 
Confederation Life Association 
Consumers’ Gas Co. 

Continental Life Insurance 

Crown Life Insurance Co. 

Crown Trust Co. 

Distillers Corpn.-Seagrams Ltd. 
Dominion Bank 

Dominion Life Assurance Co. 
Dominion of Canada Gen. Ins. Co. 
Dominion Tar & Chemical Co. 
Dominion Textile Co, Ltd. 
Eagle Star & British Dominion 
The Eastern Trust Co. 

T. Eaton Life Assurance Co. 
Economica] Mytual Fire 

The Empire Life Insurance Co. 
Employers Liability Assurance Co. 
Equitable Life Insurance Co. 


London Life Insurance Co. 
Liverpool Corn Trade Exchange 
Lumberman’s Mutual Casualty Co. 
Macassa Mines Ltd. 
Manufacturers Life Insurance Co. 
Maple Leaf Milling Co. 
McColl-Frontenac Oil Co. 
Melchers Distilleries Ltd. 
Metropolitan Life Insurance Co. 
The Monarch Life Assurance Co. 
Bank of Montreal 
Montreal City & District Savings 
Bank 


Montreal Tramways Company - 

Mutual Life & Citizens Assurance 
Co. 

‘Mutual Life Assurance Co. 

National Breweries Ltd. 


Union Gas Co. 
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The Steel Co. of Canada 
Sterling Trusts Corpn. 

Sun Life Assurance Co. 
Bank of Toronto 

Toronte General Trusts Corp. 
Toronte Mortgage Company 
Trusts & Guarantee Co. 


National Trust Co. 

New York Life Insurance Co, 
Northern Assurance Co. 

North American Life Assurance Co, 
Northern Life Assurance Co. 
Northwestern Mutual Fire Assn. 
Bank of Nova Scotia a 
Ontario Loan & Debenture Co. 
Page Hersey Tubes Ltd. 

Portage La Prairie Mutual Ins. 
Premier Trust Co. 

The Protective Assn. 

Provincial Bank of Canada 
Provincial Transport Co. 
Prudential Assurance Co. of Lon- 


United Distillers Ltd. 
Victoria Trust & Savings Co. 
Wabasso Cotton Co. Limited 
Waterloo Trust & Savings Co. 


But many more than your immediate bondholders and stockholders of current record are inter- 
ested in your company. Thousands of potential investors, hundreds of bank managers and 


scores of investment houses likewise are interested. 


To make such information available to them is to enhance public confidence. in your company, 
widen the market for your securities, facilitate future financing if and when required, and to 


establish sound public relations. 


It is for these fundamental reasons that the corporations here listed publish their annual state- 


or ree... 
ments in The Financial Post. Many go further and publish annual meeting speeches. _ 


Dividend notices too, are published, maintaining interest in the company, and recording 
regular return to investors. 


You can help immeasurably to build confidence in Canadian business institutions and Canadian 
securities, including your own, by regular publication of reports and notices in the publication 


especially designed and equipped to serve you. 


The Financial Post has more paid subscribers than any other investment paper in 
Canada. It is read widely and quoted widely. Publication of your financial reports and 
dividend notices in The Financial Post ensures the widest possible dissemination of this 
information among investors, financial houses and business men who want this infor- 
mation. The Financial Post has no waste circulation for you. — 


We shall welcome your instructions or cordially supply further information as to rates, 


ete., if desired. 
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F ree Gold Coinage 
Gets Support 


Authoritative Spokesmen Reiterate Security of 
Outlook For Gold — Dr. W. B. Burnett of}. 
Cariboo Gold Quartz Again B. C. Chamber of 


Mines Head 


Reaffirmation of the security of gold for the future and of the 
present price paid for it has again come from responsible voices in|’ 
United States affairs, and as outlined elsewhere in this edition. 

While there is considerable scepticism voiced that Congress will 
take any action on the Winthrop Aldrich proposals for free coinage 
and circulation of gold, opinion of Chase National Bank’s head is 


’ being widely backed up in informed circles. 


The free use of gold coins and gold certificates would have a very 

_ real effect in reminding people that gold is the basic unit of value. It 

would give millions a tangible stake in the traditional money system. 

With gold coin in circulation there would be a considerable amount 
of hoarding which would reduce the burden of bank deposits. 

Payment for gold imports in gold coin or certificates, another 

Aldrich suggestion, would tend to reduce the volume of gold piling up 


steadily in U. S. Treasury vaults. 
Plain Assurance 


No matter how profound the re- 
mark, nor how authoritative the 
voices, one of the plainest assurances 
that the gold outlook is untroubled 
is the point often made before in 
this column. Gold is to a large ex- 
tent a political as well as an econ- 
omic problem. The United States 
can’t afford to reduce or otherwise 
endanger the value of her gold 
because she has so much of it. Be- 
cause the British Empire produces 
so much of it, those countries are 


* certain to be careful for the future 


of gold. Between the two, the in- 
vestor is gloomy indeed, who insists 
on questioning the future of gold. 


Burnett Returned 

Dr. W. B. Burnett, president of 
Cariboo Gold Quartz Mining Co. was 
re-elected president of the British 
Columbia chamber of mines at its 


© annual meeting recently. 


Vice-presidents are W. C. Ditmars, 
president of Bayonne Consolidated 
Mines, and A. E. Jukes, presidént of 
Gold Belt Mining Co. 

The committee comprises Colin 
Campbell, S. J. Crocker, Dr. Victor 
Dolmage, G. S. Eldridge, B. W. 
Fieck, A. C. Foreman, Horace Fraser, 
J. D.. Galloway, Homer P. Jones, 
Gordon MacDonnell, Archie Mac- 
Gillivray, W. G. Norrie-Loewenthal, 
Morley Shier; R. C. Sweatt and A. M. 
Whiteside. 


Prospecting power 
While new records were set in 
mineral production in 1939, pros- 


Wartime Wool Tangle 


(Continued from page 13) 
there is little indication that a period 
of extraordinary activity in the wool 
business is ahead. 

Furthermore, wool has many sub- 
stitutes to beat, even for army pur- 
poses. The vast rayon industry, for 
instance, has been born since Great 
War I. United States cotton policy 
has very successfully damaged her 
.Own growers and turned half a 
dozen foreign countries into great 
producers with consequent effects 
on price. 

With modern finishing and treat- 
ment, both rayon and cotton might 
become very important in army 
supply. 

Not Self-Supporting 

Is the present situation likely to 
result .in Canada becoming more 
self-sufficient in wool; in Canada 
raising her own wool requirements; 
in Canadian industry processing it? 

Wool interests are very doubtful. 

In 1938 Canada exported 43 
million pounds of wool, most of it 
raw,/most of it to Great Britain. 
The Dominion imported about 15.5 
million pounds, some of it raw, most 


' of this from New Zealand, some of 
. it in yarn, this from United King- 
* dom. With Canada’s total wool pro- 


duction around 17.7 million pounds, 


* it appears that Canada uses about 


St tae tebeesr 


29 million pounds of wool a year. 

It isn’t only because Canada uses 
more wool than she grows that the 
woollen textile industry has to im- 
port wool and yarns. Today, that 
ay requires a great variety of 


ools. 

“The old days of Sunday blue serge 
suit are passing or past. The 
change in feminine demand has 
been noted. A great deal of the 
woollen fabric is now a specialty 


- business in which the woollen mill 
- has to turn out a small quantity of 


that kind of wool, another small 
batch of this and so on. Changing 
Btyles and sudden popularity of 
some couturier’s creation may re- 
sult in stiff and completely unpre- 


+ dictable demand for some new and 


~ 


- quite outlandish type of wool. 
Worsteds and Woollens 
It is partly because of this flexi- 


= bility of manufacture that so long 


kept French wools high in the 
women’s wear woollen trade. The 
French also have their own method 
of spinning. The French draw out 
the thread, then twist it, then spin 
it. The English method, much more 
adaptable to machife production if 
reputedly less desirable for fine, 
luxury goods, is to perform all 
those three operations at once. 
Difference between worsteds 
(man’s suit) and woollens (over- 


are combed so that all the fibres are 
in the same direction. The 
is then finished with a hard, 
gmooth finish. Woollens are made 
up of the short fibres which are not 
«combed to bring the fibres.into line 


ee oe We is again a matter of 


and consequently are softer and 


good, he may patent the - 
‘Healer blend. Py a 
» Feeling is that it would be un- 


pecting in northern Ontario was 
comparatively light, being confined 
chiefly to three areas, the Larder 
Lake district, Thunder Bay region 
and the Kenora field. There was 
some activity around the Ruther- 
glen area, east of North Bay, where 
48 claims were staked in the brucite- 
bearing region. 

Eight townships were almost com- 
pletely staked in the Larder Lake- 


‘Kirkland Lake field. The land 


lying between Grenfell and Mc- 
Garry twps., extending southward 
to Hearst twp. has scarcely an acre 
left that is not shown on the map 
with a prospector’s registration num- 
ber. In all, 1,155 claims have been 
recorded. 


Thunder Bay Busy 

West of Port Arthur, in the Thun- 
der Bay district, 655 claims were 
staked. In the Upper Manitou and 
Rowan Lake territory, near Kenora, 
many other claims have been staked 
by men following the golden trail. 

In Rennie and Brackin townships, 
northeast of Goudreau, there has 
been considerable winter staking, 
and during the past two months the 
greater part of the two townships 
has been taken up. To date 250 
claims have been recorded. 

Considerable activity developed 
in Heenan twp., and near-by area in 
the late surmmer, and work has 
been proceéding on some encourag- 
ing discoveries, The Osway section, 
from an exploration standpoint, has 
quietened down, daim owners 
awaiting to see the results of the 
Jerome Gold mines development. , 


prosereing all the different kinds of 
wool required by modern fashion 
and taste. 

Nor does it appear likely that the 
present situation will result in the 
Canadian farmer turning with 
greater.enthusiasm to sheep raising. 

One reason is that Canadians eat 
little mutton. The Canadian insists 
on something that.can be called lamb, 
which of necessit¥, therefore, is rel- 
atively expensive. Unlike cooks in 
other parts of the western world, 
the Canadian wife apparently hasn't 
learned how to make a good job of 
cooking mutton and, because of the 
lack of demand, good cooking mut- 
ton is often difficult to procure. 

And if we don’t eat a lot of mut- 
ton, which after all is the main line 
of the sheep farmer, then we can- 
not expect the by-product, wool, to 
reach large proportions. 

Though wool-producting interests 
are continually campaigning to have 
the Canadian farmer increase his 
flocks on the argument that be- 
tween wool and lamb the grower 
has a crop just as reliable and with 
greater profit potentialities than 
many others, little improvement in 
volume is evident. 

The farmer with sheep has the 
constant enigma, lamb or wool; 
money now or some time later. 
Technically, lamb is sheep under 
one calendar year old. Born in the 
spring, they are best for eating in 
the fall. As meat, a spring lamb 
means $5 to $10 to the farmer. His 
alternative is to keep the lamb, clip 
him, and get around seven pounds 
of wool, or under five clean, which 
is only around $2 even at today’s 
price, or $1. at prices last year, 

Last fall, the farmer who foresaw 
war, big demand and rising prices 
for wool might have sent his male 
lambs to market, kept his females 
(ewes is the word) for breeding. In 
this way his flock would be in- 
creased and perhaps he would be 
farther ahead. 

Difficulty in Canada, therefore, 
has been to get material increase in 
the sheep population. The average 
farmer keeps his flock to a size 
where it will net him fairly reliable 
cash in lamb, and make some by- 
product money out of the wool he 
gets from the sheep he reserves 
primarily for breeding. 

Despite increases in almost every 


other field, Canada’s sheep popula- | >" 


tion has remained just about the 
same ever since 1870 about three 
million sheep out of the world’s 
sheep population of more than 725 
millions. , 

Another prejudice against sheep 
in this country is that they require 
very thorough fencing and that 
rural Canadian life involves a great 
many dogs who wreak extraordin- 
ary havoc on flocks every year. 

The Canadian farmer is still look- 
ing back fondly to the great days of 
75-cent wool (raw) which he got at 
the peak of the last war. In view 
of the fact that the average price he 
has been getting the past 10 years 
around 10 cents, however, the 
present price of around 23 cents is 
an improvement. 

While it doesn’t turn sheep into 
four-legged gold mines, it does help 
to make “baa” a more attractive 
sound. 


PRIVATEER DIVIDEND 
A dividend of 5 cents per share has 
been declared by Privateer Mine 
payable Feb. 10, 1940 to shareholders 
of record Jan. 25, Ex-dividend date 


Nev, een 


worm ou Ore 


HEADS ENGINEERS. 


J. W. Rawlins, of Toronto, who is 
being installed as president of the 
Ontario Association of Professional 
Engineers at its general meeting in 
Toronto this week. He succeeds W. P. 
Dobson, of Toronto. Mr. Rawlins 
was from 1931 to 1935, when he re- 
tired, technical assistant to the gen- 
eral manager at the vs cay! Cliff 
plant of International Nickel Co, In 
the 20 years prior to 1931, he held 
various positions at the Copper Cliff 
and Port Colborne plants of the com- 
pany, for a number of years being 
chief chemist at Copper Cliff. 

Also to be installed at this week's 
meeting are S. R. Frost, of Toronto, 
sales director of North American 
Cyanamid Ltd., as association vice- 
president, and M. Barry Watson, 
Toronto, as registrar. 


Kerr-Addison 


Profit Rises 


Daily Tonnage Increased 
to 1,200 Tons From 884 
Average in Fourth Quarter 


Operating profit of $282,451 report- 
ed by Kerr-Addison Gold Mines for 
the last quarter of 1939 represented 
an increase of approximately 23% 
over the $232,906 reported for the 
previous three months, Although 
tonnage of ore milled increased from 
65,102 to 81,316 tons, the company’ 
increase in ‘operating costs was less 
than $200. 

In line with the higher tonnage of 
ore treated, bullion production show- 
ed a gain of nearly $50,000 at $559,560 
in the last quarter. 

Mill at 1,200 Tons 

With the increase in milling capa- 
city now in effect,/1,200 tons ef ore 
are being put through the mill daily 
compared with an average of 884 tons 
in the last quarter and 708 tons in 
the third quarter of 1939. Recovery 
has now been raised to approximate- 
ly 97%. Operating costs have shown 
a marked drop which will be much 
more apparent in 1940, states George 
B. Webster, the president. 

Sinking of the shaft to 141 ft. be- 
low the 1,450-ft. level has-been com- 
pleted and lateral work on the 1,000 
and 1,300-ft. levels started. 

Opened Up More Ore 

Lateral exploration in the last 
quarter of 1939 resulted in consider- 
able extensions to known ore bodies. 
As indicated by drilling, or body No. 
15 at the 175-ft. level now makes 800 
tons of ore per vertical foot with an 
average cut grade of 0.2026 oz. per 
ton. 

Indicated size of No. 9 ore body at 
the 175-ft. level has been increased 
by drilling to 923 tons per vertical 
foot, with cut grade of 0.1446 oz. 


Drilling north on 175 and 300-ft.| test 


levels indicates probability of a new 
ore body in a dyke 100 ft. north of 
No. 9 ore body. Drifting has opened 
further ore in No. 19 and 20 ore 
bodies and drilling shows consider- 
able ore in No. 16 ore body. 


Moneta Shows Increase 
In Quarterly Profit 


Earnings of $140,898 or 5.5, cents a 
share were shown by Moneta Por- 
cupine Mines in the three months 
ended Dec. 31, 1939, compared with 
4.7 cents a share in the immediately 
preceding three months and 4.9 cents 
in the corresponding period of 1938. 

An increase of over $33,000 in bul- 
lion production at $288,811 and a 
gain of $2,000 in miscellaneous in- 
come at $6,752 were the chief con- 
tributing factors to the improvement 
in results for the fourth quarter of 
1939 over those for the preceding 
three months, The higher produc- 
tion was attributable to both a 
larger tonnage of ore milled and an 
improvement in the average grade of 
ore treated. 


Brown-Moyer-Brown Net 
Lower Last Month 


Earnings moved sharply lower for 
the Brown-Moyer-Brown group of 
companies in December with field 
allowable reduced to 12,000 barrels 
daily due to curtailed winter demand 
for oil products. Gross revenue for 
the entire group was $53,901 off $34,- 
470 from the previous month. 

Gross revenue for the Brown Oil 
group of companies by ‘themselves 
was $13,355 versus $22,751 in Novem- 


The Vulcan-Brown well with net 
revenue of $7,701 led the Brown- 
Moyer-Brown group of producers in 
December; Brown. No. 2 was next 
with $3,970. In third place was 
United No. 5 well with revenue of 
$3,906. 


Lapa Cadillac Rep. ‘Reports 
Better Last Quarter 


Operating profit amounted to $26,- 
862 at Lapa Cadillac Gold Mines for 
the three months ended Dec. 31, 1939, 


before allowa f peeeoeee 
nee for io 

and depletion. - 

A further substantial reduction in 
the liabilities of the company has 
been effected and at the end of 1939 
current assets exceeded liabilities 
for the first time since the company 
went jnto production 

Development of the F ore os at 
the fifth level was completed by the 
end of 1939, car gamples for this 
work running approximately $11 ~ 
ton, or ee wre a 

A new heading is eaae 


~ “area aes Pair nea oreiner Peg ernyneee on ~ 


Seen Next Month 


Now in Course of Preparation—Ex 


d to Be 


Submitted to the Alberta Legislature Feb. 15—| is 
‘Higher Allowable on Way 


From Ou> Own Correspondent s 
CALGARY.—Report of the McGillivray Commission on the ‘Turner 200,00 a substantial = will re-|" 
Valley oil situation will be submitted to the Alberta Legislature when} ™#in 
it opens on Feb. 15, according to information received by The Financial 
Post. Mr. Justice McGillivray, head of the Commission, is now com- 
pleting the report and will hand it over shortly to Hon. Nathan Tanner, 
Alberta minister of lands and forests. 

Consumption of crude oil will show a considerable increase in the 
first six months of 1940 according to a survey made. Just how big the 
increase will be cannot yet be determined accurately, of course, but 
authoritative sources believe that Turner Valley will serve a greater 
percentage of the prairie market this year. An increase of production 


by 15% is considered reasonable. 


McColl Contract?. 

The McColl-Frontenac Oil Co. has 
reportedly concluded a _ contract 
with one of the two major western 
refining companies for a supply of 
Turner Valley refined products, to 
be distributed through the Texas 
Co. of Canada Prairie marketing 
outlets, being taken over by Mc- 
Coll-Frontenac on Feb. 1. This re- 
port is current in refining circles in 
Calgary, but as yet lacks official 
confirmation. 

McColl - Frontenac, recently 
brought under control of the Texas 
Corp., has for some time been mar- 
keting Turner Valley products, pur- 
chased from Imperial Oil, through 
its own Prairie outlets. The Texas 
of Canada outlets are .at present 
being served with Montana oil pro- 
ducts refined by the parent corpora- 
tion across the border. It has been 
generally predicted that a switch 
to Alberta products would be made 
when the Texas outlets are taken 
over by McColl-Frontenac, the first 
of next month. Such a switch would 
increase Alberta oil production by 
as much as 600,000 bbls. annually. 


* 7 * 


Three Wells Spud 

Three more wells have been spud- 
ded in Turner Valley, raising num- 
ber of wells now drilling to 22. 
Newly spudded were Pacific Petrol- 
eums No. 5, on the central west 
flank, and Commoil Ltd. No. 3 and 
Royalite No. 50 in the south end. 
Nine additional wells, recently 
located, are in various stages prepar- 
atory to spudding. Turner Valley 
now has 94 producing crude oil 
wells, with an additional three wells 
just completed and now on test. 
Capacity daily flow of present pro- 
ducers, as determined by tests 
through a 1 in. choke, is more than 
66,070 bbls. 


Foothills’ Tests 

Interest of the Oil Industry~ con- 
tinues fo centre on two “key” wild- 
eats in the Foothills, testing the 
Grease Creek and Waite Valley 
fields. The Northwest Co.-Grease 
Creek Pete. joint test at Grease 
Creek is making hole with rotary 
below 6,801 ft. with the bit appar- 
ently in the top of the Dalhousie 
sandstone. The well has logged 
normally to date and, unless unex- 
pected faulting is encountered, will 
likely reach the, Madison lime in 
350 to 400 ft. 

The National Pete.-Vulcan Oils 
at Waite Valley has been drilled 
to 6,836 ft. with last formation 
samples apparently from the coal 
seams immediately overlying the 
Brown sandstone. The formation in- 
dicates the Madison lime will be 
reached between 7,050 and 7,100 ft. 


Recovery Estimates 

Petroleum engineers in 1939 made 
a study of Turner Valley , reserve, 
that is, the amount of oil that will 
ultimately be recovered from the 
field. Their estimates varied widely, 
their average being an ultimate re- 
covery of about 200 million bbls., 
with an average recovery per acre 
of about 15,000 bbls. These engineers’ 
estimates on individual producing 
wells ranged from 600,000 to 800,000 
bbls. on wells that might be classed 
as average, and/from 900,000 to as 
much as 2 million barrels on a con- 
siderable number of wells rated 
better than average.’ On the basis of 
40 acres per well; these well esti- 
mates would give recoveries of from 
15,000 to 50,090 bbls. per acre on av- 
erage or better wells. ’ 

Estimates of recovery for the large 
probable and prospective oil area, 
not yet proved by the drill, are gen- 
erally set well below the estimates 
for the present producing area. The 
estimate of field recovery may, 
therefore, be subject to considerable 
revision when the possibilities of the 
probable area can be more accurate- 
ly gauged. 

* 

Despite the fact, however, that 
most of the many “wildcats” drilled 
in 1939 were drilled only after the 
areas invojved had been carefully 
surveyed and the locations selected 
by thoroughly up-to-date. technical 
methods, there were many failures. 
These were caused by deep under- 
lying major faults whose presence 
could not be determined before drill- 


ing — by “dry” or not-productive- A 
n, 


enough or water laden formation. 


production to between 25,000 and 30,- 
000 bbls. daily next summer and fall 
will likely ates by seem’ 


A Record of "Growth 

From little acorns great oaks 
grow. The phrase is well applicable 
to the two great independent oil 
producing groups that have: been 
evolved in just 3% years: from two 
“wildcat” drill-tests on the Turner 
Valley west flank. 

How the drill-venture ‘sponsored 
by R. A. Brown and his associates 
and the venture backed by Francis 
P. Byrne and his associates back 
in 1936 paved the way for two major 
enterprises was strikingly shown 
this week with release of the pro- 
duction record of the two. groups. 
Between them, in 42 months, they 
have produced more than 5.7 mil- 
lion bbls. of oil yielding a revenue 
of more than $7.5 millions, . 

* * - 


The Brown\Companies 

During the year 1939 the “Brown- 
Moyer-Brown” group of wells, now 
13 in number, produced 922,205 bbls. 
of crude with a gross value of $1,- 
157,558. Since’ completion of the 
group’s first well, Turner Valley 
Royalties, in June, 1936, the group 
has produced 2,930,005 bbls. valued 
at $4,026,248. Largest’ single pro- 
ducer in the group was the “dis- 
covery well” T, V. R., which. had 
produced 532,249 bbis. valued at 
$831,485 by the end of Dec., 1939. 

. * * 
Anglo-Canadian 

During 1939 the “Anglo-Canadian 
and Associated Companies” group 
of .wells, now totalling 18, of which 
five were completed during 1939, 
produced a total’ of’ 1,150,091 bbls. 
with a, Value of ° $1,392,925. Total 
deliveries of crude oil since com- 
pletion of the group’s first’ well 
Foundation No. 1, in December, 1936, 
amounted to 2,722,904 bbls. worth 
$3,426,942. 

The record of these two largest 
independent groups not only pro- 
vides a good picture of the progress 
made by the groups, but also pro- 
vides a valuable insight as to how 
Turner Valley oil wells, big, good 
or mediocre, fare under proration. 

7 * 


Brown Statistics 
Following is the record of. the 


Brown-Moyer-Brown group: 
Total 1939 Deliveries 
Well: 
Brown Oil Corp., 
Brown Oil Corp., 
Brown Oil Corp., 
Brown Oil Guns 


Total Brown Corp. .. 
B. & B. Royalties .... 
Four Star Pete., 1 .... 
Intercity Royalties ... 
Royal Crest Pete., 1 
Turner are Roy. 


1 
Westside Royaities eeee 


Total all wells 922,205 $1,157,558 
Deliveries 
from Completion 
Well: 

Brown Oil Corp., 

Brown Oil Corp., 3: 

Brown Oil Corp., Ze 

Brown Oil Corp., 5 


Total Brown Corp. .. 
B. & B. Royalties .... 
Four Star Pete., 1 .... 
Intercity Royalties ... 
Royal Crest Pete., 1 . 
Turner Valley Roy. . 
Three Point Pete., 1 .. 
United Brown, 5 
Vulean Brown, .1 
Westside Royalties .. 


Total all wells . 


Anglo’s Wells 
Following is the record of the 


Anglo-Canadian Group: 

Total a = 
Value 
$91,527 
162,349 

60,869 
57,592 
13,630 


445,967 
5,638 
2,219 

118,083 

62,206 
47,706 


Well: 
Anglo-Canadian, 
a, 


Anglo-Canadian, 


Total Anglo 
Anglo-Canadian, 
Argus Royalties 
Coronation eo ° 
Firestone Pete., 


Frontier Royalties .... 
Monarch Royalties, 1 .. 
Prairie Royalties, 1 ... 
Spy Hill Royalties ..,. 
Sundance Royalties .... 


186, 
56,127 
i 613 


68,275 
we 214 
53,547 
37, 


Mar. 15 — Fully Financed 
Through to Production ~ 


Construction of the new 200-250 | | 


in the treasury for bringing 
the property into. production, it is 


Early development was carried out 
by Polaris Gold Mines (Canada) 
which holds a large block of stock. 

Stoping operations are under 
way on the 225- and 350-ft. levels 
in preparation for mill construction. 
Work is also proceeding at the 600-ft. 
level and diamond drilling is being 
done from:a raise running between 
the 600-ft. level and a sub-level at 
475 ft. A drill hole is also stated to 
have given a very good core at 1,200 
ft. depth. 

A group of directors visited the 
property early this week and. ex- 
pressed their satisfaction with the 
progress being made in mill con- 
struction and preparation of the 
mine for production, Steel work 
for the mill was all up at the end 
of December and some of the small 
buildings should be completed 
about Feb. 1. 


British Purchase 
All Aluminum 


Take Canadian Exportable 
Surplus — Arranging to 


Expand Production 


Staff Writer, The Financial Post 


MONTREAL,.—The British Gov- 
ernment has purchased Canada’s 
entire exportable surplus of alum- 
inum, according to an announcement 
made by the British Ministry of 
Supply. Furthermore, the British 
Government has a representative in 
Canada who is negotiating an ar- 
rangement to expand this country’s 
production. 

In effect, this means the British 
Government has purchased that por- 
tion of the output of Aluminum Co. 
of Canada that is not required for 
domestic purposes. Aluminum Co, 
isthe only concern in Canada oper- 
ating an aluminum smelter. 

At the present time the company is 
expanding its production facilities. 
On completion of this work next 
month ‘its: capacity will be about 
100,000' metric tons annually. The 
domestic requirements are about 10% 
of this so that the exportable surplus 
will total 90,000 metric tons. 

Aluminum production in Canada 
totalled 64,500 metric tons in 1938: 
Final figures for 1939 are not avail- 
able, but they will show an increase 
of approximately 15%. 


Perron Opens Good Ore 
In Its No. 32 Vein 


Drifting. on No. 32 vein at the 
925-ft. level of Perron Gold Mines 
has opened up 674 ft. of ore aver- 
aging $15.40 across drift width, 
according to J. P. Norrie, general 
manager, in the December progress 
report. 

Two new veins were encountered 
during the month in drilling at the 
925-ft. level and 80 ft. of ore has 
now been exposed averaging $8 
per ton over drift width. Offshoots 
of the No. 32 vein have been opened 
up on both the 925- and 1,025-ft. 
levels. 

A drill hole put down vertically 
from the 932 west drift on the 
1,025-ft. level made two intersec- 
tions, one of 1.2 ft. running $52.50 
per ton and the second of 5 ft. 
averaging $3.50 a ton. 

Production in December was con- 
siderably higher, amounting to 
$144,975 from 11,430 tons of ore, 
compared with $128,125 from 11,467 
tons in November. 


Powell Rouyn Profit Off 
In Last Quarter 1939 


Net operating profit of $111,387 
was realized by Powell Rouyn Gold 
Mines in the three months ended 
Dec. 31, 1939, compared with $133,- 
886 reported in the third quarter. Net 
operating profit for the nine months 


1,036 | ended Dec, 31, 1939 totalled $370,904. 


These figures are before taxes, de- 
preciation and deferred develop- 
ment. 

Gross production in the fourth 
quarter was lower at $323,219 com- 
pared with $358,217 in the preced- 
ing three months. The lower produc- 
tion was due partly to a decline in 
the tonnage of ore treated at 64,716 
tons against 67,997 tons and partly 
to a lower average grade of ore 
treated. Operating profits showed a 
decrease of nearly $10,000 in the last 
quarter, 

As at Dec. 31, 1939, current assets 
totalled $442,124 as against current 
liabilities of $32,774. 


40 Naybob December Profit 


Stated Over $20,000 


Although two days’ time was lost 
due to a breakdown of the ball mill, 


998 | Operating profit of Naybob Gold 


Total Westflank .... 130,757 


Total Anglo Group .. 1,150,001 $1,392,926 
Extension Oil Ceo. Wells 


Mines for December should be over 
$20,000, the company reports. 
Production for the month amount- 
ed to $43,813 from 4,036 tons of ore 
for an average recovery of $10.85 


: 96,214 per ton. In the preceding month 


after the drill had proved the geolog- | Ang 


ists’ belief that a structural trap 
favorable for accumulation of oil and 
gas would be tapped. In many cases 
the .“failures,” however, have pro- 
vided valuable information on struc- 
tural conditions, and future drill- 
tests located on the basis of this in- 
formation may bring several of the 
areas into the producing’ class. 


output was $44,824 from 3,824 tons 
of ore, an average of $11.72 per ton. 

All ore for milling in December 
was derived from stoping and de- 
velopment faces on all three levels 


727 | of the new ore body. Development 


of this body to the west is proceed- 
ing on the 400-, 550- and 700-ft. levels. 
Extension of the mariposite ore 
body below the 700-ft. level has 
added a considerable tonnage of 


2,219 | 0.5 oz. ore, it is stated. 


32.252 | Saint John Uses “Light” 


How soon quotas will take an up- || 


ward turn will depend largely on the 
size of the four wells now near com- 
pletion in the lime. It is considered 
probable, however, that production 
will be restored to at least the 14,000 


payment w eee bbl. level in a month to seven weeks. 


Despite Blackouts 


From Our Own Correspondent 
MONTREAL.—Power distribution 


N C ‘URQUHART & CO. 


STOCK BROKERS 


15 King Street West 


Members Toronto Stock Exchange 


Toronto, Ont, 


ADel. 6028 
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It is a time for steadiness — for 
alertness — for conservation. 
It is a time to go about our busi- 
ness — soberly — intelligently. 


It is atime to “carry on”. 


Founded 1800 


To “carry on” we must recognize and fulfill our 
responsibilities — not the least of which is the 
adequate protection of our property. Any 
Employers’. representative will gladly aid you 
in planning complete insurance coverage. 
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Amalgamated Kirkland 
Continues Drilling 


Diamond drilling will be con- 
tinued at Amalgamated Kirkland 
Mines-in several regions considered 
worth investigation, states W. J. 
McDonough, managing director, in 
a report to shareholders. 


While the presence of “an old 
shear of sorts” was - indicated, 
drilling failed to reveal a distinct 
shear or “break.” One hole in the 
Hunton shaft area returned 0.5 oz. 
gold across 2.4 ft. at a vertical depth 
of about 650 ft. but due to drilling 
depth, further work has been con- 
centrated ‘elsewhere. 


Stripping a new surface discovery 
showed 50 ft. averaging 0.238 oz. 
gold across 2.56 ft. A trench 58( 
ft. southwest returned 0.27 over 2 
ft. initially but later sampling indi- 
cated a lower value. Of 13 holes 
drilled in this section three returned 


Ample Power Assured 
For City of Sherbrooke 


From Our Own Correspondent 

MONTREAL.—Ample reserves of 
power are now being provided for 
the City of Sherbrooke by the Shaw- 
inigan Water and Power Co. 

Some months ago, it became ap- 
parent to Sherbrooke authorities 
that a rise in demand might find the 
city without sufficient power. Con- 
sequently, negotiations were entered 
into with Shawinigan Power, result- 
ing in a contract, whereby the city 
may draw upon the ample reserves 
of the company. Energy from the 
transmission system of Shawinigan 
Power is now being received at the 
municipal substation, 


commercial values, two being 50 
ft. apart and one isolated. Drilling 
will test further another shear and 
the eastern continuation of the new 
showing. 
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y of Sherbrooke 
Our Own Correspondent 
REAL.—Ample reserves of 
now being provided for 
bf Sherbrooke by the Shaw- 
ater and Power Co, 
1onths ago, it became ap- 
o Sherbrooke authorities 
> in demand might find the 
out sufficient power. Con- 
y, negotiations were entered 
Shawinigan Power, result- 
contract, whereby the city 
w upon the ample reserves 
ompany. Energy from the 
mission system of Shawinigan 
wer is now being received at the 
icipal substation. 
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By R. M. COPER 
Author of the f eo. 
now resident in Coentn hee le 
oO Section iar Semi 
es execu ora , 
This experience plus 
as an economist well fits him for 
analyzing for Canadians the min- 
ing situation in @ sister Dominion. 


For every 10 people directly oc- 
eupied in gold mining in the Union 
of South Africa there are only eight 
occupied in the country’s manufac. 
turing. In Canada almost 200 indus- 
trial employees correspond to 10 
gold mining employees, 

These figures show the over- 
whelming importance which gold 
mining has - South Africa’s eco- 
nomic structure, an importance 
which has been a boon during the 
past five decades but which is rais. 
ing doubts at present, and which may 
turn into a liability in the future. 

This basic question, which boils 
down to the future of gold, concerns 
Canada, too. But it does not mean 
life or death to so uncom- 
promisingly as it means life or death 
to South Africa, 

True, the industrialization of ‘the 
Union has made gréat progress of 
late. But this progress was, until a 
few years ago, hampered by the con. 
flicting views in politics, in uniyersi- 
ties, in the business world. 

There were, and are, those who 
say South Africa must develop sec- 
ondary industries to keep the coun- 
try going when the gold may be fin- 
ished 


There are the others who say that 
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The Shelton Hotel provides 
its guests with “added” at- 
tractions at no added cost. 
Furthermore, the Sheltonisin 
o GRAND, Central location. 
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gold and 60% for manufactures; and 
in Canada approximately 4% for 
gold and 96% for manufactures. 
The two sets of figures combined 
show that in South Africa 55% of 
the workers account for 40% of the 
value produced, whereas in Canada 
5% of the workers account for 4% 
of the value produced. ~ 
Big Wage Difference 
Sm ae _wage paid in South 
ican gold mining was $359, and in 
Canada $1,652. The vast difference 
is, of course, due to the numerically 
great preponderance of colored 


erably more 

miners; $1,934. The average wage of 

the natives in the Union was $164. 
It is impossible to test with pre- 
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lower average wage 
spent per ounce of output was $11.29 
in the Union, and $12.18 here, 

Main reason for this difference is 
the different geological conditions, 
and different financial structures. 


A new impetus has been given to 
the area by South Africa’s departure 
from the gold stardard, December, 
1982, Like in the other great gold 
producing countries the output of 
the mines in the Union has shown 
new annual peaks for eight years 
prior to that crucial date. But never- 
theless the outlook was black. Es- 
pecially the low-grade propositions 
were getting into serious difficulties 
before the depression on account of 
an acute labor shortage. 

In 1932 costs were as high as they 
had been in 1925, the year in which 
the post-war premium on gold dis- 


appeared on account of the stabiliza-| 
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this country’s production in 1940 
would be “somewhere between 2 
million ounces and 23 millioh 
ounces.” It was 4,725,117 ounces in 
1938, 

Then, of course, they did not en- 
a Mr. Roosevelt's new price for 
go) 


Mining Concentrates 


Agawa Porcupine Mines is stated 
to have let a contract for 5,000 ft. of 
diamond drilling for its property 
located east of the Faymar mine in 
the Porcupine area of Ontario, The 
first hole will be put down to cross- 
cut a formation which strikes across 
three claims with a width of from 
40 to 60 ft. Two fracture zones have 
been noted in connection with this 
formation, 

* ¢ & 

Ainsworth Mines has reveived per- 
mission for sale of 100,000 shares 
through any registered broker, 75% 
of the proceeds to go into the treas- 
ury of the company. Authorized 
capital is one million shares with 
370,005 issued. 

* s eo 

Amorada Gold Mines with claims 
in Heenan township will probably 
continue work throughout the bal- 
ance of the winter, according to 
Ellard Connolly, staker of the prop- 
erty. Considerable surface work has 
already been done, but no results of 
sampling operations have as yet been 
announced, Connolly entered the 
Heenan field after work in the 
Osway area in 1938 and with Joe 
Burke was the first in the new dis- 
trict. Several syndicates are doing 
preliminary work, but active cam- 
paigns on an extensive scale are not 
anticipated before next spring. 

a - 


Associated Molybdenum Mining 
Syndicate has been formed to take 
over and develop a molybdenum 
prospect of 200 acres in Renfrew 
County, 5 miles from Ashdad sta- 
tion on the C.P.R. Many stringers 
of molydbenite are stated to have 
been uncovered and after stripping 
and blasting these were found to dip 
at an angle of 35 degrees in a regu- 


‘| lar formation running in the same 
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to a sea-gull 
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Somehow, probiems that 
seem big at home vanish 
at the seashore. These 
beachfront hotels offer 
bright rooms, concerts, 
dances, entertainment, 
and excellent meals. Re- 
stricted clientele. 

Cenadian funds currently se 
cepted at par for hotel charges. 


Write for coler folder 
LEEDS AND LIPPINCOTT CO. 


On the Boardwalk 
ATLANTIC CITY 


direction. After tracing these with 
trenches, an oxidized vein carrying 
molybdenite ‘was found several feet 
under the overburden. Authorized 
capital of the syndicate is 35,000 
shares of which 15,000 have been 
issued for property. 
o 7 7 


Arntfield Gold Mines production 
for December showed an increase as 
noted below. 

Tons Tons Recov. Total 
milled daily perton recev. 
December . 


s 
9,370 33,980 
Novembér . 9,037 
All 1939 ....-121,726 333 


1939: 


3.36 30,369 
3.17 351,573 

7 * > 
Berens River Mines produced 2,005 
oz, of gold and 61,767 oz. of silver in 
December, for an approximate value 


uced, 0.3 oz. 
silver and about 60% 1 November 
recovery was approximately $95,400. 


Bankfield 

slight increase in production in De- 

cember. Results were as follows: 
Tons Tons Recov. Total 
1939: milled daily — _— 
ber. 3,375 100 15.19 51,279 
. 3.320 111 15.06 50,054 
; 46,541 8, 12.70 594,635 
Bralorne Mines showed a consid- 
erable increase in production in the 


last quarter of the year. 
1938: milled daily 


oe 
4th quarter 38 as 
All 1939 +++ 108,083 7 
Cariboo-Hudson has called its an- 
nual meeting for Jan. 18. Sharehold- 
1s: he Sees, 
‘granting of an option to Invest- 
meets Lid, 68 Oe SS ee 
pany on certain terms which 
announced at méeting. 


20.67 963,020 
19.68 — 910,728 
-20A4 3,780,885 


198 8 
193. 9,75 


oner 


6,120 
5,779 


able Feb: 1, 1940, to shareholders of 
record Jan. 20. This dividend is 
stated to have been declared from the 
operations of the company during 
prior years, not from current profits, 
and should be considered at least in: 
part a return of capital. 


Dorval Siscoe Mines has granted a 
three months extension on all op- 
tion payments. Option agreement 
covers 665,000 shares at 5 to 15 cents 
a share. 

7. = 3 


Dempsey Cadillac Gold Mines 
plans to carry out a new programme 
on exploration at its property in the 
Cadillac-Malartic area after being 
shut down since July, 1987. As the 
ground is covered with overburden, 
the best method to test possibilities 
is considered to be diamond drilling. 
The main greenstone belt of the 
Malartic area is said to pass through 
the company’s property, leading to 
a revival of interest in the area. 
West Malartic Mines, adjoining to 
the southwest, has sunk a shaft and 
is now carrying on underground ex- 
ploration. 

o>: =» 


Falconbridge Nickel Mines is 
maintaining production and matte 
shipment overseas at a normal rate, 
and unless an emergency arises in 
regard to refining programme the 
present schedule will be well main- 
tained, according to J. Gordon Hardy, 
president, who was at the property 
last week. Apart from loss of a small 
cargo early in the war no trouble 
has been experienced in delivery of 
nickel-copper matte to the company’s 
refinery at Kristiansand, Norway. 
Directors have made all preparations 
for alternative handling, it is under- 
stood, in the event of any serious in- 
terruption in shipping schedule. 

om a 

Gold Frontier Mines optioned 800,- 
000 shares to Oliver F. Dubois on 
Jan, 10 as follows: blocks of 50,000 
shares each at 5, 54%, 6 and 6% cents 
a share, with balance at 7 to 25 cents 
a share, payable 50,000 shares 
monthly commencing Feb. 17. Au- 
thorized capital of the company is 
3 million shares with 1,003,436 is- 


Galatea Gold Mines shareholders 
approved winding up the company 
and of assets at a meet- 
ing held recently. Distribution of 
holdings in Duquesne Mining Co. 
will be on the basis of approximate- 
ly one share of Duquesne for each 
6% shares of Galatea held. 


Malartic Mines optioned 
i shares to Walter G. Wat- 
Jan. 10 as follows: 250,000 


F 
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samples have given a value of $14.35 
per ton and a channel assay ran 


52.879 | $16.80 across 3 ft. The crosscut is be- 
504.35 | ing continued through this zone. The 


underground develop- 
CO end oto te 
by a ccries 


o ee ye abit sas 


of diamond ploy 


drill holes from the second level 
workings. 
°. a 7 
Northern Mines had a 
slight decline in output in Decem- 
ber. ‘ 


Tons ._Récov. Total 
daily per ton Tecov. 


180 12.78 71,208 


Tons 
1939: milled 
December . 


5,570 
November. 5, 191 
All 1938 .... 67,914 186 
*ee 


North Shores Mines (1936) Ltd., in 
the Schreiber area, is facing action 
by R. W. Phelps, of Orillia, to fore- 
close on a mortgage for $9,000 which 
matured last Sept. 15. Attempts of 
the company to obtain further funds 
from shareholders through creation 
of a new mortgage failed, and no 
payment was made on the Phelps 
bond. It is understood negotiations 
are proceeding with Mr. Phelps with 
the view of working out some ar- 
rangements whereby the sharehold- 
ers will retain some equity in the 
property. The latest work at the 
mine was in 1937 when lateral oper- 
ations opened two interesting sec- 
tions of vein material containing 
good values over narrow widths. 
Drilling ahead of the drift indicated 
further possibilities, 
” ” + 

Partanen Malartic Gold Mines is 
planning further work on its prop- 
erty in the Malartic areas following 
completion of a new financing agree- 
ment. The agreement provides for an 
option on 100,000 shares at 5 cents a 
share and options on 1,099,904 shares 
at 5 to 45 cents a share. Diamond 
drilling carried out some time ago 
indicated five zones including one 
length of 300 ft. averaging $8 per 
ton across an average width of 8% ft. 


Pedro Lake Gold Mines optioned 
200,000 shares at 5 cents a share to 
Thomas Reilly on Dec. 12 as follows: 
20,000 shares by Jan. 15 and 20,006 
shares every 30 days thereafter. 

. s 


Relief-Arlington Mines 
2,688 tons of ore in December and 
produced 1,005 oz. of gold and 156 oz. 
of silver. Operating profit amounted 
to $12,348 before taxes, depreciation 
and depletion. 
a ” o 
Senator-Rouyn has signed a con- 
tract with Canada Northern Power 
Co. for a supply of electric power. 
+ - * 
Sudbury Basin Mines has declared 
a dividend of 2% cents a share pay- 
shareholders 


able Mar. 31, 1940, to 

of record Mar. 5. Ex-dividend date 
is Mar. 4. The last previous payment 
amounted to 5 cents per share on 
July 27, 1939. 
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Senator-Rouyn 
Gives Values. 


Combined Length of 783 
ft. on Two Levels Runs 


$10.64 Cut Over 7!/, ft. 


A total of 783 ft. of ore has been 
exposed by drifting on two levels 
at Senator-Rouyn up to Jan. 1, 1940, 
a report issued by the company re- 
veals, This ore has an average width 
of 7% ft. Ba averages $12.32 uncut 
or $10.64 éut per ton with gold at $35 
an ounce. 

Of the ore length reported, 392 ft. 
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| Aluminium Ltd. Seeks 


at the 375-ft. level runs $14.66 uncut ing 


and $12.21 cut across a width of 8.56 
tt., as determined by drifting and 
slashing. Six-foot test holes into 
both walls established good ore 
values across widths up to 15 ft. 

On the 500-ft. level 391 ft. of ore 
has been disclosed averaging $9.24 
uncut or $8.54 cut across a width of 
6.44 ft. as determined by drifting and 
slashing. Six-foot test holes into 
both walls have returned good ore 
values across widths up to 15 ft. 

Material from drifting, slashing 
and clean-up during the month of 
December amounted to 2.175 cars 
which averaged $8.71 per ton, 

ifting continues in high-grade 
ore on the 375-ft level. Lateral de- 
velopment on the 500-ft. level has 
been temporarily discontinued in 
favor of raising in the footwall of the 
ore zone to the 375-ft. level. The 
initial rounds from the raise have 
disclosed maintenance of values and 
width, 

Plant construction is stated to be 
near completion. New hoisting 
equipment and a majority of heavy 
machinery from Ronda Gold Mines 
has been delivered. Its erection and 
early employment is anticipated. 


each year for writing off organiza- 
tion expense and other non-recurring 
charges. Any profit on securities will 
be used to reduce these latter 
charges. 

Rt. Hon. Arthur Meighen is presi- 
dent of the company; vice-president 
is the Hon. Herbert A. Bruce. Re- 
maining directors are the Hon. Sir 
Henry Drayton, the Rt. Hon. Lord 
Queensborough, M. F. Fairlie, D. H. 
Gibson, Cyril Knight and A. J. 
Brett. ‘ 


HOMESTEAD ISSUES SHARES 

A block of 10,000 shares has been 
issued to Wm. E. Bailor, by Home- 
stead Oil & Gas under its agreement 
of Oct, 31; 1939. This agreement pro- 
vided for the issue of 185,000 
shares in monthly installments of 
10,000 shares in consideration of the 
transfer to the company of 848 acres 
of oil and gas leases in Mlinois. A 
balance of 150,000 shares remain to 
be issued. 

Issued capital of Homestead is 
now 44,970,650 shares out of an 
authorizéd capital of 3 million shares. 


Mining Enquiries 


Upper Canada 


Shares of Upper Canada Mines 
have been suggested to me as pOs- 
sessing interesting possibilities, 
Any information you ean give me 
on the company will be appreci- 
ated. 

Upper Canada Mines is understood 
to be currently earning at the rate 
of 12 cents a share per annum or 
somewhat higher. 

Ore reserves last September were 
estimated at two years’ supply with 
the three ore zones only partially 
opened up on the four levels down 
to 500-ft. depth. Since that time 
much further work has been done 
and ore reserves have probably been 
increased. A short while ago, the 
company cut its H zone on two new 
levels at 625 and 750-ft. depth, an 
important development. A new ore 
body has also been disclosed which 
might prove good size. Diamond 
drilling has indicated the downward 
extension of ore to the 1,000-ft. level 
so that the company appears to be 
well-fixed, as far as ore resérves go, 
for some years at least. 


Privateer Mine 
What are the present earnings 
on Privateer Mine running? Does 


the company appear to be ina posi- 
tion to maintain them? 


Privateer Mine is understood to be 
earning something over its dividend 
rate of 20c. a share per annum and 
oficials expect to be able to main- 
tain this rate. 

Ore reserves at the end of 1938 
were equal to approximately two 
years’ supply and from development 
results reported in 1939, it is antici- 
pated this reserve has been at least 
maintained, The production rate was 
reduced some time ago od allow the 
company to treat a greater propor- 
on ad development rock and this 
should have the effect of keeping up 
the average grade of ore in reserve, 


_| While values in the company’s main 


Yama Gold Mines is stated to have 
made an intersection of $105.70 
pu 


vein were found to be considerably 
lower on the bottom level, a new 
vein, the No. 2, has been found par- 
allelling it and high-grade ore is now 
being developed there. Surface ex- 
ploration carried out last summer 
revealed several high-grade leads at 
surface and these will no doubt be 


/| further explored now that the power 
ncreased, 


Ltd., which 


Terra Nova Properti 
in Buchans 


es 
interest 


reports 
Mining Co. plans to con- 
an extensive investigation of 
next summer. 


supply bas been inres 
Pioneer Gold 


I hold some shares in Pioneer 
Gold Mines and have been con- 
sidering increasing my holdings. 
Will you kindly give me some in- 
formation for an i of the 


Mining Co. produced 
990 and ship- | the 


reserves have been gradually re- 
duced. The total of 470,470 tons on 
March 31, 1939, compared with 568,- 
488 the year previous and 597,481 
tons on March 31, 1937. The 1939 
total was sufficient to keep the com- 
pany in operation for four years, 
however. 

Pioneer has a strong working cap- 
ital position with net working cap- 
ital on March 31, 1939, equal to ap- 
proximately 80c. a share. Earnings 
in the 1939 fiscal year were equal 
to 45c. a share and monthly profit 
up to the end of last September sug- 
gested no great change in the rate 
of earnings. Duting the last year 
the company has been investigating 
possibilities of properties outside the 
Bridge River camp. This may even- 
tually prove important. 


Virita Porcupine 


Is it correct that Virita Porcupine 
Mines has sold its property? What 
is the present situation? 


Virita Porcupine Mines still holds 
its property in the Porcupine area. 
No work has been done there since 
a small test shaft was put down 
about a year ago to test some high- 
grade stringers located at surface. 
Unfortunately, the stringers dipped 
out of the shaft and diamond dril]- 
ing failed to pick them up. 

The company has still approxi- 
mately one million shares of stock 
in its treasury and does not antici- 
pate having to reorganize should 
further financing become possible. 
At present the company holds 15,500 
shares of New Augarita 
which is active and a tely 
500,000 shares of Globe Rouyn which 
is negotiating for financing its prop- 
erty in Quebec. There is no market 
for Virita shares just now. 


FIFTEEN MILES EAST 
OF HUNTSVILLE 
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Sleeping Cars Open 10:00 P.M. 


FLORIDA is the best medicine for Win- 
ter’s ills. Head South! Drink deeply of 
Health and Happiness from Florida’s 
Fountain of Youth—the cheerful, heart- 
warming rays of'Winter’s summer-time — 
sun. Ride the “Florida ‘Sunbeam” to 
Florida. Direct, scenic route. 


COMPLETELY AIR-CONDITIONED 
Berths, sections, bedrooms, compart- 


ments, drawing-roomis. Lounge cars, 


Through de luxe coach, Detroit 
to Miami. Reclining seats. 
Safety, comfort at low cost. Florida Sun- — 
beam ticket permits you to visit both 
coasts of Florida—and to stop over at 
Asheville, N.C. at no additional rail cost. 
Two Other Trains to FLORIDA Daily 


PONCE DE LEON ROYAL PALM 
Ly. Detroit 11:35A.M.. Ly. Detroit 11:45 P.M! 


Trains leave Michigan Central Terminal 


TICKET YOUR AUTOMOBILE 
—at low cost. Ask Ticket Agent 
® 


NEW YORK CENTRAL SYSTEM 
Phone ELgin 8173 


SOUTHERN RAILWAY SYSTEM 
a 


American-Newfoundland Fluorspar 
Co.’s property in the southerm part 
of the Burin Peninsula. 

A new company, the Newfound- 
land Fluorspar Ltd., with a capital 


MONTREAL.—Aluminium Ltd. is| of $600,000, has been formed by 
negotiating for the purchase of the! Aluminium. Ltd. 
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Winter Holiday at Ste. Adele 


. + In the Laurentians, north of Montreal, this - 
colorful new resort hotel, ... ul 
- early Canadian architecture, ... p 


paneled 
native handicrafts, ... 


reoms, furnished throughout 
private baths, . 


ee 
controlled heating and sprinkler fire protee- 


tion system, ... 


a combination of unusual 


appointments with modern comforts,’ 
High in elevation... abundant open-hill skiing 


beside hotel and vicinity ... ski 


school . «+ 


2 ski tows, and other winter activities. 


Write or wire: THE CHANTECLER 
YEAR ROUND RESORT HOTEL 
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Santa Fe 


LE 


Ste. Adele en haut, P.q. 


ier Chief-Chief 
o¢alifornia 


@ In these magnificent all-Pullman extra-fare stain- 

less steel streamliners, Santa Fe offers transcontinen- 

sensing won The Super Chie, he 
e ? 

sweeh, Calan and Los Angeles in just 39% hours, 


departs from 


Chicago , 
evening @ The Chief, leaving Chicago every 


Por 
D. L, THORNBU 
: WM. A. 


every Tuesday and Sazurday . 
is the 


daily trains, and 


RY. Asst. Trat. Mgr 
FLEMING, Dist. Pass. Ast. 


Plan Now For Winter Vacations 


LIMBERLOST LODGE 


Shi-ing from Chrisimas until Easier 


Deep in the forest lakeland wher® § 


ee 
oe 


conditions are constant . . . cobblestone ledge“ 
separate bungalows, equipped with furnaces, .2- 


places, electricity. 


ts Ho, 


% * 
Open hills, ski runs and mapped trails»... 


free instruction in all winter sports . . . equipment 


rental. 


. 


for reservations write ae 
GORDON HILL, TORONTO LIMBERLOST RIDING CLUB 


TORONTO — ONTARIO 
or your own travel agent, 


Telephone: MO. 9000 
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Proprietor's Salaries Go Up as Sales Grow in| 


Volume 


While the grocery business in Can- 
ada is known as a business of ex- 
ceedingly 


proprietor’s 
allowance for interest on his own 
investment. ~ 


The Dominion Bureau of Statistics 
just prepared an analysis of op- 
ee ey a aie ace 


ever attempted a detailed analysis of 
operating results. 
Included in the final detailed = 
r 


chains and the remainder to individ- 
ual proprietors. 
Proprietors’ Salaries Small 

Including in payroll salaries and 
wages of ernployees and an estimated 
value of the services provided by 
proprietors who devoted the major 
part of their time to the store, gro- 
cery stores operated on an average 
total expense ratio of 15.5% of sales. 
Expenses were comprised of 92% 
payroll and 63% other expenses. 
Average value of proprietors’ serv- 
ices for various size classes among 
grocery stores is shown by this sur- 
vey to have been as follows in 1938: 


Values of Proprietors’ Services 
—s Salary 


70,000-99,999 
100,000 and over 
*Per proprietor., 

In preparing the combined aver- 
age figures, summaries of which ap- 
pear later, these same average pro- 
prietors’ salaries were used by the 
Department for grocery stores, come« 
bination stores and meat markets, 

etors’ salaries formed 4% of 
sales in the case of grocery stores on 
the Average, with other employéés’ 
salatits 5.2% of sales. 
Size Aids Profits 

Classification of grocery stores at- 
cording to size of business, reveals 
a slight decline in gross margin as 
a percentage of sales, a greater de- 
cline in operating expense ratio and 
an increase in stock-turn as the 
amount of annual sales increases. 
Stores with: annual sales between 
$10,000 and $20,000 just managed to 
break even on the year’s operations, 
with gross margin and total expense 
ratios at 164% of sales. Stores in- 
cluded in the $20,000 to $30,000 group 

margin 


were 104 stores with gross 
and operating expense ratios of 
15.8% and 15.4% respectively. Larger 
stores with annual sales between 
$50,000 and $100,000 repo: aver- 
age net profits of 1% of sal © 
Of the 440 grocery stores included 
in the survey, 240 or 55% operated 
at a profit while 200 or 45% showed 
a loss. For combination stores 57% 
of the total showed a profit while 
meat markets made the best showing 


with 3% of the total operating 
profitably. 


the profitable 
secured a 


| 


Geom margin caneee 


-UNQe eva H Hee 


17.1 
—2.3 
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= | esevee 
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{Times per year. 
Combination stéres, operating both 


expense 
roll costs averaging 10.0% and other 
expenses 68% of sales. It is stated 
that the higher payroll casts as com- 
pared with grocery stores is a re- 
flection of the higher wages paid to 
meat than to grocery clerks. 
Comparative figures for total sales 
and expenses of profitable and un- 
profitable stores for 1938 follow: 


Oper, Results Combinat. Stores 
' Total Profit Loss 
400 226 
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Meat Marke 
Meat markéts feature higher pay- 
roll costs, gréatet expenditure for 


Seccscseenecece & ty 


supplies, light, heat and power, and 
larger depreciation chargés because 


Relati 
2| and profits is found to bé the reverse 


in the case of meat markets in com- 


for the unusual relationship between 
k-turn and profits may be found, 
t least in part, in the differences in 
refrigeration facilities in various 
stores attended by differences in 
time fresh meat may be kept on 
hand. Although many meat markets 
stocks of canned goods and 
fairy products, this factor made no 
appreciable difference in final re- 
sults. 
Comparison of various expense 
and sales items follows: 


Oper. Results Meat Markets 
Total t 


No. 
Sales 
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Your Income Tax 


Until the end of April, dead line 
for filing individual income tar 
returns, Financial Post is run- 
ning a series of questions and 
answers, designed to help readers 

determine income 


to tax deduc- 
tions to which they 
titled. 


may be en- 
Questions are invited. 
Householder’s Exemption 


For some years I have been 
maintaining an apartment for my 
daughter and myself and have 
claimed householder’s exemption 
of $2,000. The Income Tax Aur 
thorities are now charging me 
back for this on the basis that my 
daughter is earning an income for 
herself 


Your Estate 
under one management will 


produce more income 


_ If your estate is divided among two or more 
people, and each person is given absolute con- 
trol of his share, unfortunate conditions may 


arise 


Without unified control, the total income 


from the diyided shares will probably be less 
than it would be under one management. 

The safety and earning power of each share 
will depend upon the owner's experience, care 


and skill. 


Held in trust under Trust Company man- 


agement, a common 


source of income is 


provided for the family. This promotes good 
will. It keeps the family together. It gives 
them the benefit of the experience of trust 
officers who take a human interest in their 
welfare throughout the administration. 

This Company, in its 38th year, can be 
depended upon to care for your estate efhici- 
ently and economically. 


CANapA [Rust 
COMPANY 


Managed in connection with 
Huron & Erie Mortgage Corporation 


Branch Offices in Six Provinces 


Toronto 
St. Thomas 
Edmonton 


London 
Windsor 
Regina 


Montreal 
Winnipeg 
Victoria 


Hamilton 
Chatham 
Vancouver 


ent and that I am not entitled to 
householder’s exemption. My ar- 
gument is that while my,daughter 
was earningabout $15 a week, she 
was not paying one five cent piece 
toward the maintenance of the 
home, What is more, if she had not 
been working, she would have 
been doing my housekeeping for 
me and I would, of course, have 
given her an allowance for cloth- 
ing, etc. As she was working I had 
to employ a maid. I still think I 
- entitled to the $2,000 exemp- 
ion. 


The force of your claim for the 


$2,000 exemption seems to be based 
on the definition of a dependent 
relative. Under the Income War Tax 
Act exemption of $2,000 is allowed 
in several cases including the follow- 
ing which have a bearing on your 
case: 


A widow or widower with a son 
or daughter under 21 years of age, 
who is dependent on the parent for 
support, or if over 21 is likewise 
dependent on account of mental or 
physical infirmity. 


An individual who maintains a - 


self-contained domestic establish- 
ment and who actually supports, 
therein, one or more individuals 
connected with him by blood re- 
lationship or adoption. 

We are informed that the income 
tax authorities would not consider 
a person earning $15 a week a de- 
pendent and even if your daughter 
had not been working but had been 
staying at home she would still not 
have been regarded as a dependent 
relative, 


Insurance Agent's Car 

I am an insurance agent and use 
my car @ great deal in my work. 
Am I allowed to deduct anything 
from my income for income tax 


Pyprposes for depreciation and 
maintenance? 


There are so many details to be 


in a matter of this kind |. 


that desirab ruling 
it is desirable to obtain a ruli 

from the department in almost every 
case. For instance, if you are on a 


pany or several. 
Speculation in Wheat 

I am a dentist by profession and 
my only regular source of income 
is my dental practice, However, 
occasionally I take a little flier in 
the wheat market. If I make a 
little profit will I have to pay in- 
come tax on the amount? Can-I 
deduct @ loss from my taxable in- 
come? 


Any profits you might make fr 
apeculation or i i sin 


come any losses you might sustain. 
The general principle followed, in 
cases as yours, appears to be 
that losses or’ gains are looked on as 


mee pers 5 
Pee eT Re Le ee Mm eee 
oP ng peer Eye ~~ Be a dae Ph ata) eee se} 


|] "GOLD STAR” GASOLINE 
~~ 78-80 Octane 
lie ; 3 Best Gasoline Value _in Canada 
oe ae 

“BLUE STAR" Is our SECOND GRADE 
wee Fc. 

Grades Only Sold at GOOD RICH Stations 


We do not sell Third Grade Gasoline 
GOOD RICH OIL COMPANY ' ‘ 


Canada’s Independent Oil Refiner 
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Company Stations throughout Toronte and at Windsor, Hamilton, Guelph, 
Acton, Brampton, Stratford, Welland, Whitby, Oshawa, Trenton, Belleville, 
Picton, Kingston and Sudbury. Also at dealers throughout the Province. 


Work on New Terminal | 
Progresses Favorably 


From Our Own Correspondent 

MONTREAL.—Work on the Can- 
adian National Railways’ new cen- 
tral terminal here is progressing 
favorably.. In fact, part of the new 
terminal is already being used by 
the electric suburban trains which 
come into Montreal through the 
tunnel under Mount Royal. 

Excavation of the station site was 


Nfld. Commissioners" 
Terms Are Extended 


The term of Sir John ‘Puddester, 
Commissioner of Public Health, Wel- 
fare and Pensions in the Newfound- 
land Commission of Government 
been extended. for three years. 

The term of Sir Wilfrid Woods, 
Commissioner of Public Utilities has 
been extended for one year. 

Sir John Puddester is one of the 
three Newfoundianders on the Com- 
mission of Government, He was 
knighted last summer. 


the work on the viaduct over which | entering by the tunnel, will be able Dominion Square Corp. 


trains from the south and west will/| to use the station. Items such as the from Our Own Correspondent 

enter the station has also been| bridge over the Lachine canal were} MONTREAL. — Joseph Simard, 
largely completed some time ago and | finished. not included in the 1939 programme. | president of Marine Industries Ltd, 
construction of the track structure is} Considerable work remains to be| Plans call for completion of the| has been elected a director of Domin- 
rapidly nearing: completion. Much of | done before trains, other than those! modified project in 1941. ion Square Corp. 
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DOMINION OF CANADA 


FIRST WAR LOAN 


$200.000.000 


The Bank of Canada is authorized by the Minister of Finance-to receive 
_ subscriptions for a loan to be issued for cash in’ the following terms: 


31, Per Cent Bonds 


To be Redeemed by Annual Drawings by Lot 
as follows: 


20% of the Loan on February 1, 1948 at 100.00 
20% * * February 1, 1949 at 100.00 
ae re February 1, 1950 at 100.00 
20% * oe February 1, 1951 at 100.50 
SOT 2 FM February 1, 1952 at 101.00 


Issue Price: 100% and accrued interest. 


The proceeds will be used by the Government to finance expenditures for war purposes. 


Payment is to be made in full against delivery of interim certificates on or after 
February 1, 1940. 
_ Principal and interest will be payable in lawful money of Canada. Interest. will be: payable 
without charge semi-annually at any branch in Canada of any chartered*bank. The Bonds will 
be dated February 1, 1940. . 


Denomination of Bearer Bonds: $50, $100, $500, $1,000. 


The Minister of Finance may, at his discretion, authorize the Bank of Canada to accept 
applications to convert Dominion of Canada 8% Bonds maturing March 1, 1940, into an equal 
par value of additional bonds of the above issue. The 8% Bonds accepted for conversion will be 
‘valued at 100,17% and:accrued interest to date of delivery. : 

Cash subscriptions and conversion applications may be made to the Bank of Canada, Ottawa, 
through any branch in Canada of any chartered bank or through any’approved investment dealer 
or stock broker from whom copies of: the official prospectus containing complete details of the 
issue may be obtained. | 

The Minister of Finance reserves the right to allot cash subscriptions in full or in part. 

Subscription lists will open at 9 a.m., E.S.T., on January 15, 1940; and will remain open 
thereafter for not longer than.two weeks, but may be closed at any time at the discretion of the 
Minister of Finance, with or without notice. 3 


Ortawa, January 12, 1940 


capital appreciation or depreciation, 
not income, * | a s 
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R. A.C. Henry's Posi 


Demands Explanati¢ 
The 


of R. A. C. Hi 


the Government of Canaca 


present time is @ most and 


one. It ig difficult to see bh 
be satisfactorily explained 
Mr. Henry is vice-presid«r 
Beauharnois Power Corpo:a 
. Reeently he was appo.: 


Hon. C. D. Howe, Minister »ff 
port and Minister in charze 2 


War Supply Board, to a: 
sponsible post as chie 
officer between the Minisj 


the Board. 


Mr. Henry’s business tale 


bave made him a most happ 
—under ordinary circumsta 


Mr. Howe's chief assistant 
nection with matters of war 

But another factor enter 
change the picture compic‘e 


Mr. Henry’s company, ‘he 
harnois Power Corporation 
present seeking authority ‘ 
Dominion Government to di 
ditional water into its canal 


) increase its power capacity u 


240,000 h.p. It may be (anc 
ably is) in the’ public inte 
grant this application in o 
ensure adequate power sup 
Canadian industry in the e 
the war being prolonged. 

In due course, the applicati 
presumably come before Mr 
for his attention and report 
Cabinet. 

But what an anomalous 4 
it is for Mr. Howe to have as 
his right-hand $l-a-year m 
vice-president of a company 
go vitally interested in an im 
application coming before Mr 
for attention! 


+ o 4 


What makes the situat.o 
more amazing is that this is t 


; ond time Mr. Henry has been 


in almost precisely similar ci 
stances. 

At-the time when Mr. H 
general manager of the Bea 
project he allowed ‘himself 


| drafted by Hon. Charles 


ning, -Minister of Railwa 


| Canals, to go into the Dep: 
| as deputy minister. During h 
| Of office the original applic: 


Se RE A senate eatin peat 


the Beauharnois Corporati 
water diversion came bef 
Department. 

This is what the parlia 
committee that investiga 
Beauharnois project had 
Mr. Henry’s dual position 
time: 

“During all the time Mr. 
was Deputy Minister of R 
and Canals he had a ve 
stantial interest in the B 
nois syndicate .°. . an inteq 
of which he made quite s 
tial profits . ... and was 
interested in securing 
proval of the plans of ‘h¢ 


harnois project. Your qi 


tee is asked to believe 
took no active interest in s 
the approval of the Gove 
Council , . . His position \ 
ever, to say “the least 
anomalous.” 

7 a * 


Mr. Henry, in evidence b4 
committee, offered an exp 

He pointed out that 
wish of his to return to pub 
ice as Deputy Minister of 
and Canals. At the insisten 
Henry Thorntor. and Hon. 
Dunning he had been draf 
the job against his wil! 
temporary gap caused by 
den death of the former cd 

He explained (and this 
sequently corroborated by } 
ning) that he had «indicat 
Dunning at the time thet 
interested in Beauharnois 
his appointment was mad: 
understanding that he sho 
nothing to do with the ap 
of that company if, as and 
was made to Parliament 


Mr. Henry knows we!! 


| Parliamentary committee h 

| Of his position in 1931. Hi 
| that the publi- did not a pp 
| Position. 


It is difficult to understd 


, Why he has again gone bax 


seekj 


Department in a responsi 
tion at a time when his cor 
additional water. 
ere is an adequate 


| tion of this amazing coinci 


| this 


repetition of a circ 


| that, received so much un 


comment at the time of the 
Beauharnois Scandal, it s 


forthcoming to Parliament 
delay. 


If there is no Satisfactory 


tion Mr. Henry should 
once. 


Canadian Securiti : 
Are Stil “Tops” 


last week to 

‘Riven at the annual meeii 
Assurance 
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